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Clinton Is Diminished, 
But Still the Main Man 

Around World, Power of the Presidency 
Retains Respect the Person Has Lost 


By Craig R. Whitney 

New Yvrk Tones Service 

PARIS — In the eyes of many of his 
fe jw leaders and ordinary people 
y jixithe world. President Bill Cun- 
■ in has suffered a loss of stature fol- 
lowing investigations of his private life 
and bis admission that he had an in- 
appropriate relationship with a White 
House intern in die Oval Office. But be 
has lost lisle of the authority and power 

conferred on him by the presidency. 

Some, particularly m the Arab 
world, fear that since the public hu- 
miliation caused by disclosure of his 
conduct with Monica Lewinsky, Mr. 
Clinton no longer has the moral au- 
thority to use his great power as they 
would like to see it used — for ex- 
ample, to bring pressure on Israel. 

Others in the Middle East and 
Africa say they believe that he 
ordered military strikes against al- 
leged terrorist targets in Sudan and 
Afghanistan to divert attention from 
embarrassment at home and fear that 
be might be tempted for the same 
reason to be reckless in future crises. 

But leaders everywhere say that 
whatever Mr. Clinton's private life, 
his position as leader of the world's 
most powerful economy and of the 
only military superpower gives him 
an indispensable role in dealing with 
international problems, whether ter- 
rorism or turmoil in Russia. 

For that reason, he went to Moscow 
onMonday night with the blessings of 
his feilowJeaders of the Group of 
Seven leaSng industrialized democ- 
racies and with advice collected by 
his close friend. Prime Minister Tony 
Blair of Britain, during the weekend. 

According to a survey by New 
York Times correspondents on five 
continents, officials and ordinary 
people, whether they feel sympathy, 
pity, contempt or concern for Mr. 
Clin ton personally, stand in awe of the 
power of the presidency — if some- 
what less in awe of the character of the 
man now occupying die office. 

“An emperor should behave like 
an emperor and a father should be- 
have like a father,” said Yan 
Xuetong, a foreign policy expert at 
the Chinese Institute of Contempor- 
ary International Relations, which is 
sponsored by the Chinese govern- 


ment He was citing a saying of Con- 
fucius. 

Because of Mr. Clinton's diffi- 
culties over the summer, leaders in 
some countries are quicker than 
to take issue with American policies, 
privately if not publicly. 

One high-ranking European offi- 
cial, asking not to be identified by 
name, criticized the president’s de- 
termination to go ahead with his visit 
to Russia on Tuesday and Wednesday 
despite the political and economic 
turmoil that has hobbled President 
Boris Yeltsin. 

“It’s a completely useless meet- 
ing,” this official said, “but neither 
Yeltsin nor Clinton could afford to be 
the first to say, 'Let’s call it off.’ ” 
Another, from a different European 
allied country, said, “The only thin g 
worse than carrying exit this meeting 
between two wounded heavyweights 

See CLINTON, Page 6 
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Mr. Clinton ending his vacation. 


6 Democrats Start to Fear 
The President’s Coattails 

Dream of Regaining a Majority Is Fading 


By Richard L. Berke 

New York Times Service 

WASHINGTON — In the two 
weeks since President Bill Clinton 
acknowledged his relationship with 
Monica Lewinsky, the tension and 
uncertainty within die Democratic 
^ Party have not diminished but have, in 
fact, intensified as its candidates gear 
up for the general election campaign. 

Already. Mr. Clinton’s disclosure 
is beginning to undermine the drive to 
put forth a full-throated Democratic 
agenda, according to party candidates 
and strategists, who say there is a 
growing consensus that the party has 
all but forfeited its prospect for clos- 
ing the 11-seat gap and winning back 
control of the House. 

Some of these Democrats say the 
party could even suffer a net loss of 
mote than a dozen seats, making any 
return to the majority a very arduous 
effort — and one that could take 
years. . 

Mayor Roxanne Qnails of Cincin- 
nati, a Democrat in a tight contest for 
the House, expressed frustration that 
as she tries to discuss Social Security, 
health care and education, the press 
j and the Republicans want only to 
bring up Ms. Lewinsky. 
f' ‘ ‘It's not helpful to me and it s not 
* helpful to the voters because the is- 
sues aren’t focused on," Ms. Qualls 
said. ... 

Many Democratic candidates 

around* the country *** P uttin § * s ' 
mice between themselves and Mr. 
Clinton, leaving party leaders m the 
awkward position of backing canai- 
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dates who do not want die president to 
travel to their states or districts. 

In this crucial start of the autumn 
campaign season, when it is espe- 
cially important that the party display 
a united front, Mr. Clinton’s disclos- 
ure has exacerbated tensions between 
the president and party stalwarts like 
Dick Gephardt of Missouri, the 
House minority leader who last week 
accused Mr. Clinton of “reprehens- 
ible” behavior. 

Tire president himself was described 
by several people who have talked with 
him in recent days as dejected and 
worried that the matter could take a toll 
on the outcome in November, and 
thereby his influence on Capitol HilL 

Mr. Clinton has talked with senior 
Democratic lawmakers, aides said, 
seeking to reassure them about the 
elections and his ability to function. 

“1 don’t know if he’s as much 
worried about November as be is 
about his job — it’s all wrapped in 
together,” said one adviser who 
spoke several times to the president 
last week. “You do not want this to 

snowball and get out of controL” 

Despite the defensive and unsettled 
posture of many Democrats, party 
leaders put on a brave face in public. 

They insist that fund-raising is 
holding steady, and they cling to polls 
showing that Mr. Clinton's job ap- 
proval ratings have remained strong. 

Another sign bringing them hope is 
that several contenders said the Lew- 
insky matter had not come up in their 
races; even some Republicans said it 


See DEMOCRATS, Page 6 
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Viktor Chernomyrdin speaking with deputies in the Duma on Monday 
before his nomination as prime minister was overwhelmingly defeated. 

Parliament Hands Yeltsin 
Defeat Over His Nominee 

Power Straggle Grows More Acrimonious 


By David Hoffman 

Washington Post Service 

MOSCOW — President Boris 
Yeltsin suffered an overwhelming de- 
feat in Parliament Monday on his nom- 
ination of Viktor Chernomyrdin as 

p rime minister 

Mr. Yeltsin immediately resubmitted 
toe nomination while Russian political 
leaders voiced fear that a prolonged 
power straggle would aggravate the 
country’s severe financial crisis. 

The defeat left Mr. Yeltsin without a 
formal governmental place as President 

Clinton speaks out to support 
reforms. Page 6. 

Bill Clinto n was due to arrive in Mos- 
cow on Tuesday for a 48-hoar Kremlin 
summit meeting, his first visit here in 
more than two years. 

The Russian economic crisis is ex- 
pected to dominate the tafles, and toe two 
leaders are reported by aides not to have 
any major agreements to sign. 

Mr. Clinton has said he intends to 
express sympathy and support far Rus- 
sian economic reform, but there is little 
be can do to stem Russia’s slide. 

The 450-member lower house of Par- 
liament, toe State Duma, rejected Mr. 
Chemormyrdin by a vote of 251 to 94, 
with the remainder not voting. 

The rejection follow ed-an appeal by 
Mr. Chernomyrdin, who is acting prime 
minister, that the country “is on toe 
brink economically and politically.” 

Mr. Chernomyrdin, who was dis- 
missed in March and reappointed in 
August after devaluation of the ruble 
and a default on Russia’s internal debts, 
took a verbal lashing from all sides in 


the lower house. He was opposed by the 
Communist Party, toe largest faction in 
the Duma, by toe centrist Yabloko 
movement led by Grigori Y avlinsky and 
by the ultranationalist leader, Vladimir 
Zhirinovsky. 

Mr. Chernomyrdin was repeatedly at- 
tacked for his role in contributing to 
Russia’s financial crisis. “What they 
have been creating for the last seven 
years under toe guise of democratic re- 
forms is totally in ruins,” said Gennadi 
Zyuganov, head of toe Communist 
Party. “You would not be able to handle 
it,” he declared to Mr. Chernomyrdin, 
who listened to the debate, “and a 
massive collapse will begin — after 
everything that has already happened.” 

Mr. Yavlinsky said Mr. Chernomyrdin 
“simply does not understand what 
happened when he was in power.” 

lire horse-trading and uncertainty 
left by toe Duma vote unsettled Russian 
politicians as the country seemed to be 
drifting amid a dire financial crisis that 
has paralyzed the stock market, en- 
dangered toe banking system, shut toe 
main currency exchange and disrupted 
retail trade and imports. 

“The fire is raging now,” com- 
plained an angry Yun Luzhkov, the 
powerful mayor of Moscow, who earli- 
er had endorsed Mr. Chernomyrdin. 
“How can they not understand this?” 
he asked, referring to toe members of 
Parliament. 

’T am terribly upset that for two 
weeks they can’t make one concrete 
decision,” Mr. Luzhkov said to report- 
ers, adding: “Who cares?” He was al- 
luding to toe political pact that pre- 
occupied the lawmakers and the 
Kremlin officials in recent days. 

See RUSSIA, Page 6 


By Mitchell Martin 

Imemanonal Herald Tribune 

NEW YORK — A spasm of selling 
erased all of Wall Street’s 1998 gains on 
Monday, as concerns about a weak world 
economy discouraged investors. 

The Dow Jones industrial average 
lost 512.61 points, toe second-largest 
point drop on record, to close at 
7,539.07. The Dow began the year at 
7,908.25 and had not been below 8,000 
since February. The index has now 
fallen 19.26 percent from the record 
high set July 17. 

The unsettled situation in Russia and 
toe sharp fall in the Hong Kong market 
(Page 1 1) were contributing factors to a 
sense that profits at American corpo- 
rations would not support toe record 
levels that stock prices had achieved in 
mid-July. A lack of appetite for stocks 
worldwide has caused markets to slide 
across Europe and Asia. 

Michael Metz, chief investment 
strategist ax CIBC Oppenheiroer Corp., 
said he did not think the sell-off had run 

Experts begin to wonder whether 
the Wall Street slump portends a 
U5. recession. Page 11. 

its course. “Now we’re gening the ur- 
gent emotional selling, but 1 still believe 
toe market is overvalued and has not 
discounted what I consider to be a de- 
teriorating outlook. ’ ’ 

The United States, he said, would be 
unable to achieve economic growth if 
toe rest of toe world was mired in re- 
cession . With economic problems 
spreading from Asia to Eastern Europe 
and ^atin America, he added, “2 think 
you are going to see a radical slow- 
down” in toe U.S. expansion. 

Even without that slowdown, he said, 
many stock prices were too high relative 
to their earnings. He said toe historical 
norm of prices that were at “mid-to- 
h i «h- teen” multiples were more appro- 
priate than the current price-to-eamings 
ratios in toe low 20s. 

Some analysts, however, said that the 
erosion in prices had brought equities 
down to attractive levels. 

“There are signs that we are at the tail 
end of this particular decline,” said 
Elizabeth MacKay. chief investment 
strategist at Bear, Stearns & Co. She 
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Taiwan’s Leader Takes a Defiant Line 

President Vows to Break Out of Isolation Imposed on Island by Beijing 


By Nicholas D. Kristof 

| New York Tones Service 

TAIPEI — Resisting pressure to forge closer ties with 
mainland China, President Lee Teng-hui said Monday that he 
was seeking a “breakthrough” from the isolation imposed on 
toe country by the government of mainland China. 

In language that contrasted with the vision of the Taiwan 
Strait outlined by Chinese leaders and by President Bill 
Clinton during his trip to Beijing two months ago, Mr. Lee, in 
an interview, ridiculed Beijing's concept of “one China” and 
emphasized that Taiwan's destiny must be determined only 
by toe people of Taiwan. 

He scorned suggestions that he endeavor to work oat some 
l and of agreement with Beijing over Taiwan's future. 

Mr. Lee’s comments, his first to an American publication 
since President Clinton’s trip to China, underscored Taiwan’s 
growing sense of identity separate from mainland Chin a. 

Some American scholars and government officials have 
been warning that toe risk of military conflict is growing 
because Taiwan and China are drifting apart and because 
Beijing has increasing doubts that Taiwan will ever return 
voluntarily to the “motherland. 

Speaking for more than two brans alternately in Mandarin, 
English and Japanese, occasionally in the same sentence and 
always with exuberance, Mr. Lee offered perhaps his clearest 
statement so far of his own aspirations for Taiwan. 

Officials in Beijing, already concerned that Mr. 
Lee is quietly maneuvering to remove Taiwan from the 


Chinese fold, are likely to be newly anxious and upset. 

Although President Lee reiterated his official position that 
Taiwan wanted to reunify with toe mainland once China 
achieved democracy, he also referred to reunification in ways 
that are sure to alarm China's leaders. 

Asked if he envisioned reunification as toe creation of a 
single state or as something looser, like a Chinese version of 
the British Commonwealth, Mr. Lee grinned and suggested 
that just about anything was possible. 

“What toe final form wifi be — a federal form, a com- 

See TAIWAN, Page 7 
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President Lee Teng-hui of Taiwan at a party congress. 


By John H. Cushman Jr. 

Nr*- York Times Service 


What Could Ail Us in Everyday Products 

■ pharmaceuticals Inc. has been asked to chemical sample triggers the same moi- call endocrine disrupters: substances that 

show how toe drug industry’s advanced ecular switches that in normal cells can mimic or interfere with toe body’s 
mealed techniques for hunting down would respond to hormones. That glow hormones and cause problems with re- 
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cited heavy volume and toe abandon- 
ment of such market favorites as Lucent 
Technologies Inc., General Electric Co. 
and some of the major pharmaceuticals 
makers. “By definition, "she said, “toe 
strongest come down last.” 

Edward Collins, head of U.S. equity 
trading at Daiwa America, said, “This 
market looks pretty ugly right now.” But 
he agreed with Ms. MacKay that tins was 
a sign of an impending bottom. “Some- 
times it has to look so ugly that people 
are spitting up stocks as tost as they can, 
and maybe that’s where they are now.” 

On toe other hand, he added, “the mar- 
ket is very, very oversold, but that doesn’t 
mean we can’t get more oversold.” 

The most significant selling Monday 
came among technology issues, reflec- 
ted in toe record 140.52 point fall in the 
Nasdaq composite index, which ended 
at 1,499.16. Dell Computer Corp. and 

See MARKET, Page 12 


North Korea 
Test-Fires a 
Missile Off 
Japan’s North 


By Don Kirk 

International Herald Tribune 

SEOUL — North Korea test-fired its 
(ongest-range ballistic missile to date 
into waters off northern Japan on Mon- 
day in a show of strength that analysts 
believed was designed to impress its 
own starving people as much as toe rest 
of toe world. 

Military authorities here, in Wash- 
ington ana in Tokyo confirmed that the 
Taepo-Dong-1 missile, capable of car- 
rying a nuclear warhead 2,000 kilo- 
meters ( 1 ,250 miles), knifed into toe sea 
soon after noon after having been fired 
from north of Wonsan, a major port on 
North Korea’s east coast 

It was the first time in more than five 
years that North Korea had fired one of 
its missiles, all designed with technol- 
ogy supplied by Russian advisers in the 
1970s and 1980s. North Korea fired a 
much smaller Rodong-1 missile about 
550 kilometers on May 29, 1993, and 
fired Scud missiles in 1984 and 1986. 

Russian and Japanese warships were 
said to be converging on the site where 
the missile came down, although it was 
not immediately clear exactly where the 
multistage rocket hit. Late reports sug- 
gested that an early stage fell close to or 
within Russian territorial waters near 
Vladivostok while toe final stage re- 
portedly crossed over the main Japanese 
island of Honshu to end up in the north- 
ern Pacific Ocean. 

Tass said that a U.S. aircraft, which it 
called “an American Orion spy plane,” 
had been able “to spot the rocket’s 
launch and fell.” The Pentagon said it 
viewed the missile-firing as “a serious 
development.” 

The firing sent shock waves through 
the South Korean government, which 
has been pursuing a “sunshine policy” 
of reconciliation with North Korea, and 
jeopardized a $4.6 billion project by the 
United States, South Korea, Japan and 
the European Union for building a light- 
water nuclear reactor in the North. 

North Korea, marketing its Scud and 
Scud-based Rodong missiles to Middle 
Eastern countries, including Iran, Syria 

See MISSILE, Page 4 


AGENDA 

Iraq Demands 
UN Investigation 

UNITED NATIONS, New York 
(Reuters) — The hop envoy to toe 
United Nations, Nizar Hamdoon, on 
Monday gave a letter to toe president 
of the Security Council that calls for 
an investigation into alleged links 
between UN weapons inspectors 
and the United States and Israel. 

Mr. Hamdoon said the letter re- 
quested an investigation of what he 
called “this whole mess that has 
been generated by toe resignation” 
last week of Scott Ritter, an Amer- 
ican UN arms inspector, and reports 
toe United Steles had intervened to 
“try to reschedule” inspections. 

When Mr. Riner resigned, be crit- 
icized toe United Nations and ac- 
cused the United States of inter- 
vening several times to influence the 
timing and target of inspections. 
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Patagonia's Pride / 'Back From the Edge of Extinction’ 


Far From Humans, the Right Whale Thrives 


P ENINSULA VALDES, Ar- 
gentina — Deep in winter* 
time Patagonia, the gulfs of 
this ensconced peninsula are 
the breeding grounds of the light 
whale, the rarest kind on Earth. 

Only right now. they suddenly do 
not seem so rare: In numbers not seen 
in half a century, randy males are 
heeding thecal! of the wild, romancing 
enormous females. Just for the fun it. 


By Anthony Faiola 

Washington Past Service 



dozens of dark, burly beasts arc leap- 
ing and twirling from the water like 


ing and twirling from the water like 
ballerinas who weigh 50 metric tons. 

It is a scene that has scientists 
worldwide both excited and slightly 
mystified. 

Indeed, for the first time since their 
contact with humankind, things here 
are finally going right for the en- 
dangered right whale — so dubbed, 
experts say, because early whalers 
considered them die ‘ ‘right" whale to 
hunt. They are one of the few whales 
that float, rather than sink, after being 
harpooned, making them the easiest 
targets for whalers before more so- 
phisticated techniques expanded ““““ 
hunting to other species. A right i 

At the turn of the century, there 
were an estimated 60,000 right ooaxojj 
whales worldwide, but since the an- southern 

imals — which measure 17 meters 

(55 feet) or more — were prized for 
having the thickest blubber of tbe big whales, they 
were targeted by whalers. Even after right whale 
hunting was banned in 1937, they were poached 
mercilessly. Russian and Ukrainian fleets illegally 
harvested at least 2,000 off the coast of South 
America in the 1960s alone. The killings brought 
both the northern and southern species of right 
whale to near extinction; in the early 1970s there 
was an estimated world population of only 4,000. 
Today, there are an estimated 7,000 whales. 

Now. scientists are calling what is happening 
here one of die most important recoveries of a whale 
species this century. The number of southern right 
whales here has ballooned to about 2.500 from 360 
in 197 i. and they are reproducing at the extraor- 
dinary growth rate of about 7 percent a year. Tbe 
bays along the coast here now harbor almost half of 
the whale's world population. 

Compare that with the currently recorded number 
of 300 northern right whales, which range off the 
coast of the United States from Maine to Florida. 
Their population, up from 250 about lOyears ago, is 
far more unstable and genetically weak, edging up 
about 2 percent a year and enduring a far greater rate 
of infant mortality, whale experts say. 

Although scientists are still at a loss to define the 
vast difference in growth rates, they are leaning 
toward the most obvious answer Right whales here 
are confronted with less man-made pollution and 
commerce than their, northern cousins. Put simply, 
if you leave them alone,. they will tbrive. 

"I think you could call what's happening in Ar- 



A right whale female swimming with her calf near a tourist 
boat off Peninsula liildes, Argentina. The population of 
southern right whales here is growing at 7 percent a year. 


gentina a case study on how to bring a species of 
whale back from the edge of extinction,'' said Roger 
Payne, a leading American whale expen who foun- 
ded a field station here in 1971 to study southern right 
whales. “Take the negative human effect out of the 
equation and you've got great chances for success." 

Southern right whales live in seas far less- 
traveled by commercial shipping vessels than their 
northern cousins, who are of the same genus but are 
a distinct species bearing slightly different mark- 
ings. Almost 60 percent of northern right whales 
bear scars, some deep enough to eventually kill 
them, from run-ins with large ships. 

No similar statistics are available for southern 
right whales, but scientists say scarring is far less 
prevalent in populations here because of less in- 
tensive commercial shipping. Patagonia is sparsely 
populated, with 2.7 people oer square kilometer 
(seven people per square mile), and has no large 
ports or population centers such as New York, 
Boston or washington-Baltimore. That also means 
less pressure from -pollution in the waters, which 
scientists believe is causing serious problems for the 
northern whales, especially their young. 


whales was mutually beneficial. Here 
in wind-swept coastal Patagonia, a 
semi-arid, onen-frigid region dotted 
with desert shrub and inhabited by 
guanacos (oversized llamas), sea 
Hons, sea elephants and penguins, 
whale watching has helped make 
tourism a huge industry. 

To maintain the industry and the 
whales, the Argentines designated 
tbe Golf of San Jose, one of the 
whales' most important breeding 
grounds on Peninsula Valdes, a 
whale reserve, which is strictly mon- 
itored. The waters here are ideal for 
breeding, scientists say. The whales 
are attracted to (he narrow inlets 4.5 
to 9 meters deep, thought to be per- 
fect for nursing newborn calves. 

The whales themselves are con- 
sidered “living national monu- 
ments/’ the highest level of protec- 
tion afforded to animals in Argentina. 
Strict population and zoning limits 
have been set on the number of 
people allowed to live in towns here, 
and the n umb er of whale-watching 

boats and customers are limited by 

regulation. A master plan being de- 
veloped for the coastal region of Pa- 
tagonia is considering even stricter 
If near a tourist development rules. 

J /> But there are signs thar h umans 

tpulation of here, too, are having a negative im- 

ercent a year. pact Some nations, such as South 

Africa, have pat laws into effect that 

limit whale watching to boats without 
pecies of engines. Argentina permits power boats, but some 
lid Roger skippers do not always obey regulations to cut their 
rho foun- engines within 100 meters of the animals. 


Bin Laden’s Cash Flow 
To Terrorists Protected 

U.S. Officials Doubt Pipeline Can Be Cut 



By Joseph Fitchett 
and Brian Knowlton 

International Herald Tribune 


A 


LSO, population growth on this peninsula 
and the increase in commercial fisheries 


Despite mounting commercial fishing in the wa- 
ters on Argentina's continental shelf, the whales 


ters off Argentina's continental shelf, the whales 
also have found a friend in the Argentines. Ar- 
gentines took a leading role in banning commercial 
whaling in the 1980s, though poachers — In par- 
ticular the Japanese, Norwegians and Russians — 
continue to harvest dozens of whales. 

The Argentines quickly learned that protecting 


/ 1 have created another problem. Though 
JL A. the whales come here only to mate, the 
onshore fisheries have lured thousands of sea gulls 
that gouge the skin of the whales’ backs. 

“The whales hate it," said Victoria Rowntree, 
director of the Right Whale Program of the Whale 
Conservation Institute. “It’s obvious. When they're 
bitten, they turn around and dive to avoid the gulls/’ 
be said, which “especially go after the babies. 
Sometimes, the gashes are very deep." 

The whales migrate to Patagonia to breed after 
spending months building up their fat feeding in the 
colder waters near Antarctica. In the past, they were 
noted only in September and October, but now they 
are abundant from June through December. No one 
knows exactly why. It could be that people just 
notice them more. But others have postulated that 
higher water temperatures from global warming 
have changed their mating habits. 

“We’ll continue trying to find the key/ ’ Marian o 
Coscare Ua, a marine biologist with the National 
Patagonian Center, said. * ‘Bat right now, I just want 
to enjoy it I live across from the beach, and in the 
mornings. I'm woken np by the sound of whales 
breathing in the gulf. What can I say? tils the most 
beautiful sound I’ve heard in my life." ' 


Shutting down the cash pipeline from 
O sama bin Laden’s business interests to 
his tenor network could prove as dif- 
ficult for the United States as inter- 
dicting men and materiel along tbe elu- 
sive Ho Chi Minh trail during the Viet- 
nam War. 

In the aftermath of the twin terrorist 
bombings in Africa, which the United 
States has cited as the work of Mr. bin 
Laden, President Bill Clinton signed an 
order last month to block the Saudi 
exile’s assets, bar transactions with him 
by U.S. citizens and companies and 
apply a similar ban to companies as- 
sociated with Him. 

But U.S. officials acknowledge that 
the task will be difficult, and a range of 
experts suggest that it will be largely 
symbolic. 

“They’re not going to see a penny’s 
worth of bin Laden’s assets/’ Steve 
Emerson, director of Investigative 
Group, a Washington-based firm that 
specializes in anti-terrorism, said in an 
interview. 

“Bin Laden doesn’t hold his assets in 
this country or in his name — his assets 
are co-mingled with other people’s/’ 
Mr. Emerson said. 

“He has them in endowments and 
religious-charitable groups. They're 
certainly not going to seize ms money in 
Sudan, the Arab banks *H«t hold 
some of it are not going to reveal the 
source to die U.S." 

A myriad of businesses are controlled 
by Mr. bin Laden in the Middle East, 
ranging from construction and agro- 
business to banking and investment 

firms. 

By using holding companies, a 
former U.S. intelligence officer said, 
Mr. bin Laden could place layers of 
ownership between himself and his 
front companies, putting “cut-outs be- 
tween his name and the front orga- 
nization that does the business." 

Washington will find it impossible to 
cut Mr. bin Laden’s money line, the 
intelligence source added, “if he is still 
getting some family protection," a ref- 
erence to Bin Laden Group, a construc- 
tion empire based in Jidda that made its 
fortune in building projects for the Sau- 
di royal family. Much of Mr. bin Lad- 
en’s wealth is inherited from his late 
father. 

Osama bin Laden’s personal wealth 
has been estimated at $300 million. 

His holdings reportedly include im- 


rule and legal authority for act io n very 
sketcbyatbesL” . 

Mr. bin Laden has always been able 
to tap other people’s, money when he 
needs iL / _ 

In Afghanistan, his charisma qamey^ 
mainly from his success not as a guer- 
rilla leader but essentially as “a fund- 
raiser, bringing in a lot '.of money,’’ 
according to a former &A. official, 

MU con Bearden, who ran covert opr 
erations in Afghanistan involving Mr. 
bin Laden. 

In Washington, Amaud de Bbrcfa- 
grave, who heads the Global Organized 
Crime Project at the Center for Strategic 
and International Studies, added that 
Mr. bin Laden today has “got a lot of 
wealthy,- fat cat Arabs and Saudis who 
don’t like what's happening in their 
country and are hedging their bets." 


% 


I Saadi links Are a Target 


John Mints of The Washington Post 
oortedfrom Washington: 
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reported from Washi, 
U_S. officials say 


UJs. officials say they are trying to 
overcome Mr. bin Laden's continuing/ d. 
ties to wealthy individuals in Saudi Ara- v 
bia and other Golf countries- who have 
donated funds to his Is lami c social ser- 
vice organizations. 

The links have discouraged officials 
in the region from cooperating fully 
with U.S. intelligence agencies seeking 
access to banking records, according tp 
U.S. government officials and private 
experts on terrorism. I 

Among the leads that investigator? 
are pursuing is information supplied to 
Saudi intelligence agencies by Mo- 
hammed bin Moisatih, once a top bin 
Laden accountant. 

Arrested in Pakistan last year, Mr. bin i 
Moisalih was flown to Saudi Arabia, 
where he began cooperating with au- 
thorities. 

Mr. bin Laden almost certainly shi£ 
ted funds after his treasurer’s arrest 
officials said. 

While Mr. bin Laden is connected to 
the world by fax and encrypted tele- 
phone communications from his 
headquarters in the mountains of Af- 
ghanistan. he often conducts business- 
through personal emissaries, making hi^ 
t ransac tions harder to trace. 

“Money moves through mysterious 
c hannel* , a former StaJpDepartment 
counterterrorism official said. 

“A good deal of it moves in suitcases, 
and it’s not always easy to track what 
flows for terrorist purposes/’ 

The Paris-based newspaper A1 Watan 
alArabi has reported that Mr. bin Laden 
operates through holding companies in 
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port-export businesses in Kenya and a. Luxembourg and Amsterdam, that he 
cluster of investments in Yemen/most’-, pays people" ohconnected to his move- 


Family and Public Hold Quiet Memorials for Diana 


The Associated Press 

CRATHIE. Scotland — A year after 
the death of Diana, Princess of Wales, 
thousands of people commemorated 
one of (he most public lives of modem 
times Monday, while those who knew 
her best marked the anniversary in the 
seclusion of their Scottish castle. 

Diana’ssons. Prince William, IG.and 
Prince Harry, 13, looking somber and 
wearing black ties, prayed for their 
mother at a private service for the royal 
family near Balmoral Castle, where 
their father woke them Inst Aug. 31 to 
tell them of her fatal car crash in Paris. 

In London, the pile of flowers at the 
gales of the princess' farmer home at 
Kensington Palace grew to about a thou- 
sand bouquets Monday morning. Mes- 
sages in many languages, photographs 
taken from newspapers, and paper 
hearts adorned the black and gold palace 
gales. 

Scores of well-wishers held an all- 
night candlc-lii vigil, and public me- 
morial services were planned at the 
city’s great cathedrals. 

The Union Jack flew at half staff on 
government buildings and royal resi- 
dences, as an official symbol of the 
personal and public remembrance of 


For Diana's family, it was a day for 
quiet reflection. 

At Althorp. 75 miles < 120 kilometers) 
north of London, away from the public 


gaze, Diana's brother. Ear] Spencer and 
her sisters. Lady Sarah McCorquodale 


her sisters. Lady Sarah McCorquodale 
and Lady Jane Fellowes, held a service 
overlooking her burial site on an island 
in an ornamental lake. 

Balmoral. Queen Victoria's “dear 
paradise" of mountains, forests and sal- 
mon streams, has been a vacation retreat 
for the royal family since 1855 and they 
visit off and on during the year, par- 
ticularly in late summer. 

But the royal family turned out en 


masse, with spouses and children, for 
the anniversary of Diana's death. Prime 
Minister Tony Blair and his wife, Cher- 
ie. who were at Balmoral for the week- 
end, joined the royal family Monday at 
the tiny stone church of Craihie parish, 
just outside the castle's gates and across 
the rushing waters of the River Dee. 

The Reverend Robert Sloan men- 
tioned Diana by name in prayers and 
read the 23d Psalm ("The Lord is My 
Shepherd, I Shall Not Want") and from 
chapter 40 of Isaiah (‘ ‘Comfort Ye My 
People Sayeth Your God"). 

Mohamed A1 Fayed marked the an- 
niversary of his eldest son's death with a 


private memorial service at his tomb at 
tiie family estate outside London. 

At Harrods, the London department 
store he owns, two eight-foot (2.4-rae- 
ter) bronze sculptures around portraits 
of Diana and Mr. al Fayed were un- 
veiled Monday in a window and at a 
permanent memorial inside. The por- 
traits are set within two interlinked cap- 
ital “D's" above a fountain whose wa- 
ter symbolizes eternal life. 

“I pray my beloved son and his 
dearest Diana have found peace and 
comfort in heaven. I am sure they are 
happy together/’ Mr. Al Fayed said in a 
statement 


of tbemowned by middlemen, accord- 
ing to accounts in Arab newspapers. 

~ Oner Treasury Department official 
saw some hope if other countries co- 
operate. 

“No one anticipates that this is going 
to have an enormously disruptive effect 
immediately, but its benefits to us over 
time — especially if we get the co- 
operation of allies — could well be 
significant," tbe official saicL 

So far, no foreign governments have 
acknowledged being approached for 
help, but a French official said that “we 
have been told to expect some names of 
people and companies” from Wash- 
ington as leads for investigation. 

According to the former intelligence 
officer, U.S. operatives cannot rely on 
their own limi ted experience and ex- 
pertise. 

“You need help from people inside 
banks and businesses,” the official said, 
“and this is an area where secrecy is the 


ment to act as front men and that he 
handles the' multibillion-dollar opium 
earnings -of his hosts in the extremist 
Muslim Taleban movement, who con- 
trol Afghanistan. 

But he also maintains a network of 
legitimate businesses, including a Euro- 
pean fertilizer wholesaler called Wadi al 
Aqiq and a Sudanese road contracting 
company called Al Hiraj, plus banks, 
venture capital firms and export-import 
ventures. 

The United States “is not off square; 
one" on tracking Mr. bin Laden’s as-*; 
sets, said Kenneth Katzman. a senior 
Middle East policy analyst at (he Con- 
gressional Research Service who has 
tracked Mr. bin Laden for years. 

He added, “And I don’t know how 
tbey’re going to get at that.” 

He said that anyone who claimed to 
know about Mr. bin Laden's assets was 
lying. “It’s just impossible to find 
them,” he said. 
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TRAVEL UPDATE 


Dutch Museum Shuts 


China Plans Loans 
For Flood Victims 


WEATHER 


Europe 


Forecast for Wednesday through Friday, as provided by AccuWeather. 




S Tsnnai and public remembrance or 
tana. 

In Paris, a small crowd kept an all- 
nighi candle-lit vigil at a gold-leafed 
replica of the flame of the Statue of 
Liberty, which was given to the French 
people in 1987 on the centenary of the 
International Herald Tribune as a sym- 
bol of the friendship between France 
and the United States. The flame is 
above the tunnel where (he car cany ing 
the princess and her companion. Dodi al 
Fayed, crashed last year. Thirty -six 
candles surrounded the statue — one for 
each year of Diana’s life. 


AMSTERDAM (AP) — The Van 
Gogh Museum, one of Amsterdam's 
major tourist attractions, closed Us 
doors to the public Monday for nine 
months as construction workers moved 
in to renovate the 25-year-old building. 

Built to accommodate 60,000 visitors 
a year, the museum attracted more than 
1 million last year as interest in the 
Dutch artist continued to boom. 

As well as modernizing the original 
museum, curators are adding a 37.5 
million guilder (SI 8.75 million) exhib- 
ition wing. The museum will reopen at 
the end of Mav. 


Northwest Talks Stall 
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MINNEAPOLIS cAFP) — A strike 
by 6.000 pilots at Northwest Airlines 
entered its third day Monday with no 
movement between the two 'sides in a 
contract dispute hinging on pay and job 
security issues. 

With no new talks scheduled and no 
sign of either side wanting to restart the 
bargaining process, the strike increas- 
ingly looks as if it will linger. 

The pilots want a 1 5 percent pay raise 
over five years, dating from 1996 when 
their contract ran out, and the company 
is offering 9 percent over four years. 


Reuters 

BELTING — China announced a 
rescue package Monday of up to 1 
trillion yuan (SI 20 billion) in bank 
loans to help agriculture and in- 
dustry recover from ruinous floods. 

The money — between 900 bil- 
lion yuan and I trillion yuan — 
would come from commercial banks 
over the next four months, state tele- 
vision quoted Shong Fulin. deputy 
governor of the People’s Bank of 
China, the central bank, as saying. 

Banks could "appropriately 
lower" interest rates on such loans to 
within limits set by the central bank, 
the official Xinhua press agency 
quoted the central bank as saying. 

Loans would be extended to help 
residents rebuild some homes ana 
repair others damaged by floods, 
Xinhua said. The money also 
would be used to help farmers, 
while industrial and commercial 
enterprises could use the funds to 
resume production. 

Flooding this year has killed 
3.004 people, left millions home- 
less and caused 166.6 billion yuan 
(S20 billion) worth of damage, of- 
ficial figures show. 
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Neil A. Lewis 
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Of .power by the president in 
USUJ fi the White House's ar- 


Tbe White House contends 
dial helping Ms. Lewinsky 


idential advisers contend that 
there may be documents that 
show that Vernon Jordan Jr. 


. , ^^JpNGTON p™. f® 18 * pf lawyers and officials find a job Had nothing to do 

j 1 Clinton’s ton leral J?™? 111 ** 111 Ate deception That with any effort to tray her a close friend of the president, 
ana political advisers sav thS! ^ no improper rela- silence. Essentially, the argu- began helping her before then 
have developed a detailed de aS P between Mr. Clinton mem of Mr. Gmtaa’s sup- to find a job at a company 




Lea 

civil 

d,| 


jiroil 
Sosq 
run i 

*L A 

”irsi 

they 
Sund 
New 
inniii 
cam 
In* 
the 
cron 

,o yj 

the 

Thorl 
Meac 
mnin 
tilth 
WH 
drov 
inline 
Tex ad 
Abl 
nminti 
‘il til I 
liwo 
Slu 
, I f ill In 

hit 

. ' ' rniB 
Xl./tV 
/•; 

"li ‘full 

Bl 

pili III*) 

:.!un»»i» 


DKN 


? { 


8 


- •. 
Tax’ < 

W . '■ 



VlM; 


■%'m 



ferae againS ■ Lewinsky, 

trapale are ihe four amjfirl?. fount area concans 

flat Kenneth Starr Siftsthe president gave to Ms. 

fc pendent counser^^t UwuBk y "he*** he 

mobtltzation of the 
president s lawyers and 


jvt----” - “> ";y ana polit- 
ical advisers is part of the 

PwpghonforthebattleoIS 

2E*n? ir s “J^ed report to 

J^House of Representatives 

Jboot issues stemming from 
CUntons relationship 
with Monica Lewinskv a 
former White House intern. 
According to lawyers who 

say they are familiar with Mr. 

Starrs plans, the report is ex- 
pected to be completed by 
late September, after which 
the House Judiciary Commit- 
tee will be obligated to con- 
sider whether to undertake 
^ “t^^hmemjpioeeedmp. 

sibje obstruction of justicefor 
which the Clinton advisers 
have developed detailed 
counterarguments. 

(i The first concerns the 
"talking points,” a memo 
Ms. Lewinsky gave to T.inHq 
Tripp, her onetime friend, 
seemingly to help her alter in a 

way favorable to the president 
an account of her knowledge 
of an encounter between Mr. 
Clinton and another woman. 

' Another issue is the help 
given to Ms. Lewinsky by 
friends of the president in 
finding her a job. 

A third concerns any abuse 


coospired with her to conceal 
mem from lawyers for Paula 
Jones, who sought them in 
connection with her sexual 
J-hiscondnct lawsuit against 
Mr. Clinton. 

“The fight , in large mea- 
sure, has shifted from the le- 
gal arena to the political,” 
said a senior legal adviser to 
Mr. Clinton, Nonetheless, the 
adviser, who spoke on the 
condition of anonymity, said 
that the defenses developed 
would first seek to defeat any 
anticipated obstruction of 
justice charges Mr. Starr 
might make. 

‘‘Once the whole obstruc- 
tion of justice case is stripped 
away.” another senior ad- 
viser said, “all Ken Stan is 
left with is a report about an 
inappropriate relationship 
and an understandable effort 
to conceal it.” 

The White House team’s 
arguments appear strongest 
cm the ra firing points. Law- 
yers familiar with the testi- 
mony say Ms. Lewinsky has 
told the grand jury she wrote 
the talking points herself with 
some help from Mrs. Tripp. 

Although Mis. Tripp has 
denied any role, Mr. Starr has 
apparently been unable to 
find any evidence that Mr. 
Clinton or any of his asso- 
ciates were involved in draft- 
ing the document 
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Maximum-Security Schools? 

WASHINGTON — Going to class will be a little like 
boarding an airliner for many U.S. pupils this year as 
educators try to prevent another year of bloodshed in 
America’s schools. 

The children will walk through metal detectors and 
put the police or other guards. A stray word about 
violence could mean trouble if someone overhears and 
reports it — perhaps anonymously. 

“What were trying to do is parallel what airports are 
doing with their security so we don’t have people even 
making jokes about violence,” said George Freeman, a 
spokesman far Springfield, Missouri, schools. There, 
any pupil from kindergarten through high school who . 
even otters a threat mil be turned over to juvenile 
authorities and kept out of school until he or. she is 
evaluated by a counselor. 

Elsewhere, children’; will be wearing photo TO badges 
and toting book bags made of see-through materials. 
They are being given hot-line numbers to report, anon- 
ymously. signs that a schoolmate could turn violent, and 
some will face punishment if they do not do so. 

These are the harsh realities for many ‘of the 52.7 
million pupils entering U.S. schools after a year in which 
four mass shootings took the lives of students and 
teachers in Jonesboro, Arkansas; Paducah, Kentucky; 
Springfield, Oregon, and Pearl, Mississippi. (AP) 

A State Quits Tobacco Talks 

BOSTON — Accusing the tobacco industry of 
stalling, Massachusetts has pulled out of negotiations 
between nine states and cigarette makers trying to reach 
an out-of-court national tobacco settlement 

The Massachusetts attorney general, Scott Harch- 
barger. said he would focus on a lawsuit in state court 
The state is seeking billions of dollars to reimburse 
Medicare expenditures on smoking-related diseases. 

“ Unless ‘Big Tobacco’ shows me they are wUling to 
take more responsibility for protecting our children and 
improving public health. I am not interested in returning to 
negotiations with them,” Mr. Harshbarger said Sunday. 

Mr. Harshbarger accused cigarette makers of back- 
pedaling on earlier commitments to fund efforts to curb 
teenage smoking and reduce advertising and [promo- 
tions. He also was upset that the industry is refusing to 
drop its opposition to being regulated by the Food and 
Drug Administration. 

■nie nine-state talks followed a collapse in the pro- 
posed national tobacco agreement last year that would 
hW paid $368.5 billion over 25 years. The plan *Jjl 
apart when Congress failed to vote on it (AP) 
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is one of timing: that 
Lewinsky began getting 
high-level help in finding a 
good job before anyone knew 
she was even a potential wit- 
ness in the Jones case, so the 
career help could not have 
bees part of an effort to per- 
suade her to lie. 

But the evidence about the 
timing is complicated. 

Mis. Jones, a fanner 
Arkansas clerical worker, had 
brought a sexual misconduct 
suit against Mr. Clinton, con- 
tending that when he was 
governor of Arkansas he had 
made a sexual advance. 

In an effort to bolster their 
case, Mrs. Jones’ lawyere 
sought other examples in 
which the president might 
have engaged in sex with fe- 
male subordinates, and they 
sought information about Ms. 
Lewinsky, among others. 

The president’s lawyers 
learned Dec. 5, 1997, that Ms. 
Lewinsky might be called as a 
witness in the lawsuit. Pres- 


’ con- 


in 


where he had connections. 

White House advisers also 
say they are increasinj 
fident that the issue 
can be interpreted 
CHntou’s favor. 

The difficulty Mr. Clinton 
must overcome is that, ac- 
cording to the lawyers, Ms. 
Lewinsky has testified that he 
encouraged her to ignore a 
reqnestfiom Mrs. Jones’ law- 
yers to turn over any gifts she 
had received from him. 

Lawyers said Ms. Lewinsky 
had testified that the president 
told her that she could avoid 
turning over the gifts if she no 

longer had q pd that Bpff y 

Currie, Ins secretary, then 
showed up at Ms. Lewinsky’s 
apartment to retrieve them 

The key to the White 
House argument is the cred- 
ibility of Ms. Currie, who has 
been widely portrayed as a 
decent and honest witness. 
According to lawyers, her 
testimony conflicts sharply 
with that of Ms. Lewinsky. 


Clinton Skips Fun for a Comeback Plan 


By Ceci Connolly 

Washington Pox Service 


EDGARTOWN. Massachusetts — 
It was, by all accounts, a most peculiar 
sojourn for President Bill Clinton — 
13 days, ending Sunday, on scenic 
Martha’s Vineyard with not a swing of 
ihe golf club, minimal hobnobbing 
with the island socialites and admit- 
tedly chilly relations with his wife. 

But if it was not an altogether fun 
summer vacation for the president, the 
self-imposed exile may have pro- 
duced some political benefits. Alone 
in a small guest house here, Mr. Clin- 
ton sketched in longhand what may be 
the outlines of a plan to rejuvenate his 


As he described it in an emotional 
discussion with civil rights leaders Fri- 
day, Mr. Clinton is grappling with a 
way to make arnsnri^ with hig family, 
his aides, the independent counsel Ken- 
neth Starr and, indeed, the nation. 

In 20 minutes, with little more than 
his scribbled notes to guide him, Mr. 
Clinton shed some light on how he 


ical footing. 

He will not apologize, but he will' 
share his pain. He will not divulge the 
details of his extramarital affair with 
Monica Lewinsky, at the time a White 


House intern, but be concedes he is 
paying the price of “self-inflicted 
wounds." Aid he will continue to 
count on a healthy economy, Lite 
prestige of foreign travel and loyal 
friends such as Senator Edward 
Kennedy, Democrat of Massachu- 
setts, and black leaders to buoy him_ 

The effon began in earnest Monday 
with a visit to Herndon Elementary 
School in Virginia before he headed 
off to Russia for a meeting with Pres- 
ident Boris Yeltsin, one of the few 
politicians who appeais to be in more 
immediate jeoparay than Mr. Clinton 
these days. 

In private, the president has been 
trying to mend relations with law- 
makers who may ultimately control 
bis fate if Mr. Starr issues a critical 
report to Congress, as is widely ex- 
pected. Some said they were pleased 
that Mr. Clinton seemed more cog- 
nizant of his foibles last week than 
when he addressed the Lewinsky mat- 
ter in a televised speech Aug. 17. 

In a limousine ride Thursday, Mr. 
Clinton toM Senator John Keny and 
Representative Jim McGovern, both 
Massachusetts Democrats, dial the 
timing of the Aug. 17 address, just 
horns after he testified before the 
Lewinsky grand jury, “was probably 
not the best,'’ Mr. McGovern said 


Sunday on an NBC news program. 

4 ‘We both did urge him to say more 
and to do so whoa he felt it was 
appropriate to make any mere state- 
ments on that issue,” said Mr. 
McGovern, who had been host to die 
president in Worcester. 

But critics view much of the past 
two weeks as classic Clintonian spin 
— from the whispered tales about 
familial hostility to the missile strikes 
in Afghanistan and Sudan, derided as 
a real-life version of the movie “Wag 
the Dog.” 

The skeptics blanch when Mr. Clin- 
ton compares himself to President 
Nelson Mandela of South Africa, the 
late Reverend Martin Luther King Jr. 
and Representative John Lewis, 
Democrat of Georgia, a man revered 
for his bravery in the civil rights 
movement. Mr. Clinton’s critics spec- 
ulate that he is trying to generate sym- 
pathy before any more bad news 
comes out. 

Representative Christopher Cox, 
Republican of California, said Mr. 
Cluatou’s semi-apology from the 
Vineyard sounded like another lie 
from a man who has already deceived 
the public. 

“The president is putting himself 
first and the country second,” Mr. 
Cox said on a CBS news program. 
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Moribund Malaysian Economy Gets Boosterism, Not Austerity 


By Seth Mydans 

New York Times Service 


BANGKOK — Driving what he said 
was the only Asian car to be parachuted 
onto the North Pole, Prime Minister 
Mahathir bin Mohamad of Malaysia led 
what be called die world’s longest mo- 
torcade this weekend, a convoy of 1 ,988 
Malaysian-made cars. 

It was cheaper than building the 
world's tallest building, highest airport 
control tower or loftiest flagpole — all 
of which Mr. Mahathir accomplished 
when Malaysia was flash with cash dur- 
ing Asia’s miracle years. 

But the message was die same. As 
one group of spectators shouted as the 
10- kilometer-long ( 6-mil e-long) motor- 
cade drove through the rain Sunday: 
“Malaysia can!" 

Boosterisra is getting tougher these 
days as economic troubles deepen into 
recession and embolden the political op- 


position to Mr. Mahathir's leadership. 

But the 72-year-old prime minister is 
fighting back. In what has been by 
Malaysian standards a lurid backroom 
brawl, he has sidelined his increasingly 
assertive deputy prime minister, Anwar 
Ibrahim, ana seized control of economic 
policy, turning it on its head in a gamble 
on the country's future. 

Turning away from the right fiscal 
policies Mr. Anwar had been pursuing 
in his role as finance minister, Mr. Ma- 
hathir this month reasserted the expan- 
sionist approach he has always favored, 
lowering interest rates and raising gov- 
ernment spending. 

Mr. Anwar, 51, who represents a 
younger political generation in Malay- 
sia, has been Mr. Mahathir's heir ap- 
parent for the past six years, promising a 
very different, more liberal future fra 
the country. The odd but successful 
coupling of their different styles and 
philosophies has been strained over the 


past year as die economy soured and as 
Mr. Mahathir rattled foreign investors 
with his attacks on currency specula- 
tors. neo-colonialists and Jews who he 
said were trying to ruin Malaysia. 

Mr. Anwar was left to placate critics 
and at times to correct Mr. Mahathir ’s 
statements, and his profile and popularity 
rose — dangerously, as it tmned out 

Two months ago, at the annual gen- 
eral assembly of the governing party, 
die United Malays National Organiza- 
tion, known as UMNO, Mr. Anwar’s 
supporters tested their strength, mount- 
ing a tentative challenge to Mr. Ma- 
hathir's leadership. One speech raised 
accusations of corruption and nepotism 
— code words drawn from the oppo- 
sition in Indonesia that successfully 
toppled President Suharto in May. 

The backlash was swift Three editors 
seen to be aligned with Mr. Anwar were 
forced from their jobs. The governor of 
the central bank and his deputy — also 


Sumatrans 


Stone Troops 
As They Leave 


CuoftSfd bv Oir Sag Fnxa Dapaaka 

JAKARTA — An angry crowd pel- 
ted Indonesian soldiers with stones and 
set buildings on fire Monday in Aceh 
Province as the army completed its 


promised withdrawal of combat troops 
from the troubled region of Sumatra, 
witnesses reported. 

They said soldiers preparing to depart 
from the industrial center of Lhokseu- 
mawe, on the northern tip of the island, 
fired into the air as thousands of people 
watching the ceremony hurled stones 
and shouted abuse. 

“Rapists!'* “Dogs!" and “Pigs!” 
the crowd yelled. 

When the troops left in a convoy of 
trucks, the mob attacked buildings and 
cars, setting some on fire. 

Although the attacks initially tar- 
geted properties and businesses of eth- 
nic Chinese, the stoning later spread to 
other businesses. 

A prison was attacked and dozens of 
inmates escaped, witnesses said. 

Witnesses said security was absent 
for roost of the day until 100 soldiers and 
police officers appeared as the crowds 
were setting fire to buildings. They did 
not intervene. 

“The troubles are still going on and 
police units are already deployed in 
town," First Sergeant Achmad Razali 



Claries Hafwne AnoaUcd 

Students, demanding that a pulp plant In Sumatra be shut down, 
rallying Monday in front of the company’s Jakarta headquarters. 
Indonesians have long protested the plant’s effect on the environment 


said as dusk fell. 

Inhabitants of the staunchly Muslim 
province charge that the army was re- 
sponsible for abductions, torture, rape 
and the dumping of hundreds of victims 
in mass graves during a nine- year crack- 
down against a separatist insurgency. 

The armed forces chief. General Wir- 
anto, flew to Aceh early in August to 


Kopassus elite forces, meant all combat 


troops had been removed from Aceh. In 
die first stage of the withdrawal, 250 


offer an apology for army abuses during 
the crackdown. 


the first stage of the withdrawal, 250 
soldiers exited Aug. 20, to jeers. 

Indonesia has removed troops in re- 
cent months from Irian Jaya and East 
Timor, where it also faced separatist 
insurgencies. (Reuters, AFP) 

■ Riots on Lombok Island 


the crackdown. 

He announced an end to military op- 
erations and said ail combat troops 
would be out within a month. 

A Defense Ministry spokesman said 
die withdrawal of 658 troops Monday, 
including 28 members of the feared 


Hundreds of people rioted Monday 
on the eastern Indonesian island of 
Lombok, leaving at least 13 injured, 
when the authorities ignored public 
protests and installed a government- 
backed governor, Agence France- 
Presse reported. 
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seen as close to Mr. Anwar — stepped 
down in protest against the changes in 
economic policy. And Mr. Anwar’s 
clout was undermined by the appoint- 
ment of his predecessor as finance min- 
ister. Daim Zainuddin, as a special eco- 
nomic adviser to the prime minister. 

Mr. Anwar got the message and has 
retreated from the limelight, ostenta- 
tiously supporting Mr. Mahathir with 
statements like, “Compared with the 
prime minister I am just a student; l 
cannot fight my teacher." 

Mr. Anwar is still alive politically, 
but he is severely wounded, political 
analysts say. 

“This latest episode has forced open 
the whole succession question,” said 
Razak Bagmda, executive director of the 
Malaysian Strategic Research Center. 
“A year ago I would have told you, no 
question mat it is going to be Anwar. 
Now I think almost everybody has doubts 
that he’ll make it to be number one.’’ 


Election Protest 


By Cambodians 
Again Rejected 


Reuters 

PHNOM PENH — The political 
crisis in Cambodia deepened Monday as 
the country's top legal body rejected all 
opposition complaints over the election 
in July, which was officially won by 
Hun Sen's governing party. 

Opposition leaders said their protest 
campaign against die vote result, nowin 
its second week, would intensify. Mr. 
Hun Sen said force would not be used to 
end the demonstration. 

The Constitutional Council said it 
had conducted a thorough investigation 
of opposition complaints and had de- 
cided to uphold a decision by die Na- 
tional Election Committee to reject the 
grievances because of a lack of ev- 
idence. 

The opposition, led by the deposed 
co-prime minister. Prince Norodom 
Ranariddh, and his ally, Sam Rainsy, a 
former finance minister, alleges that Mr. 
Hun Sen’s Cambodian People's Party 
won the July 26 vote because of wide- 
spread fraud and intimidation. 

International observers said the vote 
was sufficiently fair, but the opposition 
was demanding recounts in numerous 
constituencies and fresh votes in others. 

Prince Norodom Ranariddh was not 
immediately available for comment, but 
an official from his Funcinpec party said 
that a sit-down protest outside Parlia- 
ment would intensify. 


But as in Indonesia and other nations 
suffering through Asia’s economic crisis, 
^lineal maneuvering, even by a master, 
is no longer enough, Economic hard- 
ships, often subject to forces beyond na- 
tional borders, can force political change, 
as they have already done in Thailand, 
South Korea, Japan and Indonesia. 

On Thursday, Malaysia announced 
that it had fallen into its fust recession in 
13 years, with its economy shrinking by 

close to 7 percent after a decade of growth 

at an annual rate of more than 8 percent 

The construction sector — a key ba- 
rometer of economic health — was 
down by 22 percent in the second 
quarter of the year, compared with 12 
percent growth in die like period last 
year, the central bank announced. Na- 
tionwide unemployment rose to 6.7 per- 
cent in a country that recently imported 
workers to fill its needs. 

Over the past year, the currency has 
lost 40 percent of its value against the 
dollar and the stock market has lost 75 
percent of its total worth. More than 
2,600 people are losing their jobs every 
week, according to the Human Re- 
sources Ministry- 

Last month, with Mr. Daim now 
crafting an economic policy closer to 
Mr. Mahathir's heart, the government 
launched a stimulus package called the 
National Economic Recovery Plan. It 
aims to bold down unemployment and 
keep businesses alive by lowering in- 
terest rates, pouring money into con- 
struction projects and financing lend- 
ing. 

The plan goes against economic or- 
thodoxy and the prescriptions fostered 
in the region by international lenders. 
Mr. Daim described it as “a package of 
programs to restructure the financial 
and corporate sectors without abandon- 
ing our social agenda.’ ’ 

But he also broke with the govern- 


Taleban Accuses 
Iran of Threats 


KABUL — The Taleban move- 
ment on Monday accused neigh- 
boring Iran of threatening behavior 
military maneuvers. 


boring Iran ot uucdinuiig ucuavtor 
for conducting military maneuvers 
on its bonier and warned Tehran 
against any escalation of tensions. 

6 Despite tbe “failure” of due 
“flagrant and shameless interfer- 
ence in Afghanistan by Iran, it in- 
tends to threaten Afghans by car- 
rying out military exercises along 
the Afghan bonier under Che excuse 
of its missing spies,” a Foreign 
Ministry statement said. 

The statement was issued as Iran 
prepared to hold exercises in- 
volving 70,000 troops on its north- 
eastern border with Afghanistan. 

ban accuses Afghanistan of 
holding 10 diplomats and a report- 
er, who were captured when the 
Taleban militia took the city of 
Mazar-i-Sharif in northern Afghan- 
istan early in August (Reuters) 


Indian Train Hits 
Van, Killing 27 


meat's insistence on rosy pronounce- 
ments, conceding, “We are facing real- 
ity now and saying the good old days 
will not return.” 


JAIPUR, India — A passenger 
train rammed into a van at an un- 
manned railroad crossing in the 
western Indian state of Rajasthan 
on Monday , killing 27 people and 
injuring 22, officials said. 

“The train crashed into the van 
at an unmanned crossing; 19 people 
died on the spot while eight died in 
the hospital. ’ a police spokesman 
in the state capital, Jaipur, said. 

The accident occurred in Udaipur 
district 350 kilometers (220 miles) 
south of Jaipur. (Reuters) 


The period of denial in Malaysia is 
over, stud an artist who insisted that his 
name not be printed for fear of political 
repercussions. “Nerves are raw now,” 
the artist said, adding that he was speak- 
ing for his friends in Malaysia’s middle 
class. “We know things are going to be 
very hard, going to be tenible. So 
people are watching really carefully. 
There’s no way anymore to go about 
hoodwinking the public.” 

But that doesn’t mean you can’t have 
a big party, maybe even the biggest in 
the world. 

For National Day celebration Mon- 
day, Malaysian officials were preparing 
what they call the world’s biggest beach 
party, along with the world’s biggest 
outdoor buffet, honored with the 
world’s biggest pop-up greeting card. 


Tsunami Attributed 
To Undersea Slide 


LOS ANGELES — A scientific 
team that visited tbe site of the July 
17 tsunami on the Papua New 
Guinea coast has theorized that the 
deadly waves were probably tbe re- 
sult of an undersea landslide caused 
by an earthquake centered inland. 

This is a different scenario from 
the one reported in some initial 
dispatches, which said die tsunami 
was set off by a magnitude 7.0 
earthquake centered 20 kilometers 
out to sea. 

The team was headed by Pro- 
fessor Costas Synolakis of the Uni- 
versity of Southern California. 

(CAT) 


Reject Racism, Ex-Leaders Urge Australians 


Reuters 

SYDNEY — Four former prime min- 
isters issued an open letter Monday call- 
ing on Australians to reject politicians 
who campaign on racism in die national 
election scheduled for October. 

The former leader of the Liberal Party 
of Australia, Malcolm Fraser, and three 
former leaders of the Australian Labour 
Party, Gough Whitlam, Bob Hawke and 
Paul Keating warned, “Racism is an 
unmitigated evil, it is immoral, it does 
Australia significant harm through Asia 
and in the wider world." 

“It destroys our self-esteem and self- 
respect” they said. “In Australia it 
would pit Australian against Australian. 
It would be destructive of our soci- 
ety.” 

"At this election eveiyone has the 
opportunity to demonstrate that there is 
no room for racist politics in Australia," 
they continued. “We therefore urge you 


to put any candidate supporting any 
element of racism last in tbe election. ” 

Prime Minister John Howard on Sun- 
day called an early election for Oct 3, 
declaring economic management would 
be the key issue in his re-election 
strategy. 

But Aboriginal and ethnic leaders and 
political commentators said the issue of 
race would be a major undercurrent 
because of the rise of Pauline Hanson, 
head of the anti-immigrant One Nation 
Party. 

Analysts say Ms. Hanson's party 
could win enough votes in the Senate to 
control the balance of power there, 
largely by attracting disillusioned con- 
servative voters from Mr. Howard’s 
Liberal-National coalition govemmenL 

Under Australia’s electoral system, 
voters rank candidates in order of pref- 
erence. 

The Australian Democratic Party, 


which in the past has held the balance of 
power in the Senate, is now vying di- 
rectly with One Nation for the role of the 
third force in Australian politics. 

The Democrats began their campaign 
Monday under the slogan “Vote Demo- 
crat to stop One Nation dividing Aus- • 
tralia,” and incorporating the confront- J| 
ing image of a tom Australian flag. r 

“One Nation uses an image of Pau- 
line Hanson wrapped in the flag,” said 
Meg Lees, leader of the left-leaning 
Australian Democrats Party. “I think 
the future of Australia if One Nation 
gets its hands on power is more ac- 
curately represented by the tom flag.” 

Ms. Hanson contends that Aborigines 
receive privileged treatment by the gov- 
ernment at the expense of other Aus- 
tralians and that Asian immig rants are 
taking away jobs. Those assertions are 
dismissed as untrue by most other politi- 
cians. 


MISSILE: North Korea Test-Fires Rocket Into Waters Off Japan ^ 


Continued from Page 1 
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and Libya, has counted on its missile 
program to bring billions of dollars into 
its economy. 

Tbe North is not believed to have 
marketed the two-stage, liquid-fueled 
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Taepo-Dong-l abroad but is reportedly 
working on the Taepo- Dong-2, with 
twice the range. 

Initially, however, the South Korean 
government sought to minimize the im- 
plications. interpreting the firing as a 
politically inspired device to build up 
Kim Jong H, North Korea’s leader, as hie 
prepares to accept the title of president 
on Sent 9. 


“One possible interpretation is they 
are preparing for tbe official inaugu- 
ration of Kim and fired the missile as a 
symbol of their achievement,” said a 
senior aide to President Kim Dae Jung, 
who has repeatedly called for talks with 
the North and most recently suggested 
exchanging envoys. 

The North fired the missile as del- 
egates to the Supreme People’s As- 
sembly were gathering in the North 
Korean capital of Pyongyang for its first 
session in eight years. The 700-member 
assembly opens Saturday, largely for 
(he purpose of electing Kim Jong II as 

president. 

South Korean officials also believed 
the firing was intended to strengthen 
North Korea’s position in talks between 
U.S. and North Korean diplomats in 
New York. 

Charles Kartman, leader of the U.S. 
negotiating team, was expected before 
the missile-firing to ask the North on 
Monday to permit U.S. inspectors to 
look at an underground facility that 
American officials say was designed for 
nuclear warheads in violation of an 
agreement reached at Geneva in 1994. 
U.S. officials said satellite photographs 
showed thousands of workers building 
the facility. 


Under terms of tbe agreement. North 
Korea promised to give up its nuclear 
program, while the United States agreed 
to provide 500,000 tons of heavy fuel oil 
during construction of a nuclear power 
plant. 

Observers noted that the North has 
been angered by delays in shipment of 
the fuel oil amid debates in the United 
States, Japan and South Korea about 
whether to go on financing the nuclear 
power plant 

“Firing the missile is a negotiation 
card for talks with the United States," 
said Huh Moon Young, leader of the 
national policy team at the Korea In- 
stitute for National Unification. "That 
means they can develop their capability 
to strike Japan, and some day they can 
strike the United States.” 

Mr. Huh said the North had designed 
the missile, which has twice the range of 
the Rodoug, in the 1980s but had never 
test-fired it 

He said the missile was named by 
American intelligence analysts, who 
learned from satellite photographs that 
it was under construction near a town 
named Taepo-Dong. 

By coincidence, the Korean Penin- 
sula Energy Development Organiza- 


tion, known as KEDO, the agency re- 
sponsible carrying out the power plant 
project, issued a draft resolution Mon- 
day reconfirming the commitment of all 
the governments. South Korea was to 
provide 70 percent of the cost of the 
projecL 

Shortly after the news of the missile- 
firing was confirmed, however, both 
South Korea and Japan said they were 
reconsidering their roles in the project 
Outraged Japanese officials said they 
had “suspended signing” the resolu- 
tion. 

South Korea warned that the reso- 
lution was in danger but was anxious to 
await an explanation or at least a com- 
mentary from the North. The South has 
adopted a policy of forbearance in hopes 

of reenneili-atinn 
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or reconciliation despite the North’s ap- 
parent rejection of President Kim’s 


parent rejection of President Kim’s 
overtures. 

The missile-firing was likely to havti 


1 he missile-firing was likely to hawiij 
m much impact on Japan as on Soujj? 
Korea. Japan recently restarted talks 
witii North Korea on normalizing re- 
lations with North Korea, whose missile 
capability is viewed as an immediate 
threat ro Japanese security. 

Prime Minister Keizo Obuchi of Ja- 
pan said be was considering “mea-' 
sures but did not elaborate. He in? 
cheated North Korea may have warned 
of Dlans to test-fire a missile, saying he 
had heard about it” beforehand. Jap- 
???!L?5^ s P^ ,ers reposed two weeks 


. . U.S. secretary of /state, 

Madeleine Albright, expressed Ux ra 
about the test-firing and said American, 
officials would be raising thTmatter; 

with the North Koreans. / I 

“We are concerned abou/it as an* 
the Japanese and the Russia*, and this] 7 
is something that we will be&ismg with j 
the North Koreans” at the tuksin New 
York, she said. I 
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Albright Firm on Dayton Pact 

' ting Sarajevo, She Rules Out Any Revision Over Bosnia 

• or . \\suciat*.i n *f 


EUROPE 


1 hr \ssuciuted Press ** 

■ SARAJEVO, Bosnia-Her 7 f*onv; with U.S. and other assistance, ment. The Serb leader, Momcilo 
secretarv adeleine the L) s butii* *** ixH * ostries *** re- Krajisnik, was pointedly shunned. 

buffed bngerhig^SeTbandOrtMUsia- " Vfl 5 B,,B » Gennan car ■ Visit a Strong Symbol 

10 partition Bosnia. manufaanrer, formally resumed Steven Erlanger of The New York 


nmw to pan, i lon Bosnia. 

DavSfA ]*“ revi sion of the 
Jgton Accords, she said mZ 

^bright added after talks 

? Ls.^o S,,m - 3 o d Croat tadOB iS 

w Bosnia-Herzegovina 

r^mred that the capital teS open 
graups hOSp,I,We t0 011 -S 
Overall. s be and her advisers said 
were pleased with what they 

w 5 Cn m a I WCMla y ^'P to Croatia 
and Bosnia: Refugees are returning 

in the aftermath of a bloody conflict 
that ended nearly threeyears ago 


Mrs. Albright, at a news con- 
ference, said the city “looks more 
normal'* since her visit in May 
1997. J 


in Sarajevo’s refurbished Holiday 
Tnn, its shell-cratered walls now re- 
paired, beside what was once 
Sniper’s ALty. 

Her overnight stay was meant to 


- t 



.‘‘ II bas achieved peace,” she be a dramatic symbol, U.S. officials 
said. “Now it is important that the said, of the distance Bosnia has 
people get what they had before the come since Washington finally in- 
war — security and the right to texvened to end the vicious civil war 
‘revel.” in 1995. 

Appearing with her were Alija But most of Mrs. Albright’s long 
Izetbegoyic and Kresimir Znbak, day in Croatia and Bosnia was de- 
Ff 16 Mnslim and Croat presidents in a voted to pressing divided commu- 
three-way power-sharing arrange- nines — Serb, Croat and Muslim — 


texvened to end the vicious civil war 
in 1995. 

But most of Mrs. Albright’s long 
day in Croatia and Bosnia was de- 
voted to pressing divided commu- 
nities — Serb, Croat and Muslim — 
to make the still -artificial Bosnia 
closer to the multiethnic democracy 
envisioned in the Dayton Accords, 
but far from reality on the ground. 

With most of the world’s atten- 
tion now on the civil war in nearby 
Kosovo, U.S. officials are deeply 
concerned about Bosnia’s next big 
test — full-scale elections in two 
weeks. 

On Sept. 12 and 13, die various 
communities of Bosnia will vote for 
the three joint presidents of the en- 
tire country, as well as the presidents 
and Parliaments of its two constitu- 
ent parts, the Bosnian Serb Republic 
and the federation between the 
Croats and Muslims. 

The number of American troops 
patrolling Bosnia has gone up from 
6,900 to 8,500 with rotations care- 
Mty staggered for this election sea- 
son, Pentagon officials said, to tamp 
down any new violence. 

Most important to American of- 
ficials, however, will be the contests 
among the Bosnian Serbs. 

Washington wants these elections 







Madeleine Albright, the U.S. secretary of state, with Alija Izetbegovic, 
a Bosnian leader, as she discussed her talks Monday in Sarajevo. 


to confirm the decline in support for 
hard-line Serbs who still support an 
indicted war criminal, Radovan 
Karadzic, and ratify the pro-Dayton 
line of the woman who broke with 
Mr. Karadzic after he anointed her 
as his candidate for the Bosnian 
Serb presidency, Biljana Plavsic. 

Mrs. Plavsic is a committed Serb 
nationalist, but in the last 18 months 
she has worked to get the benefits of 
compliance with the Dayton pact 
that ended the war. This has meant 
$100 million in U.S. aid this year 
alone. 

Asked about the situation in 
Kosovo, where President Slobodan 
Milosevic of Yugoslavia is trying 
through harsh measures to repress 
an independence movement, Mrs. 
Albright renewed a warning of pos- 
sible retaliatory air strikes by 
NATO. 

She was meeting die NATO com- 


mander, General Wesley Clark, on 
Mouday in Sarajevo to discuss the 
alliance’s plans. She clearly inten- 
ded to tell Mr. Milosevic that the 
West was serious about demanding 
a halt to the burning of villages and 
creation of refugees, especially with 
winter coming on. 

“The tragedy of watching the 
people expelled from their tomes 
and the various killing * are not 
something the United States and its 
European allies can tolerate much 
longer,” Mrs. Albright said. 

In fact NATO is divided about 
using force over Kosovo and op- 
poses independence for the Serbian 
province, as its majority e thni c Al- 
banians prefer. Some member coun- 
tries say they want a UN Security 
Council resolution authorizing force 
before NATO uses it. And so far 
Western threats of force have 
proven to be hollow. 


BRIEFLY 


Turkish Police Halt Peace Bus 7 
And Detain More Than 120 

ISTANBUL — Turkish police detained more than 120 
people Monday, including leading civil rights campaign- 
ers, as they were about to start a rally calling for a peaceful 
solution to the Kurdish conflict in southeast Turkey. 

The protesters were to have traveled by bus from 
Istanbul to the southeastern city of Diyarbakir, arriving 
Tuesday for a World Peace Day demonstration. Along the 
route, their “peace bus” was to have stopped off in 
several cities, including Ankara, the capital, for meetings 
with rights groups. 

Rioi police surrounded the protesters and those who 
had come to see them off in central Istanbul and dragged 
them into waiting police buses. 

Senior members of the Human Rights Association and 
the Istanbul bead of the Kurdish People's Democracy 
Party were among the 127 people detained, according to 
the Anatolian news agency. f Reuters ) 

Basques Open Vote Campaign 

MADRID — The president of Spain’s Basque region, 
Jose Antonio Ardanza, dissolved the regional legislature 


Monday in preparation for elections set for Oct. 25. 

The campaign was all but certain to focus on con- 
flicting visions of how to bring peace to the Basque region 
after 30 years of bombings and assassinations by the 
guerrilla group ETA (Basque Homeland and Liberty). 
Mr. Ardanza” s Basque Nationalist Party has held talks 
with radical separatists on starting a peace process 
modeled on that in Northern Ireland. ( Reuters ) 

No Surveillance of Scientology 

BERN — Switzerland said Monday that it saw no need 
to place the Church of Scientology under nationwide 
surveillance by intelligence agents, as Germany has done. 

Scientology shows totalitarian traits, but there is no 
basis for surveillance, a government commission said. 
But it said the situation would be reviewed later. 

In June 1997, Germany placed Scientology under 
scrutiny, citing alleged undemocratic aims. 

In contrast, extreme and totalitarian views can only be 
monitored in Switzerland if they involve crimes against 
the state or violence. (AP) 


In Kosovo , More Cleansing 9 

Ethnic Albanians Sid a Mountain Village of Serbs 


’ By Mike O’Connor 

New Yvrk Tima Service 

PRISTINA, Serbia — The six front win- 
dows of Rade Smigic's hillside home in die 
village of Leucina open out on a bucolic 
panorama that starts with pear trees in theyard 
and then broadens to a valley with the family’s 
fields and the tomes of the ethnic Albanians 
with whom they had shared a simple rural life 
for as long as anyone can remember. 

No one knows who settled in the village in 
northern Kosovo's mountains first: the large 
Smigic family, ethnic Serbs with eight houses, 
or the ethnic Albanians who have about 90 
households. People throw up their hands at the 
question and say it was centuries ago. 

“We could have lived together for a thou- 
sand years more, there were no problems 
between Albanian and Serb in our village,” 
said Halim Dervishi, an elder of the local 
ethnic Albanians. “They took water from my 
well for their fields. We had the same life.” 
Despite the fondness with which the Smigic 

' Turkish Cypriot 
Suggests Loose 
Tie With Greeks 

Reuters 

NICOSIA — The Turkish Cypriot leader. 
Rauf Denktash, called on Greek Cypriots on 
Monday to accept a loose confederation of two 
states on Cyprus, in a fresh bid to overcome 
the division of the Mediterranean island. 

“We have come to a stage where we have 
to take a new step in the direction of a per- 
manent settlement between two equal sides. 

• he said at a news conference in toe Turkish 
T ;ecior of the divided capital, Nicosia Our 
proposal is a confederation.” 

Greece rejected ihe proposal, saying that it 
would only entrench the island’s occupation 

^Thc proposal * ‘essential ly asks to make the 
division and occupation in CyP^ official, 
said a government spokesman. Dimitns Rep" 
pas. Mr. Reppas said the proposal wem 
against UN resolutions on Cypnis. which 
have formed the basis of all international 
efforts to end its division. . 

The two rival communities on the island 
have held yeans of failed talks on creating a 
federation to reunite Cyprus, divicfed since 

Turkey invaded in 1974 in response to a Greek 

Cvnriol coup backed by Athens. 

But Mr. Denktash said a looser wnfed- 
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examine this proposal .. Denktash said, 
this histone ^un.ry. Mr^ D^^ Cyp . 
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family is remembered, its homes have been ; 
torched. What is left of Rade Smigic ’s home is 
the framing around the front windows, piles of 
ashes and the family photographs that 
someone has meticulously tom into pieces. 

The only explanation from ethnic Albanian 
villagers is that the people who did it came 
from somewhere else. 

After a wave of kidnappings and terror, 
which foreign diplomats and human rights 
workers say is part of the strategy of ethnic 
Albanian rebels, the Smigics and nearly every 
ethnic Serbian family that lived in areas con- 
trolled by the rebels have fled or disappeared. 
More than 80 Serb civilians are missing, and 
rights workers believe they have been killed. 

Now, Serbs in urban areas speak of a 
spreading terror that is driving many of the 
relatively tiny number of Serbs in the province 
of Kosovo to leave. Government officials, 
facing an exodus that undermines their right to 
rule a province where Serbs are an ever- 
smaller minority, acknowledge that they can- 
not stop the kidnappings and are suppressing 
information about tow many Serbs are flee- 
ing to avoid panic. 

“The number of people who slip away 
daily is, who knows — dozens, more?” said 
an official, who asked not to be identified for 
fear of government retribution. “We are uot 
tracking them because we don ’t want to have 
figures that are dangerous to have. But I 
believe (hat by now the official estimate that 
Serbs make up 10 percent of Kosovo is prob- 
ably wrong by atom half.” 

She added that she had sent her children to 
live with relatives in another part of 
Yugoslavia — now consisting of Serbia and 
Montenegro — to be sure that they would not 
belridnapped. 

The police in Pristina say they have no 
clues to the whereabouts of the missing. 

By official estimates, there are about 
200,000 Serbs living in Kosovo. Serbs, many 
of them brought in from outside Kosovo, 
control the government and security forces. 
Most ethnic Albanians, who make up almost 
all the rest of the population, want to form an 
independent nation. 

Dotted around the territory dominated by 
e thni c Albanian rebels are dozens of villages 
and small towns where a few Serbs lived until 
the kidnappings started in April, weeks after a 
police crackdown on rebel forces swelled 
ethnic Albanians* support for armed revolt. 
According to witnesses, uniformed r ebels 
began abducting Serbs on rural roads or from 
isolated farms. . 

That caused such alarm that most Serbs m 
rebel areas left, human rights workers say. 
Some elderly Serbs stayed because they 
thought that they would be safe. But gradu- 
ally even the elderly have been abducted or 
fled’, according to the rights workers, who 
to remain anonymous out of fear of 
becoming targets for abduction themselves. 

A rebel attack on the city of Orahovac in 
mid-July was accompanied by the abduction 
of more than 50 people, although 36 were 
subsequently released to the Red Cross. Two 
employees of a Serbian radio j station are 
thought to have been kidnapped when they 
strayed into rebel territory two weeks ago. 

fa Leucina, all but toe four eldest members 
of toe Smigic family had fled by June. 
Dostana Smigic went back to persuade them 
lofaave, but was abducted near the village and 
is still missing. Then men in rebel uniforms 
came for toe four old people, ^cording to 

Kristiva Smigic, 70, who sa^ she ran away 
just as the men arrived. Her three other rela- 

toe rest oftoe 

family have now moved to Kragujevac, about 
3 ^ kUometere (200 mil«) awaj .»<•«** 
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” toSdl “When they worked 

tfaev would call us to help them, 

fields, they would 
wonder why toe armed Albanians, 
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Yeltsin and Communists: Incompatible Bedmates With Conflicting Ideas 




By Michael Wines 

New York Times Service 


MOSCOW — President Boris 
Yeltsin's government and the Commu- 
nists who dominate Parliament have 
plenty of ideas for keeping the county 
from sliding into insolvency, social 
chaos and Third World status. The prob- 
lem is that their ideas are diametrically 
opposed. 

It is hard to conduct government by 
consensus if there is no consensus. And 
seldom have two political bedmates 
been more incompatible than these. 

Nor is the mismatch going to dis- 
appear. even if global pressure in the 
form of President Bill Clinton, who ar- 
rives Tuesday, persuades the two sides 
to glue together some sort of an agree- 
ment. 


Westerners have no right to snicker. A 
glance at the last si* years of divided 

S eminent in the United States shows 
democracy in action is not an es- 
pecially appetizing sight 
The problem, of course, is that most 
Western democracies accept the rule of 
— law and the division of 
NEWS powers among execu- 

ATV4TV5K tives, legislators and 
Al>ALj31 5 Dggpfo huge 

strides, Russia is still a puce where 
rumors of coups are taken seriously and 
where die popularity of a leader — or his 
unpopularity — affects not only his 
power but his legitimacy. 

Consider a few contradictions: Mr. 
Yeltsin and his acting prime minister, 
Viktor Chernomyrdin, have concluded 
that Russia’s salvation hinges on ad- 
option of Western market capitalism. 


even if Russified by a coterie of ty- 
coons. 

The Communist Party, led by the leg- 
islator Gennadi Zyuganov, wants to ren- 
ationalize major industries and the 
banks. 

Mr. Chernomyrdin, who was rejected 
by the Duma in an initial confirmation 
vote Monday, has pledged to do what it 
takes to persuade the West's line-of- 
credit officer, the International Mon- 
etary Fun d, to continue doling out por- 
tions of a $22.6 billion loan package 
agreed to last month. Mr. Zyuganov has 
said that he wants the terms of the pack- 
age rewritten to ease its bite on ontinaiy 
Russians. 

Mr. Chernomyrdin talks of a 
Europeanized Russia. Mr. Zyuganov 


recalls the czars. Mr. Zyuganov wants 
Mr. Yeltsin gone and substantial power 
shifted to Parliament via a new Con- 
stitution. Whatever Mr. Chernomyrdin 
thinks, Mr. Yeltsin is still president, and 
he is dragging his feet oc those ques- 
tions. That may have been the clincher 
that led Mr. Zyuganov to reject so pub- 
licly the power-sharing agreement on 
Sunday evening. 

It is surprisingly easy to forget, seven 


years into democratic Russia, Chat Mr. 
Yeltsin became president by ousting a 


dreams of Soviet days gone by. and 
Parliament's nationalist bloc still fondly 


Yeltsin became president by ousting a 
Communist system that he has re- 
peatedly called cruel and despicable. For 
his port, Mr. Zyuganov has long been 
organizing a nationwide strike against 
Mr. Yeltsin's government scheduled for 
Oct 7. 

If their mougoose-and-cobra alliance 
had been arranged, the new government 


would have melded Mr. Zyuganov s 
Communists with a president backed by 
fore-market theorists and a prime min- 
ister whose most ardent supporter is 
Boris Berezovsky, a capitalist in the 
bloodless image of Commodore 
Vanderbilt . 

Many Russians, though disillusioned, 
still hope for a democratic future. But a 
hard ewe of 25 percent or so would still 
support a Communist system of gov- 
ernment, and an unknown number of 
others look for an autocrat to lead them 
out of troubled times. , 

One of die things that makes Russia s 
fiscal collapse so devastating is that it has 
laid bare that absence erf consensus about 
where Russia should be going next. 

Mr. Yeltsin was re-elected in 1996 
with 53.8 percent of the vote but has seen 
his popularity go into precipitous de- 


cline. Mr. Zyuganov, who lost with 40.3 ‘ 
percent of the vote, wants not only a 
change in economic policy but a rewrite 
of the Russian Constitution as well. , 
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If no compromise is reached, Mr! ■ 
Yeltsin could dissolve Parliament and" 
calf for new elections, hoping to win a * 
few new supporters to his side. 

In the interim, Russia remains oarless 
at a point when almost everyone agrees •; 
that there is no time to waste. .»*. 

Alexander Lebed, the retired army fP" 
general, once and future presidential can- : 
didate and leading prospect in some eyes 
to become Russia’s next autocrat, is even 
more blunt "The choice is simple.’’ he 
said Sunday. "The confirmation of the” 
prime minister, formation of a new learn 
of energetic people and the presentation ■ 
of a program for leading Russia out of 
crisis — ora total breakup." 
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As Clinton Visit Approaches, 
IRA Denies Role in Blast, 
But It Refuses to Disarm 
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By James F. Clarity 

New York Tunes Service 


Continued from Page 1 


t/.S. Shuts, for Now, 
Embassy in Ghana 


Reuters 

ACCRA, Ghana — The United 
States said Monday that it had tem- 
porarily shut down its embassy and 
other government facilities in the 
Ghanaian capital, Accra, because of 
"increased threats" to them. 

A statement issued by the em- 
bassy said similar threats, which it 
did not spell out, had been received 
regarding U.S. facilities in neigh- 
boring Togo. 

"The embassy will, however, of- 
fer services in emergency cases," 
the statement said. 



Clinton Urges 
Russia to Stick 
With Reform 


G*rV&Htb*OvrS»&F'm Dapcxka 


DUBLIN — The Irish Republican 
Army, which has been keeping a cease- 
fire for 1 3 months, denied Monday that it 
had anything to do with the terrorist 
attack by an IRA splinter group that 
killed 28 people on Aug. IS in Omagh, in 
the British province of Northern Ire- 
land. 

The outlawed, overwhelmingly Ro- 
man Catholic guerrilla organization also 
rejected demands that it disarm in the 
near future and state that its war against 
British sovereignty is over. 

The rare public statements, made by 
an unidentified IRA leader in an in- 


DEMOCRATS: 

Clinton Impairs Party 


terview, were an attempt to improve its 
own image and to help its political wing, 
Sinn Fein, in the new Northern Ireland 
Assembly. 

The assembly reconvenes in two 
weeks to tty to put into effect the pro- 
visions of the peace settlement approved 
in the spring. 

Some officials and analysts noted that 
the interview was released four days 
before it would normally be published, 
in Dublin, in An Phobiacht, a Repub- 
lican weekly with IRA contacts. 

The statements seemed timed to im- 
prove the images of the IRA and Sinn 
Fein before the arrival of President Bill 
Clinton in Belfast and Dublin at the end 
of the week. 

Mr. Clinton helped further the peace 
effort by supporting Sinn Fein. The 
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was too soon to tell whether it would 
emerge as a pivotal issue. 

Still, Democrats around the country 
said they were far more dispirited than 
when the Lewinsky matter surfaced in 
laie January, when many in the party 
rallied around Mr. Clinton and went on 
the attack against Kenneth Starr, the 
independent counsel. 

The swirl of publicity over Ms. Lew- 
insky has left the admmistration on the 
defensive, with White House officials 
insisting that no Democratic candidates 
had asked Mr. Clinton to stay out of their 
stales. 

The officials also said that state parties 
in Ohio, New York and Rhode Island, 
expecting that some candidates might 
cancel visits by Mr. Clinton, called the 
White House last week and said that they 
would like the president to be the fea- 
tured guest at their fund-raising events. 

Prominent Democrats said they had 
never before experienced a time when 
many of their party’s candidates were 
scolding the president and openly 
weighing whether they would want him 
to campaign for them. 

Asked whether he would want Mr. 
Clinton to campaign on his behalf. Dav- 
id Wu, a lawyer locked in a House race in 
Oregon, hesitated and said: "It’s clearly 
a tough one. The future's really hard to 
sec. and 1 think it will turn very closely 
on what’s in a Starr report." 

Pressed further about a trip by Mr. 
Clinton. Mr. Wu said. "I'd ask him, 
'Who’s paying the transportation 
costs?* " 

He would agree to a visit, he said, if 
Mr. Clinton emphasized only issues and 
"if wc could cut enough of a deal" so 
Mr. Wu's campaign would not pay too 
much. 

In Texas, Representative Charles 
Sienholm. a conservative Democrat, late 
last week began broadcasting a television 
commercial that criticizes Mr. Clinton. 

After a narrator cites Mr. Clinton’s 
veto of defense projects for foe district, 
Mr. Sienholm says - . "I’ve a rays be- 
lieved in doing what is right for the 
people of the 1 7th District, regardless of 
whai the president says or what the lead- 
ers of my own party are saying. And that 
will never change." 

Inclosing, the narrator says: "Charlie 
Sienholm. Our values. Our congress- 
man." 

Though most Republican candidates 
until now let Mr. Clinton’s troubles 
speak for themselves, there are signs of a 
growing willingness to take on the pres- 
ident directly. 

Gil Aust, a Republican running for the 
House in Alabama, began broadcasting a 
commercial last week urging Mr. Clin- 
ton to resign. 

“The headlines tell the story." the 
announcer intones in the ad. "President 
Clinton lying to the American people." 


effort tty supporting Sinn Fein. The 
group depends on political and financial 
backing from American supporters. 

"There are some good things, some 
things not so helpful" in the interview 
statements, said Mo Mowlam, the Brit- 
ish Northern Ireland secretary. 

Ian Paisley Jr., son of the hard-line 
Protestant leader and a member of the 
assembly, said the statements were ''de- 
signed to perpetuate the myth that there 
are good and bad terrorists, that the good 
terrorists are telling off the bad ones so 
we can all sleep easily. It is a mean- 


WASHINGTON — President Bill' 
Clinton on Monday urged Russia to con- 
tinue to pursue market reforms, saying 
tha t if it did the West should continue to 
offer support 

"If Russia will stay on the path of 
reform, I believe America and the rest of 
the West should help them," Mr. Clin-" 
ton said in a speech to schoolchildren 
before flying to Moscow for a two-day'. ' 
meting with President Boris Yeltsin. 

Mr. Clinton urged Russia to resist a 
return to a Soviet-style command econ-L 
omy, saying that it was not possible toj 
turn back the clock and that any such' 
effort would foil 

“What I want to do is to go there arid 
tell diem that die easy thing to do is not 
AkaaterNamm/AgcaBe RtwAw foe right thing to do, " Mr. Clinton said at,; 
A militiaman passing Russia’s central bank in Moscow, where pickets on Monday were demanding the aVixginfoschooLTheeasythingtodo.be 
resignation and trial of the bank’s chairman, Sergei Dubinin, because of the national financial crisis, said, would be to "try to go back the way " 

they did it before and it’s not possible. ,, 

CLINTON: Diminished Personally, He Retains Presidency’s Aura on the path of reform to stabilize them. 

** * society and to strengthen their economy 

Continued from Page 1 tries. Their morality is peripheral.’’ House. Without his troubles over her, and to get growth back, then I believed 

But in the Arab world, foe dominant some Palestinian and other Arab officials America and foe rest of the WestenxT 
would be canceling it.” view of many officials, commentators contend, Mr. Clinton might have been nations with strong economies should v . 

The worst outcome of foe crisis in and ordinary people is that die American willing to single out Israel for not agree- help them." 

Russia, most European leaders sav, would presidency has been weakened bv the ine this year to an American proposal for Mr. Clinton will hold talks Tuesday^ 


Continued from Page 1 


would be canceling it." 

The worst outcome of foe crisis in 
Russia, most European leaders say , would 
be Moscow’s abandonment of democracy 
and, eventually at least, its commitment to 
a free-market economy. Mr Clinton is 


tries. Their morality is peripheral.” 

But in the Arab world, foe dominant 
view of many officials, commentators 
and ordinary people is that die American 
presidency has been weakened by the 


America and foe rest of the WestenXT 
nations with strong economies should 


presidency 

Lewinsky 


help them." 
Mr. Clintc 


scandal and that American a settlement about the West Bank. 


ability to press Israel to negotiate with 
tiie Palestinians about a further Israeli 
withdrawal from the West Bank has 


Mr. Clinton will hold talks Tuesday^ 
and Wednesday with Mr. Yeltsin foL- 


The Palestinians have accepted that lowing his decision a week ago to dis-" 


we can all sleep easily. It is a mean- still capable in their eyes of delivering the withdrawal from the 
ingless statement driven by a need to be message that the West will continue its been weakened with it 
seen to be doing something boms before support if Russia keeps trying. . "It is no longer pos: 

President Clinton touches down in Chancellor Helmut Kohl of Germany, policy with them,’ a j 
N orthern Ireland." who is fighting against -the odds for re- -Saudi Arabia, a key U.l 


Sinn Fein and its president, Gary election Sept. 27, would have perhaps 
Adams, have been under increasing the most to lose if Russia turned away 


initiative and Secretary of State 
Madeleine Albright indicated in May 
that tiie United States was ready to point 


a finger publicly at foe Israeli prime 
minister, Benjamin Netanyahu, for hav- 
ing rejected it. •• 

Nabil Shaath, a top aide * to Yasser 
Arafat, the Palestinian leader, said re- 
cently that he did not expect that to 
happen “until this Monica business is 


pressure to persuade the ERA to state from a pro-Western course. Mr. Kohl’s 


categorically that "foe war is over.” 
Most, but not all, of the pressure has 
come from Protestant unionist leaders, 
who insist that Mr. Adams may not be 
given a minister's post in foe assembly 
unless foe IRA declares its cease-fire 
permanent- 


government and German banks have 
lent billions to Moscow, partly in grat- 


Mr. Clinton’s decision to bomb what be 
said were terrorist training camps in 
Af ghanistan financed by Osama bin 
Laden, a renegade Saudi millionaire, 


and a pharmaceutical plant in Sudan that done with 


itude for its willingness to countenance American officials said produced a key 


German unification eight years ago. 

As Mr. Kohl put it in a German tele- 
vision interview a week ago, "Bill Clin- 
ton is the number one in the world. 


xnponent of nerve gas. Islamic worm was also critical at me 

"Remember, we are a country with a anti-terrorist bombings and inclined to 


Reaction in touch of the rest of the 
Islamic world was also critical of tbe 


The interview statements were also an Whatever American domestic politics 
attempt by the IRA to clear itself of are. he has his responsibilities. 


charges that it had helped tiie splinter 
group, calling itself the Real IRA, com- 
mit foe deadliest atrocity of foe 29 years 
of sectarian violence in the North. Such 


‘ ‘The Americans have to exerc ise their 
leadership role," Mr. Kohl said. "In con- 
tact with Russia, Indonesia or Japan, to 
name only a few problem areas, it's ab- 


deep Islamic foundation," this Saadi 
official, who asked not to be mentioned 
by name, said. “Public opinion here is 
already persuaded that this administra- 


see a connection with Mr. Clinton’s 
troubles over Ms. Lewinsky. 

Sarote Phaksumlee, a leader of Ban 
Krua, tbe biggest Muslim community in 


miss foe government led by former, 
Prime Minister Sergei Kiriyenko. 

Prime Minister Tony Blair of Britain, r 
meanwhile, said that the Group of Seven # 

industrial nations shared the desire to help' 

Russia but agreed that assistance must be 
tied to foe continuation of reforms. — 
A spokesman fra- Mr. Blair said foci 
prime minister, who is foe G-7's current 
chairman, had passed on the message to 
Mr. Yeltsin in a 20-minute phone call 
after consulting the other G-7 nations. . 
Mr. Blair was likely to have further talks' 
on Russia with G-7 leaders, the spokes-: 
man added, but gave no further details. 

Chancellor Helmut Kohl of Germany 
called Monday for "every effort to be - 
made to help Russia recover” from its 


tion is tiie most pro- Israeli, 3nti-Arab Bangkok, said, "The timing is vety current crisis. He said that "European 1 . 


and anti-Muslim in American history." strange. Nobody has heard of Osama bin peace and stability are at stake” andj| 
Indeed, it is widely believed in many Laden before. It is obvious foe attack is sought a European effort, "whatever^ 


speculation led unionists to insist that solutely necessary. There is no let-up, not 


because foe IRA might have been in- 
volved in foe Omagh attack, Mr. Adams, 
by association, should be ejected from 
foe assembly. 

If that happened, the IRA would be 
expected to resume its violence and the 
five-year-old peace effort could collapse 


for the president of the United States.” 

So there is some built-in sympathy on 
this side of the Atlantic for the president 
in his hour of difficulty. 

President Jacques Chirac of France 
referred to his "personal friendship" fra 
Mr. Clinton in a speech to French am- 


is lamic countries that Ms. Lewinsky was 
an Israeli agent placed in the white 


staged to divert attention from Bill Clin- 
ton's sex scandaL" 


one may think of this person or that in 
Russia." ( Reuters , AFP) 


Libyan Denounces 
U.S.-U.K. Trial Plan 


RUSSIA: Parliament Rebuffs Yeltsin 


Continued from Page 1 


Mr. Zyuganov announced Sunday 


five-year-old peace effort could collapse Mr. Clinton m a speech to french am- 
in a new round of killing by Catholics, bassadors in Paris last week. But he also 
who want more power in the North and ticked off a list of differences between 


closer ties with tbe Irish Republic, and Washington and Paris, saying that the 


Protestants, who want to remain part of United States had an isolationist and 


Britain. 


unilateral streak that created problems 


The statements Monday weakened on issues ranging from American refusal 
those anti-Sinn Fein arguments among to pay dues to the United Nations to the 


mainstream politicians, and apparently 
helped Sinn Fein’s image with non- 
hard- line Catholics and Protestants in 
the North. 


American proclivity for economic sanc- 
tions and embargoes on countries that 
defy Washington’s wishes. 

In Europe, Africa. South America and 


The statements also called for the dis- Asia, as in much of the rest of the world, 
banding of the Real IRA, describing it a there is bafflement about a country 


small group of renegades that had broken 
away from foe main IRA after the Re- 
publicans decider to call a cease-fire in 
July 1997. The cease-fire led to the peace 


where a president’s foes can use his sex 
life to attack him politically. 

"Is this an advanced form of demo- 
cratic political conduct?" foe French 


agreement that produced foe assembly, foreign minister, Hubert Vedrine, mused 


which includes Sinn Fein members, 
widely recognized as the IRA’s repre- 
sentatives. 

The splinter group received no "ma- 
terials” for military operations, the 
statement said. Rather, the dissent was a 
failed effort to destabilize foe IRA lead- 
ership, ir added. 

On the demands that it state * 'the war 


the other day. It seems more like a kind 
of puritanical political persecution to the 
French, be said, or an outgrowth of iso- 
lationism. 

John Biehl del Rio, chief of staff to 
President Eduardo Frei of Chile, said, 
"Outside the United States, we do not 
give this issue the same importance. We 
are all praying, or at least crossing our 


is over" and that disarmament begin, the fingers, that he is not hurt by this. The 


IRA leader said the organization con- 
sidered the peace agreement a “sig- 
nificant development That remains oar 


world faces a recession and the United 
States is holding the economy of the 


ant development That remains our world together almost alone." _ 

. We made our position absolutely Tumi Mahabane, deputy editor of 

a — : i • • Cm.ih am< 


clear on this in April." 

The April statement said. 


’Let us 


black youth magazine in South Africa 
called Y, said, ”1 don’t think people 


make it clear that there will be no do- should look to presidents for moral 


commissioning by the IRA.” 


authority. Presidents should steer coun- 


Agence France-Presse 

TRIPOLI, Libya — A senior 
Libyan official denounced on Mon- 
day foe U.S.-British offer to hold a 
trial of two Libyan suspects in the 
Lockerbie bombing in The Hague. 

The official described the pro- 
posal as a "lie" and said it was 
designed to "evade” a unilateral 
lifting by the Organization of Af- 
rican Unity of the air embargo im- 
posed on Libya by tbe United Na- 
tions. 

"This proposal is aimed at cir- 
cumventing the resolution of the 
Organization of African Unity to no 
longer respect the air embargo im- 
posed on Libya," the official said in 
a statement sent to news agencies. 

African leaders agreed in June to 
stop respecting foe air embargo im- 
posed on Libya in 1992 for its refusal 
to hand over fra trial the two suspects 
in foe 1988 Pan Am bombing over 
Lockerbie, Scotland, that killed 270 
people. 

Tbe resolution was to go into 
effect Tuesday. 

Libya last week welcomed the 
offer by Britain and the United Stales 
to hold a trial for the two Libyan 
intelligence agents in the Nether- 
lands using Scottish law and Scottish 
judges. The United Stales described 
tiie offer as nonnegotiable. 


"As two rats might say, ’Why do we 


need cheese?’ Right now, we need to get 
out of this mousetrap. It’s not time for 


that he would not support foe pact and 
would vote against Mr. Chernomyrdin. 

Meanwhile, the Russian stock market 
remained moribund as traders waited to 
see how the power struggle with Par- 
liament would end. 

The Moscow Interbank Currency Ex- 
change remained closed, but foe Central 
Bank of Russia said a modified elec- 


out of this mousetrap. It’s not time for 
cheese." 

Mr. Chernomyrdin said after the de- 
feat that he intended to begin choosing 
cabinet ministers anyway. 

Bat foe Duma action will postpone 


any resolution of foe country’s political tronic system of trading hard currency • 


leadership for a week, possibly longer. 
Under foe 1993 constitution, Mr. 


would be opening later. The exchan 
was closed after foe Russian curren 


Yeltsin can submit a nominee for prime plunged against the dollar and foe Cen- 


minister three times. If the nomination is tral Bank decided 
rejected a third time, he can dissolve the afford to intervene. 

Duma and call for new elections. m t».»i * 1C on. 

A letter renominating Mr. Ruble Is Down 15.3 Ffercenl 

Chernomyrdin was sent Monday night. The Central Ban 
and the Duma has a week to act. ficial rate at 9.33 tc 

In April, Mr. Yeltsin fought four day, a 15J perceni 
weeks to win approval of his nomination vious official ran 


tral Bank decided it could no longer 


The Central Bank set foe ruble's of : 
ficial rate at 9.33 to foe dollar on Mon-; 
day, a 153 percent drop from the pre- 
vious official rare, Agence France- 


of Sergei Kiriyenko, a young and pro- Presse reported from Moscow, The rate 
gresstve banker, on the third ballot. on Friday was 7.905. 

On Sunday, Mr. Yeltsin’s represen- 
tatives and Parliament leaders tried to ” 

work out a truce. Mr. Yeltsin had not Slavp T ,nKnr 5 QhJ* FiImI 
approved foe deal, which would have JU1VC ImUUT OUli rliefl 
given Parliament more say on appoint- * . , ^ 

meats, would have triggered a process to AgaiDSt bomiail Jt 1 IT DIS 
revise the constitution, and would have 


‘Slave Labor 9 Suit Filed 


forbidden any attempts to dissolve Par- 
liament or any vote of no-confidence in 
foe government. 

Mr. Chernomyrdin and leaders of his 
party. Our Home Is Russia, had put foe 
pact together in hopes it would satisfy 


Reuters 

MUNICH — Some of Germany's ■ 
largest companies were named in law- 
suits filed Monday that accused them of ! 
having profited from the work of Nazjfci 
era. slave laborers and demanded 


the Communists, who have long bridled specified compensation. 


at Mr. Yeltsin’s broad powers. 


Lebed Warns Military Is in ‘Revolutionary Mood’ 

The Associated Press governor of Krasnoyarsk Province in candidate in the next election, in 2000, 


ineAssoneuearress governor or Krasnoyarsk mmnee in canaiaate in utc next election, in zuuu, 

PARIS — Alexander Lebed, foe hard- Siberia, said Russia was "on the verge has often made dire warnings that Russia 


line retired Russian general who is a of a social explosion" in the wake of the was on the verge of collapse. 


sharp critic of President Boris Yeltsin, 
said in an interview published here Mon- 


recent ruble devaluation and devastating 
economic downturn. "Power could col- 


day that Russian soldiers, officers and lapse within 24 hours," he said. 

thrnr n-am **in Dot «u4ak«H A ati rut Prin 


focir families were "in a revolutionary 
mood." 

" What mood do you think the army is 
in when officers haven’t been paid for 
five months?” he said in foe interview 
with the French, daily Le Figaro. 


But he endorsed Acting Prime Min- 
ister Viktor Cheraomyrdin. 


While tbe current crisis is inflicting 
severe economic pain on Russia's hard- 
pressed citizens, there have been no re- 
ports yet of social upheavals. 

Mr. Lebed compared the current situ- 
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Michael Wild, a German lawyer, said 1 
at a news conference in Munich that he' 
and U.S. colleagues were filing for dam- 1 
ages od behalf of surviving slave work- 


ers against such companies as BMW;* 
Daimler-Benz. Volkswagen and its Audi 


“The country is falling, and only a ation to the hard-line August 1991 con- 


heavyweight can slow its fall,’ ’ said foe spiracy against Mikhail 

. * Si ■ * >• A C... .1 lAAl .... 


veteran of the war in Afghanistan. "For 
various reasons, all the heavyweights are 


"After the 1991 putsch, power col- 


Wives are storming foe division out of foe game. Only Chernomyrdin 

l/ininm " ha .. 1 J » • 3 .L_ . ■ __ « r_ l II .h.n.A ■> nlmii 


headquarters," he said, "and the com- 
mander says: ‘As long as you’ve got 
earrings you’ve got nothing to complain 
about.’ The army is in a revolu tion ary 
mood." 

Mr. Lebed, elected this summer as 


remains. He has a small chance to slow 
the collapse." 

"It’s in everybody’s interest sup- 
port him, " Mr. Lebed added. "If not, 
we’re going to drown." 


; re going to drown. 

Mr. Lebed, a presumed presidential 


lapsed in amatter of hours," be stressed, 
saying it could happen again. 

Mr. Lebed said Mr. Yeltsin’s future 
"depends on his ability to avoid abrupt 
gestures, like dissolution of tbs 
D uma. " 

Mr. Yeltsin, he predicted, will come 
under intense pressure to resign. 



Daimler-Benz, Volkswagen and its Audi.' 
subsidiary. 

The electronics firm Siemens, the etr- " 
gmcering group MAN and foe steel * 
group Krupp-Hoesch were among th€~ i 


Alexander Lebed, the retired gen- 
eral who fears a ‘social explosion.’ 


group Krupp-Hoesch were among th€~ i 
others listed. The photography equips 
meat company Leica and the weapons^ 
maker Diehl were also named. 

Mr. Witti said that he and Ed Fagan, an 
American lawyer, were filing the lawsuit ’ 
in the United States, but that he could nof ■ 
yet put an exact value on the damages, 'I 
"The companies have to epen their; 
archives so that we can put a/ngure od 
tbe suit," Mr. Witti said. 7 * 

Mr. Witti said he and hisjcoUeaguesT 
believed tbe companies in question had 
used more than 2 million slave laborers 1 
during foe Nazi era. | 
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Kabila Claims a Victory Over Rebels 

Declares Rebellion in Wist Over, but Uprising in East Goes On 

KINSHASA, Congo — ^ Angolan, Namibian and Zimb- Kinshasa’s supply lines of imported 

Laurent Kabila procIamiedvir!nruM enl a kwjam intervention helped hold the line ' ’ “ ’ ' 

day against Rwa^-backed^^ at Kmsh3 ^ and rout the rebels from 
the wester front and saidS ? ucI ? °f <*>“8° Province. Stm- 

of the monthlong war had shifts , us in the recaptured Lower Congo port 

u . Mr. Kabila, ? f Matadi, neaf the mouth of the Co^o 

his political chief of staff AhS^I by ? lver ’ de Matos met with 

OTerodia, said that the icreeph Kabila, son of the president and a 

TKalemie on Lake Tanganyika ° f oonjniander. to celebrate their 

circled bv ltmli« fnrHS ^ was en ' victory. 

parinc to nnooi- w 0 Were P 1 ®” General de Matos said Angola was 



in near-total blackout every night for 
more than two weeks, and the energy 
minister, Christian Eleko Botnna, said 
that technical problems were hindering a 
restoration of power. 

The rebels, wjio are based in Goma in 
the east, vow to continue righting despite 

«4 imt AfUtAM IaAW am. 


>nng to attack. ■ ^ wiaios saia Angola was me east, vow to continue righting despite 

In the capital Kinshasa i;f- solved in the conflict to protect a “lo- their western losses and say then- retreat 

returning to normal Snl/W* u* tr 1 * j S 11111141 ®' ’ leader, as well as to protect its from Matadi was tactical, 
blocks and checknoints in roa “ own security interests. General de Matos The eastern territory they control, in- 

ter, after five davsofJkiTi«;cv ,ty wouW 1101 P ablicl y that Angola’s eluding the northeastern ' 
flushing Z ”!?y«<ion wi a response to the Ktek Congo's 

Orators across the widely presumed involvement of the 


city. 

WLrYerodia, describing Mr. Kabila’s 
2“!? 5 Victory Communique 
US? ’**”!? ^ raonientum was now 

w }* M 1 -. Kabila and bis allies Zi- 

iflwn 6°^ a and Namibia. 

of the aggressors on 
our western front, they face an imminent 
rout on the eastern front,” he said. 

. \'Out aimed forces have dealt a de- 
cisiye blow in Kinshasa.” he said, 
adding that the local population had ral- 
bed to Mr. Kabila to hunt down in- 
^Itrators and wage a people's war. 

. Mr. Kabila’s whereabouts were not 
immediately clear. 

■ Showdown in the East 

Lynne Duke of The Washington Post 
reported from Kinshasa : 

Although fighting in Kinshasa during 
the past week has been the focus of 
government and international attention, 
the war in the east has potential for a 
regional military showdown in Congo, 
Africa’s third-largest nation. 

With Congo in the middle, the three 
nations that helped put Mr. Kabila in 
power — Angola, Rwanda and Uganda 
— probably will face off in this conflict, 
which has driven a political wedge be- 
tween several African nations. 

Rwanda is widely thought to be the 
prime backer of the rebellion to over- 
throw Mr. Kabila after 15 months in 
power. Rwanda, with Uganda, fell out 
with Mr. Kabila over security issues and 
the regional balance of power. 

Mr. Kabila predicted weeks ago that 
this war would be a long one. Devel- 
opments suggest be was correct General 
**ao de Matos, Angola's army chief of 
viaff, said that his troops would fight 
with Mr. Kabila's forces in the east 

A rebel leader, Ernest Wamba dia 
Wamba, said, “Now we are conducting 
a guerrilla type of war.” 

Since die rebellion was begun along 
the Rwandan border, the rebels had 
seized much of Congo’s far west and far 
east and had moved steadily toward this 
vast country’s center. 


Angolan rebel movement UNIT A, or 
the National Union for the Total In- 
dependence of Angola, in the Congo 
war. 

The fighting that broke out in Congo’s 
southwest early this month was near the 
Angolan border, leading man y observers 
to expect Angolan intervention. Indeed, 
General de Matos's troops were key to 
retaking Maladi as well as the nearby 
Inga hydroelectric dam 

With the port and the dam under their 
control, rebels virtually had strangled 


river city of 

„ — . — _ third-largest, 

amounts to about a third of the country. 

The stakes for Congo include the 
prospect of territorial partition and a 
continuation of the chaos that beset 
Congo during the 32 years it was ruled 
by the dictator Mobutu Sese Seko, 
whom Mr. Kabila overthrew last year. 
T hat campaign, litre the current one, 
headed by Rwanda’s Tutsi-dom- 


was 


mated government and its Congolese 
Tutsi allies, who sought to protect them- 
selves from the Hutu extremists who 
fought them from within Congolese ter- 
ritory. 



•kap-Ffafllnpr KstucUAcmcc Foocc-Picac 

As quiet returned to Kinshasa, traders in Brazzaville, capital of the Congo 
Republic, loaded rice on a ferry Monday for the trip across the river. 


Bowing to Pressure, Arafat Allows Executions 


By Serge Schmemann 

Nr*' York Tones Service 

GAZA CITY — A firing squad has 
carried out the first executions under 
Palestinian self-rule, shooting two 
brothers convicted of killing two broth- 
ers from another family. 

Although the killings were essentially 
a fight between two families, the ac- 
cused men were members of security 
organizations and had apparently used 
their official weapons in the shootings. 
That roused a storm of protest 
throughout the Gaza Strip among Pal- 
estinians fed up with the members of 
security forces who strut around with 
pistols and Kalashnikov assault rifles, 
often firing in the air or using the 
weapons to threaten civilians. 

Both victims were popular leaders in 
the Fatah movement of Yasser Arafat, 
the Palestinian leader, and members of a 
huge family, die Khali dis, further fan- 
ning the anger. Portraits of the victims, 
memorializing them as “faithful mar- 
tyrs,” were posted on walls. 

Protests over the weekend had 
paralyzed Deir-aJ-Balah in central Gaza, 
{tome of the Khalidi brothers. Fatah 
called for a strike Monday throughout 


Gaza if the killers were not executed. 

Mr. Arafat, head of the Palestinian 
Authority, was faced with the prospect 
of a serious rebellion in his own move- 
ment, a rebellion against his security 
services and a potentially violent feud 
He ordered a swift military trial and 
approved the executions Sunday of Raed 
and Mohammed Abu-Sultan. A third 
brother. Fans, was also sentenced to 
death. His sentence was commuted to 
life in prison, apparently to maintain the 
balance of two executions for two vic- 
tims. 

Two Palestinian human-rights 
groups, BTselem and the Palestinian 
Human Rights Monitoring Group, is- 
sued news releases that condemned the 
executions and called for the abolition of 
capital punishment by the Palestinian 
Authority. 

Nabil Abu Zaid, a Fatah official from 
Deir-al-Balah who witnessed the trial 
and executions, said 120 people 
gathered in the police headquarters here 
to see the executions. They included 
authority officials, elected members of 
the Palestinian Legislative Council, Fa- 
tah officials and relatives of the slain 
brothers. 

The condemned men were taken out 


shackled, handcuffed and blindfolded 
and were granted their last wish for a 
drink of water before reciting final 
Muslim prayers, Mr. Abu Zaid said. Ten 
masked uniformed police officers lined 
up, five for each condemned man, and 
snot them at 2:45 P.M. Witnesses 
shouted, “God is great!” and, “Long 
live justice!” 

Hours later in the Fatah headquarters 
in Deir-al-Balah, Mr. Abu Zaid sat sur- 
rounded by friends and colleagues, all in 
a state of excitement and shock over the 
chain of events. 

“The Palestinian people are in gen- 
eral fed up with all these people carrying 
guns,” he said. “We want to stop this. 
At weddings, at wakes, they always pull 
out their guns and shoot in the air, they 
threaten people. And now they shot our 
best Fatah activists.'’ 

The notion that die summary trial and 
quick execution violated legal norms 
and civil rights was beyond the concern 
of the men. To them the Palestinian 
Authority had exercised justice that 
would have otherwise been left in the 
hands of the Khalidi clan. 

“Will there be more executions?” a 
middle-age man asked. “This is up to 
President Arafat” 


The others gave consenting nods. 

“We don't want more executions,” 
the man said. “We want to give the 
lessoo to stop the killings and the easy 
use of arms.” 

As night fell, relatives of the s lain 
Khalidi brothers, Mohammed, 30, and 
Majdi. 32, gathered at a dusty lot to 
receive condolences. The older brother 
of the slain men. Bassam Khalidi, said he 
had issued strict instructions to his rela- 
tives, including 2,000 young Khalidi 
males, that there was to be no more 
bloodshed. 

A senior official of the UN office in 
Gaza and fluent in English. Mr. Khalidi 
said he and his slain brothers were not 
even part of the two families' dispute 
and had gone only to talk with cousins 
who said they had been threatened in a 
quarrel over a woman. After the brothers 
had meat time with the cousins, he said, 
the Abu Sultan brothers appeared and 
started firing on them. 

More than 20 Palestinians have been 
sentenced to death by the Pales tinian 
Authority in the four years since it first 
took power in the Gaza Strip and West 
Bank. 

Mr. Arafat has not allowed any other 
executions to proceed. 
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Sudanese Warned 
On Nile Flooding 

KHARTOUM — Flooding of the 
Nile has reached a “dangerous 
level.” the Sudanese undersecre- 
tary of irrigation, Ahmed Mo- 
hammed Adam, has warned, and 
dozens of villages have been im- 
periled. 

The official called on inhabitants 
living along the Northern and Nile 
rivers north of Khartoum to take 
emergency precautions, including 
sandbags, the press reported. 

Mr. Adam said the Nile had 
already risen higher than its level of 
1988, the year Sudan saw the most 
disastrous flooding in 50 years, and 
was continuing to rise. (AFP) 

Algiers Bomb Kills 
17 in Open Market 

ALGIERS — ■ A powerful bomb 
exploded near a popular market- 
place in Algiers on Monday, killing 
at least 17 people and injuring 60 
others, authorities said. 

The explosion occurred in a 
neighborhood considered a strong- 
hold of Muslim fundamentalists. 

* Earlier Monday, the government 
said it would open offices nation- 
wide to investigate the disappear- 
ance of Algerians during the coun- 
try's six-year insurgency. ( AP ) 

Panamanians Bar 
Consecutive Term 

LIDICE, Panama — Voters have 
overwhelmingly rejected an attempt 
to allow Panamanian presidents to 
seek re-election, in a stinging defeat 
for the incumbent, Ernesto Perez 
Balladares. 

With 82 percent of the ballots 
counted, 62.5 percent of the voters 
were against lifting the constitu- 
tional prohibition on consecutive 
terms for presidents. 

The vote was seen as a rejection 
of the free- market reforms of Mr. 
Perez Balladares and his governing 
Revoiutionap' Democratic Party! 

“I am satisfied to hear the voice 
of the people, and we have heard it 
clearly,” the president said. “This 
has been a consolidation of democ- 
racy.” 

“This is a triumph far the 
Panamanian people,” said Mireya 
Moscoso, an opponent. (LAT) 



TAIWAN: President Shows Defiant Mood Toward China’s Policy 


Continued from Page 1 

nwealth — we don’t know,” Mir. Lee 
1 during the two hour-interview. “It’s 
early to say.” 

M though he said that Taiwan was 
pared to consider reunification if 
ina became free and democratic, he 
de it clear that he thought this would 
e decades. 

'Think how difficult that would be,” 
said, adding. “It would be like a 
ncle happening.” 

Pressed on the point, Mr. Lee said that 
tight be possible for China to become 
nocratic in 20 years or more, 
dr. Lee repeatedly complained about 
wan's isolation in the world and said 
liad been searching for ways to make 
reakthrougfr. . 

jut he gave no hint of any particular 
x he had in mind, although he made it 
ir he was not thinking about con- 
sions to the mainland, 
tome scholars, including Joseph Nye 
a former assistant secretary of de- 
se and now dean of the Kennedy 


School of Government at Harvard Uni- 
versity, have proposed package deals 
intended to reduce the risk of a war in the 
Taiwan Strait. 

The deals usually include a promise 
by China not to use armed force, in 
exchange for a pledge by Taiwan that it 
will not declare independence or that it 
wall eventually reunify with the rest of 
China. 

Asked why Taiwan is so reluctant to 
become “engaged” with the mainland, 
when it claims to intend to get “mar- 
ried,'’ Mr. Lee said that Taiwanese were 
afraid of losing their freedom. 

“We prefer the status quo,” he said. 
*‘We prefer to stay single. Why get 
engaged if engagement is equivalent to 
becoming a local government and mak- 
ing ourselves slaves?” 

Some foreign and local scholars have 
said that the broader problem is simply 
that Taiwan is a democracy now, and 
ordinary Taiwanese have become in- 
creasingly alienated from the mainland, 
with no intention of ever tying the 
knot. 


tHEMICALS: Broad Tests for Side Effects 


Ct-nlinucd from Page 1 

low sperm counts, breast cancer, 
il impairment and other ailnwnte. 
w serious this problem is and what 
d be done about it arc among the 
hotlv disputed environmental is- 
and the plan does not adtosswtat 

might eventually have to be taken 

.trict the use of chemicals that are 
Ho be harmful. This « a question 
^rcai economic and environmental 

enlhouch the scientific knowfatoe 
l evolving, the advisory 
I there is ’'appropriate widespread 
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forward. The amount of knowledge that 
is going to be generated to better protect 
the public and the environment is con- 
siderable.” 

Two years ago. Congress ordered the 
agency to develop ways of screening 
pesticide residues in food and contam- 
inants in drinking water to see whether 
any of them are dangerous endocrine 
disrupters. 

The agency put together the advisory 
committee, which has just completed a 
report that goes well beyond food and 
water quality to recommend what of- 
ficials are calling the most sweeping 
program of toxicological screening and 
testing ever undertaken. 

The project if implemented as 
planned, would examine whether indi- 
vidual chemicals or their mixtures, in- 
cluding some naturally occurring com- 
pounds, affect either people or wildlife 
bv acting on three primary endocrine 
svsterns, those governing estrogen, an- 
droeen and thyroid hormones. In the 
endocrine systems of nearly aft anim als, 
elands located throughout the body syn- 
thesize hormones and secrete them into 
the bloodstream. Receptors m the cells of 
various organs and tissues respond to 
these chemical messages to regulate 

sexual development, reproduction, meta- 
llism, the brain and centra^ nervous 
system, and other bodily functions- 
^ The proposal is so ambitious that it 

— 
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In the latest government-sponsored 
poll, only 18 percent of people on Tai- 
wan say they want to reunify with the 
mainland, even in the long run. 

In another sign of Taiwan’s drift away 
from China, a growing number of 
Taiwanese say in polls that they see 
themselves as “Taiwan people” rather 
than “Chinese people.” 

Asked how he saw himself, President 
Lee did not hesitate. 

“I’m a Taiwan person first and a 
Chinese person second,” Mr. Lee said. 
“All of us came a long time ago from 
mainland China, and we spend our lives 
here. So we love this place. But of 
comae, we are all Chinese as welL” 

Later, after aides expressed concern at 
bow that comment might be interpreted, 
Mr. Lee returned to the room and added 
by way of explanation: 

“I am Taiwanese and I am 
Chinese.” 

Mr. Lee repeatedly emphasized his 
view that Taiwan had no need to declare 
independence because it is already an 
independent, sovereign country, formal- 
ly known as the Republic of China- 

Some Americans in Congress and 
elsewhere have criticized President 
Clinton for declaring a “three _ no’s 
policy” about Taiwan during his visit to 
China: no support far Taiwan indepen- 
dence, no support for .two Chinas or 
“one China, one Taiwan,” and no sup- 
port for membership for Taiwan in in- 
ternational organizations that require 
statehood. 

But Mr. Lee did not seem particularly 
bothered by the ‘ ‘three no’s’ and he said 
he believed United States assurances 
that its policy lad not changed. 

The ‘ ‘three no’s” policy itself had not 
hurt Taiwan, Mr. Lee said, although he 
pddfld that China has been using it to try 
to get other countries to issue similar 
statements. 

In particular, China has been pressing 
Japan to issue its own three no’s state- 
ment, although Tokyo has so far re- 
sisted. 

Despite the American and Chinese 
assertions of “one China” policies, Mr. 
Lee and other Taiwan officials offered a 
very different vision: They acknowledge 
that there is a single China as a cultural 
and hiKtnrir. zone, just as there is one 
Europe, but they say that this historic 
China is now divided. 

“ China is a divided country,” Mr. 
Lee said. “Don’t forget that fact.” 

Although he spoke of unification, Mr. 
Lee also emphasized that Taiwan would 
choose its own future. 

“Taiwan’s destiny isn’t China’s to 
decide,” he said. “It’s for the 21 million 
people on Taiwan to deride their des- 
tiny.” 

Taiwan and China ore expected to 
resume a high-level dialogue this fell 
between representatives of each side,but 
nobody hoe seems optimistic that the 
talks will achieve any kind of break- 

through- 

President Lee reiterated his willing- 
ness to go to Beijing on a “mission of 
peace,” but it is clear that Beijing will 
□ever accept his conditions. 



September 12, 98 •Tidleries Gardens • Paris 




Take-off of the « Gordon Bennett Cup » 

This year Paris is the site of the world's most prestigious gas balloon race. 

•First day cover issue of « Aero-Club de France 1898-1998 » stamp and Saint-Exupexy's 
«Lc Petit Princes 5-stamp sheet 

• 7PM Take off of «La Poste» balloon with letters mailed on site. 

• 8PM Inflating of gas and tethered hot-air balloons. 

• 11PM Thke off of the 22 Gordon Bennett Cup competitors. 



September 10-27, 1998 • on the Champs-Elysees 
« Champs d' Aviation » Exhibition 

A unique look back over a century of aviation featuring 50 aircraft, plus objects and accessories. 
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A Choice for Pakistan 


India always wanted a nuclear 
bomb, for strategic and nationalistic 
considerations, and by testing and go- 
ing public in May it finally ensured that 
it would have one. Pakistan was always 
ambivalent about the political as well 
as the economic costs, and went nu- 
clear only reluctantly after India set the 
pace. In the differences between the 
nuclear attitudes of the two South 
Asian countries lies the possibility of 
limi ting some part of the damage done 
by their successive tests of last spring. 

Pakistan has its own grounds to con- 
sider reversing course, accepting the 
test-ban and nonproliferation treaties 
and softening its insistence on becom- 
ing a full-fledged nuclear power. 

A far-fetched idea? In the first flush 
of its fear and its nationalism last May, 
Pakistan could not countenance no- 
clear reversal, but it has had a bitter 
heap of reasons to reconsider. The two 
countries’ tests led as expected to in- 
ternational economic sanctions. India 
can, with an effort, afford them, bnt 
Pakistan cannot The country's eco- 
nomy is collapsing. The political lead- 
ership is flailing. The government 
might yet sign the test ban treaty. 

But meanwhile, because of Islamist 
reaction to American missile attacks in 


Stop Training Goons 


For decades, Congress has tried to 
ensure (hat U.S. military aid and training 
does not go to foreign soldiers who use 
it to kill and torture their own people. 
But a 1991 law allowed training by 
special forces units free of many con- 
gressional restrictions. As a result, such 
trainers have been in more than 100 
countries and have worked with some 
of die world’s most abusive and brutal 
militaries. 

In some cases, their training works 
at cross-purposes with U.S. foreign 
policy. An amendment to the defense 
appropriations bill that will face House 
and Senate conferees as Congress 
comes back would close this training 
loophole. But the Pentagon needs to 
stop pursuing close relations with mil- 
itaries that repress their own people. 

The bill, which is sponsored by Sen- 
ator Patrick Leahy, would block U.S. 
special forces from training foreign 
units if the State Department had cred- 
ible information dial a member of the 
unit had committed a gross violation of 
human rights. An exception could be 
made if steps were taken to prevent 
further abuses. The Pentagon, stung by 
scandals over training of repressive 
troops, does not oppose the legislation. 

The 1991 law did not put limits on 
special forces training ostensibly be- 
cause it was for die benefit of U.S. 
soldiers. In a nifty bit of circular reas- 
oning, the Pentagon says special forces 
learn bow to carry out one of their most 
important jobs — training. 

In 1992, Congress banned Indone- 
sian military officers from receiving 
training. Yet a notorious unit linked to 
massacres of civilians and countless 
other abuses was a prime recipient of 


special forces t raining until this year. 
S kills taught to the unit, known as 
Kopassus, included psychological op- 
erations and lethal tactics lilra sniping. 

The Washington Post reportedm 
Inly that special forces are working 
with every Latin American military, 
including those with records of human 
rights violations, and with no require- 
ment to screen out abusive trainees. 
U.S. special forces train Colombian 
army officials in counte r te rrori sm and 
in telligenc e gathering — even thoug h 
Congress voted to limit regular training 
to countemarcotics. In Tarkey, where 
units fighting Kurdish guerrillas havea 
history of killing civilians, Americans 
have trained anti-guerrilla forces. 

Such training is often at odds with 
U.S. policy goals. While U.S. foreign 
policy tries to strengthen democracy, 
die special forces training, coupled 
with a decline in civilian foreign aid, 
means that foreign contacts are now 
more often military -to-military. Al- 
though trainers might theoretically 
serve as role models demonstrating 
respect for civilian control and human 
rights, the main message they convey 
is that those being trained have the 
extra powers dial come from being 
special friends of die United States. 

A Defense Department spokesman 
said that the most valuable aspect of 
training Is to “know the faces and 
personalities who grow op to be gen- 
erals and presidents.'] This has long 
been the Pentagon's justification for 
befriending even the most abusive of- 
ficers. It was understandable, although 
still wrong, during die Cold War. 
There is no justification for it now. 

—THE NEW YORK TIMES. 


Hope for Nigeria 


Only five months ago, President 
Bill Clinton was traveling in Africa, 
hailing the continent's “renaissance" 
and praising its new breed of leader. 
Since then, two of the new Leaders 
singled out for praise — in Ethiopia 
and Eritrea — have gone to war against 
each other, and the United States has 
expressed “deep concern” about 
Ethiopia's unwarranted expulsion of 
thousands of ethnic Eritreans. 

Two other U.S.-favored “new lead- 
ers." in Uganda and Rwanda, appar- 
ently are supporting on uprising 
against yet a fifth “new leader," 
Congo's Laurent Kabila, whom they 
themselves helped install little more 
than a year ago. Mr. Kabila is con- 
ducting ethnic witch-hunts of his own 
as his nation stands in danger of being 
pulled to pieces. 

So it is worth pointing out that at 
least a hint of good news is coming 
from Africa's most populous, and one 
of its most important, countries, Ni- 
geria. For decades. Nigeria has been 
as good a symbol as any of the con- 
tinent's squandered potential. Rich in 
oil and in human resources, it has been 
misruled by military dictators as in- 
competent as they have been corrupt. 
Regional and tribal tensions, environ- 
mental despoliation, horrendous hu- 
man rights abuses — you name the 
affliction, Nigeria has been there. 


So when the nation's latest military 
ruler promised a return to democratic, 
civilian rule, skepticism was more than 
warranted — and skepticism remains 
in order. Yet in just two months in 
office. General Abdulsalam Abubakar 
seems serious about returning his fel- 
low generals to their barracks and al- 
lowing Nigeria’s people to elect a ci- 
vilian government. 

He took over in June, when Ni- 
geria's latest tyrant died in office. The 
new leader promised elections by next 
spring. He since has repealed bans 
against independent political parties 
and some labor onions, freed many 
political prisoners, appointed an in- 
dependent election commission under 
the l e a de rship of a respected chairman, 
and named a largely civilian cabinet, 
Nigerian politics have moved from the 
street and the jail cell to conference 
rooms and convention halls. 

Activists are right to remind us that 
many political prisoners have yet to be 
freed. Many generals, comfortable at 
Nigeria's oil trough, may yet try to 
sabotage the transition. Nigeria's de- 
gradedeconomy and its ethnic tensions 
still present minefields. 

But General Abubakar has given 
almost everyone reason for cautious 
hope, and the West should support the 
process he has begun. 

— THE WASHINGTON POST. 



/CAMBRIDGE, Massachusetts — 
Could the current craziness in 
world financial markets translate into a 


By Paul Ki ngman 


Af ghanistan and Sudan, public opinion 
is ri sing against anything that looks tike 
collusion with the United States. Sign- 
ing the test ban has become even harder. 


reforms that would be die price of es- 
sential major intern ari o*i»t loans. 

' This is the unforgiving context in 
which Pakistan must accept as an issue, 
and address, whether it is to its national 
advantage to continue down the nu- 
clear road. A pause in moving from test 
to weapon would open up chances for 
renewal economic support from for- 
eign friends now constrained by 
Pakistan ’s nuclear lunge. 

Some argue that it should reverse 
course and take and exploit the moral 
high ground. That alone would not sat- 
isfy Pakistan’s legitimate concern for 
its security , particularly in respect to its 
large and powerful rival, now-nuclear 
India. But a turn off the nuclear road 
would give P akistan a strong claim on 
the strategic patronage of all the nu- 
clear powers, including the United 
States and including as well, and in 
time, India itself. Exploration of this 
idea would tax Pakistan’s current lead- 
ership. Its merits may become more 
appealing as Pakistan’s woes increase. 

—THE WASHINGTON POST. 


global slump. maybe even a new Great interest rales. The Fed believes that the 
Depression? Of course it could. The stock crash validates its warnings that 
stoTy might go something like this. the market was driven by “irrational 

Over me next few weeks, investors, exuberance,” and — like the Bank of 
made jittery by die debacle in Russia, Japan in the early 1990s — welcomes 
stage runs on the currencies of Third the bursting of the financial bubble. 
World countries. Governments of these The Bundesbank, which will hand 

countries respond by raising interest ovct the monetary reins to foe European 
rates to 30, SO, 70 percent — stabilizing Central Bank in a few months, wants its 
their currencies but pushing their cor- successor to understand the importance 
porations into bankruptcy, provoking of sound money and stable prices, and 
devastating bank runs and plunging is unwilling to blur that message with 
their economies into deep recession. hasty reflationary moves. « 

Meanwhile, Japanese lawmakers are Within a year or two, of course, it 

unable to agree on a plan to rescue a becomes clear that everyone has been 
dysfunctional banking system. There- for too cautious, and many countries 
salt is a sharp drop in the yen, but the start trying to boost spending any way 
central bank, declaring that a strong they can. But it is too late. Self-ful- 
yen is essential, defends the currency filling pessimism has become deeply 
with higher interest rates, which sends embedded in the private sector. 
Japanese industry into a tailspin. I hope yon don't regard this scenario 

The direct effects of these devel- as a literal prediction of what is going to 
opments on America and the European happen. For one thing, real crises never 
Union are relatively s mall. But the dis- play out according to die expected 
sul mews undermines the euphoria that scnpL Anyway, this scenario is not all 
had driven Western stock prices to that persuasive. It requires not only dial 
hard-to-jnstify heights. As stocks foil, world financial markets be governed 
so does the consumer spaiding that had by Murphy's Law — that everything 
offset the drag from Asia's collapse. which could go wrong does — but also 
Despite all this, the Federal Reserve that all of the major policymakers play 
and the Bundesbank are reluctant to cut right into Murphy’s hands. 


The odds are that at least a few things 

will go right mat Japan will pass a 
halfway decent bank reform law, that 
the markets will take a deep breath and 
realize that Brazil and Russia are, after 
all, rather different places. 

Even if financial markets do con- 
tinue to tumble, Alan Greenspan and 
his counterparts In other countries have 
the tools they need to prevent paper 
losses from turning into a slump in real 
output. Mr. Greenspan tinned a stock 
market crash into a real-economy 
nonevent in 1987. He can do it again. 

But will he? That is where I start to 
worry. The real ride to the world eco- 
nomy comes not from bad fundamentals 
but from rigid ideologies — ideologies 
that might make policymakers fail to 
respond, or even move the wrong way, 
if a global slump starts to develop. 

One of those ideologies is the belief 
that a strong currency means a strong 
economy, that stable prices ensure 
prosperity. Notice that my scenario had 
the Bank of Japan raising interest rales 
in a recession in order to defend the 
yen, and the Bundesbank refusing to 
cut rates because it doesn’t want to 
encourage laxity in its successor. 

Both actions would be deeply fool- 
ish. Alas, given the strong-yen rhetoric 
of Japan and the stable-pnce rhetoric of 
Germany, both are quite plausible. 


In his classic book “Golden Fet- 
ters,” Barry Eichengreen, ah economist 
at the University of California at Berk©, 
ley, showed that the spread of the Great 
Depression was, more than anything 
else, caused by the dogged determi- 
nation of many nations to remain on the 
gold standard at all costs. Nobody is on 
the gold standard these days, but the 
urge to defend monetary purity, never 
mind die real economy, remains. 

The other ideology might be sum- 
marized as blaming the victim. One 
hears about Asia thai it shouldn't try a 
quick recovery through monetary and 
fis ca l expansion, because that would 
delay the correction of deeper struc- 
tural problems. It is easy to imagine 
that effective action against a slump 
ought come too late because the 
slump's initial stages are regarded not 
as just punishment for economic sins. 

In the end, a global slump is quite an 
easy thing to prevent The only way .it 
can happen is if the people who have - 
the power to prevent it fail to take the 
risk of such a slump seriously, and. 
continue to cling to ideologies inher- 
ited from a more benign era. 

The writer is an economics professor 
at the Massachusetts Institute of Tech- 
nology. He contributed this comment to 
The New York Times. 
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As the Yeltsin Era Ends, Russia Will Go Its Own Way 


H elsinki — Amid an the 

speculation and rumor, one 
thing is certain: The Yeltsin era 
is coming to an end, and not 
with a bang but with a whimper. 
President Boris Yeltsin will be 
allowed to complete his term of 
office if he agrees to consti- 
tutional changes that reduce 
him to a figurehead. 

This will be an nryfiumiliar 
role for the man who seven 
years ago faced down Soviet 
tanks and went an to posh out 
Mikhail Gorbachev, bringing 
down the Soviet Union. 

As recently as last March, 
Mr. Yeltsin was very much in 
charge. By dismissing his prime 
minister, Viktor Chernomyr- 
din, and replacing him with the 
unknown Sergei Kiriyenko, he 
seemed to pave the way to a 
third t erm as president. 

But now he is a sick man — a 


By Max Jakobson 


pawn in the contest for the suc- 
cession. His backers had to con- 
sider the possibility that he 
might have to step down before 
the end of his term. In that case, 
the prime minis ter automatic- 
ally becomes acting president 
Young Mr. Kiriyenko could not 
have handled that role. A more 
robust figure was needed, so 
Mr. Chernomyrdin had to be 
brought back into office. 

This did not solve the suc- 
cession problem. If the president 
were to resign, new elections 
would have to be held. In the 
present chaotic conditions, an 
election might produce a result 
undesirable to the entire Russian 
establishment. So a compromise 
had to be worked out Mr. 
Yeltsin will stay on, bnt power 
will pass to foe prime minister. 


Mr. Chernomyrdin has to 
make a deal with foe Commu- 
nist-dominated majority in foe 

D nmfl on tfw» (Ywn pncirin n of his 

government and on policy. In- 
evitably this will mean a shift 
away from market reform to 
more government controls. 

No doubt Mr. Chernomyrdin 
will claim that reforms will be 
continued, although at a slower 
rate. He desperately needs 
Weston support. 

As a person, be enjoys a de- 
gree of confidence in Washing- 
ton and in foe European Union, 
but his credibility as a reform 
leader is bound to be weak. 

After the shocks of recent 
weeks, private money will shun 
Russia for a long time. Gov- 
ernments will have a bard task 
persuading public opinion that 


more money has to be spent to 
support foe post- Yeltsin Rus- 
sian regime. 

Significantly, aid to Russia 
has already become an issue in 
the Goman election campaign, 
as Chancellor Helmut Kohl is 
criticized for wasting taxpay- 
ers’ money propping up his 
good friend Boris. 

Altogether, a reappraisal of 
Western policy on Russia is 
bound to begin. Ever since foe 
fall of the Soviet Union, this has 
been essentially an ideological 
project. The goal has been to 
convert Russia into a Western- 
type democracy and market 
economy. Mr. Yeltsin has been 
seen as the personification of foe 
new Russia. He has been sup- 
ported through thick and thin. 

The dark side of the Yeltsin 
era — falling production, crime 
and corruption, growing in- 


equalities, neglect of social 
welfare and the environment — 
has been glossed over as grow- 
ing pains that will be put right fry 
due coarse. 1 

Now it is no longer possible; 
to cling to the illusion foot Rus-j 
sia could adopt foe Western sys-, 
tem off the peg, like acquiring 9 ,. 
ready-made suit which, with ( 
minor adjustments, , can be- 
made to fit a new customer. _ 
Cooperation with Russia; 
must continue. It will always bd ; 
an important part of Wester^ 
policy. It will have to include 
support for realistic measures; 
designed to rescue Russia fromf, 
the catastrophe it now faces. 

But we should no loneeflr 


fj lP l .S. Talk <1: 
Cm, Only Fuel] 

Ih Willhtmtfalf 


lack of it, toward a Western 
model. Russia will go its own 
way, as it has for centuries. 

International Herald Tribune. 


Disintegrating Russia Is a Nightmare Trove of Loose Nukes 


C AMBRIDGE, Massachu- 
setts — Russia is-eot In- 
donesia. As an economic crisis 
accelerates the disintegration of 
authority in Russia, history has 
left a superpower aisenaL 
Start with 7,000 nuclear war- 
beads: armed, mounted on mis- 
siles, capable of arriving at tar- 
gets in America less dun an hour 
after a decision to launch. Add 
5,000 tactical noclear weapons, 
many without any locking 
devices to prevent their use. 
Recognize that many of these 
are at bases where a colonel with 
the cooperation of two lieuten- 
ants coiud privatize a dozen war- 
heads, take them to world mar- 
kets and monetize their value. 
Add 12,000 nuclear weapons 


By Graham Allison 


In various storage facilities of 
Russia, protected by guards 
whose salaries have been 
delayed for months. 

Consider about 70,000 nu- 
clear-weapon equivalents in 
stockpiles of highly enriched 
uranium and plutonium. One 
unit to Osama bin Laden’s ter- 
rorists would provide the crit- 
ical ingredient for a crude nu- 
clear device. Compound this 
with biological weapon mate- 
rials, chemical weapons and 
thousands ofICBMs and know- 
how for producing more mis- 
siles without limit 

In sum, foe overriding reason 
why Russia's economic melt- 


down matters is that it magnifies 
the threat of “loose nukes” — 
the theft of one or a dozen 
weapons, sale to a rogue state or 
terrorist group, use of these 
weapons to threaten or attack 
Americans at home and abroad. 

Because such a threat has no 
precedent in the Cold War, U.S. 
policymakers have put it in foe 
“too hard” box. 

How important is this threat 
relative to others? Take North 
Korea, where foe United States 
brokered a $4 billion induce- 
ment to freeze a nuclear pro- 
gram that would have produced 
enough plutonium for six 
weapons per year. 


Ask why (he U.S. and Israeli 
governments have given tbppri- 
ority in ' security discussions 
with Russia to stopping Russian 
companies from providing mar- 
ginal assistance to Iranian ef- 
forts to develop its own missile 
program. Now, imagine a Rus- 
sian government so enfeebled or 
corrupt that a defense enterprise, 
or criminals within it, could sell 
Iran operational missiles. 

This threat has been recog- 
nized. Through the Nunn- Lug ar 
program, the United States has 
devoted about $400 million an- 
nually to it That is one-sixth of 
1 percent of the U.S. defense 
budget In effect this posture 
amounts to waiting for a nuclear 
wake-up calL 
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Strong Talk About Kosovo Was Just Talk 


W ASHINGTON — A de- 
cade that opened with un- 
speakable crimes against hu- 
manity in foe former Yugoslavia 
is, almost unbelievably, ending 
in foe same way. Once again 
Slobodan Milosevic is system- 
atically destroying a peaceable 
society as Bill Clinton and the 
United Slates stand aside, ac- 
quiescent if not complkritous. 

“But the main thing is that 
I am determined to do all I can 
to stop a repeat of the human 
carnage in Bosnia and the eth- 
nic cleansing,” President Clin- 
ton said in June. “And I have 
authorized, and am supporting, 
an accelerated planning process 
for NATO.” 

Since then, as UJ5. satellites 
watched faithfully fro m space, 
Milosevic troops - have de- 
stroyed some 20,000 houses in 
Kosovo. At least 400,000 peo- 
ple — one-fifth of Kosovo's 
prewar population — have been 
tendered homeless. Old people, 
children, women, men — as 
winter approaches in the Bal- 
kans, all now face the prospect 
of exposure, starvation, typhus, 
cholera, tuberculosis, polio. 
And foe offensive continues. 

The troops have developed a 
predictable method of opera- 
tion, as one uprooted resident 
told Washington Post corre- 
spondent R. Jeffrey Smith. “It 
takes three days to destroy a 
village,” foe victim explained. 
“Hie first day. they shell a vil- 
lage so civilians leave. The 
second day, they snrround a vil- 
lage with tanks and then they 
rob houses. The third day, they 
burn the booses ... ” 

also kill t^c cows* and burn t£e 
crops, ensuring that foe Koso- 
vars will be unable to feed 
themselves. 

“We are not gang to stand 


By Fred Hiatt 


with doing in Bosnia," Secre- 
tary of State Madeleine Al- 
bright said in March. 

In fact, there are differences. 
The concentration camps, foe 
rapes and the killings are 
not being repeated, at least not 
on foe same scale. But the ex- 
tent of killing is difficult to 
measure, the mass graves are 
difficult to locate, because this 
time Serbian troops have work- 
ed harder to keep reporters, dip- 
lomats and h uman rights mon- 
itors away. 

They also are explicitly bar- 
ring h umanitarian workers, a 
difference that prompts John 
Fox, a framer State Department 
official who now heads the 
Open Society Institute office in 
Washington, to call this crisis 
worse from the point of view of 
human suffering. “At least in 
Bosnia we were feeding the vic- 
tims. As repugnant as that policy 
was, it was better than this. We 
never had 300,000 people wan- 
dering lost in the woods.” 

Last week Serbian troops 
murdered three aid workers for 
the Mother Teresa relief orga- 
nization who were riding on 
tractors towing food to dis- 
placed people. The three were 
killed “in an open field at mid- 
aftemoon in foe village of 

Vlaski Dreoovac," The New 
York Times reported, just after 
they had passed through a Ser- 
bian checkpoiut. 

Ajd workers in Kosovo said 
the minders were simply part of 
a huger campaign to make sure 
that no food reaches foe civilian 
population. A State Department 
official “deplored" the attack. 

“It is important ... to end this 
scandal of the bombing and 
shelling of innocent people,” 
Defense Secretary William Co- 


upport Serbian aggression, but cares how many new countries fense in 1993 and 1994. He con - 
t also does not support Kosovar join foe alliance? trihun>d rhi > rr >»*»■ &nt t * 1 The* 


by and watch the Serbian an- 'ben said in June. “We will work 
thorities do in Kosovo what to achieve it at every level — 
they can no longer get away diplomatic, economic and. 


hopefully, not military, but 
we’re not ruling it out, either.” 

In 1989, Mr. Milosevic im- 
posed a kind of apartheid, with 
the one-tenth Serbian minority 
playing the dominant role that 
whites once played in South 
Africa. Kosovar Albanians re- 
sponded by creating their own 
unofficial government, unoffi- 
cial schools, unofficial hospit- 
als. But they received no U.S. 
support for this remarkable ex- 
periment in nonviolence, and 
now most residents seem to 
support armed resistance. 

The United States does not 
support Serbian aggression, but 

it also does not support Kosovar 
independence. So its policy, 
through the spring and summer, 
has consisted of a combination 
of blaster and unportoning. 

In June, NATO conducted an 
exercise in Albania, called Op- 
eration Determined Falcon, in- 
tended to show its resolve. A 
week later, Mrs. Albright sent 
emissaries to Mr. Milosevic * ‘to 
deliver a strong message that 
violence is not acceptable,” as 
she said. “He has to poll back 
his forces." 

Bnt when Mr. Milosevic ac- 
celerated his offensive in late 
July, foe West was understand- 
ing. “Every nation has the right 
to control its highways,” one 
senior U.S. official observed. 

From “demanding” a pull- 
back of Serb troops, the Clinton 

adminis tration ret reated to “de- 
manding” access for human- 
itarian workers — and taking no 
action when that demand, too, 
was ignored. 

Time after time, foe U.S. 
government sent emissaries to 
Mr. Milosevic to request his 
help, as if he were a trustworthy 
partner, and time after time he 
promised: The offensive is 
■over. Aid workers may go in. 
Civilians won’t be targeted. Al- 


most comically, the Americans 
welcomed these promises. 

“Milosevic has gone beyond 
foe limits of tolerable behavi- 
or," NATO Secretary-General 
Javier Solatia said in June. 

Among the few spots in the 
world that Mr. Clinton can still 
claim as foreign policy suc- 
cesses are Bosnia, to which the 
Dayton accords brought a be- 
lated peace, and Central Europe, 
where NATO is now expanding. 
Bat if Mr. Milosevic can destroy 
Kosovo as he ruined Bosnia, the 
Dayton accords stand much less 
of a chance. And if NATO has 
failed yet again to stop e thnic 
cleansing on its doorstep, who 


, . What is to be done? President- 
Bill Clinton visitsMoscow this^ 
week. He should recognize that, 
however desirable free marketsj 
and democracy arp, foe path 
from totalitarianism is long ancj e 
arduous. ■*, 

Much has been acconfc., 
plished, principally in destroy - n 
mg the prison that communism ; 
built for 70 years. But foe I 
strategy for jamping from a So^ 
viet economy to free markets^ 
proved too ambitious. It wa^j 
unable to withstand a 50 percent 'd 
fall in oil prices and turbulence *- 
from Asia on top of the Yeltsin^ 
government’s incompetence. 

Mr. Clinton should focus on 
what matters most to U.S. in- 
terests: securing control of nu- 
clear and other weapons of mass 
destruction. Specifically, con- 
centrate weapons and materials,, 
at the fewest possible sites: con - ;1 
struct control systems at these; 
sites including electronic roon^/ 
itors; provide steady pay for fa-- t 
cilities guards; deploy interna-* 
tional guards on a second! 
perimeter outside the fenced area 
protecting Russian facilities. . \ 

These steps should come first ! 
in U.S. policy. Before demo- V 
cratization, before marketiza-.^ : 
tion, before any other objective r ' 
America needs to do everything^ 
we can to secure loose nukes 
now, before Russia’s economic,’ 
meltdown becomes America’s , 
nuclear nightmare. 

The writer, director of Har- \ 
vartTs Betfer Center for Science J 
and International Affairs, was* 
US. assistant secretary of de- 
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join the alliance? 

haemationat Herald Tribune. 


tributed this comment to The 
Washington Post. 


I N OUR PAGES: 100, 75 AND 50 YEARS AGO v 

1898: Dreyfus Dossier Premier’s sabre-rattling was 


PARIS — The developments of 
foe Dreyfus affair did not end 
with the arrest of Colonel 
Henry. That officer committed 
suicide. Since his entry into of- 
fice M. Godefroy Cavaignac, 
Minister of War, resolved once 
fra all to settle the Dreyfus af- 
fair. In these conditions every 
document of foe dossier was 
subjected to a most careful ex- 
amination. This examination 
showed that every document 
was authentic except one. The 
Minister declared that not only 
was foe document [which es- 
tablished foe guilt of Captain 
Dreyfus] a forgery, but that Col- 
onel Henry had committed it 

1923: Mussolini’s Test 

LONDON — Signor Mussolini 
by his attitude toward. Greece 
has precipitated a situation 
which has become very ugly. It 
was thought that the Fascist 


Premier’s sabre-rattling was 
prompted by a desire to' f 
strengthen the position of his, 
nSgime at home. If foe sabre-- 
rattling is more than stage play?* 
then foe League of Nations may • 
be put to a supreme test. In foer 
face of the world opinion it is: 
considered incredible that Si»s 
gnor Mussolini should resort to 
armed measures against Greece 5 
to secure redress for foe murder* 
of the Italian mission on the* 
Greco- Albanian frontier. 

■j 

1948: Zhdanov Dies g 

LONDON — Colonel General] 
Andrei Zhdanov, secretary ofj 
the Central Committee or fon 
Communist party of the SovieV 
Union, died. General Ztjianow 

was a high-r ankin g member of 

the ruling Politburo and at times- 
has bear mentioned as apossibi^r^ 
successor to Premier Stittm. As x\ tf > 
lieutenant general of me Soviet ; 
Army, he directed the Meuse of 3 , 
Leningrad during the war. 5 ] 
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Lashing Out With Missiles Is No Way to Combat Terroris 


s clandestine 

gpndfather and greac-BraniftSh^ M s JS row 610111 where my 

sion schools more than a hnndnv? ^ b6shed American mis- as India, Pakistan.' Egypt, Turkey, Jordan, Indonesia, Malay- 
the squalor are still there noil u 280 ' 7*® camps and aa, the Gulf states and the new republics of Central Asia — 
communism but of the Atmi rat Sf?* br 5 et ^ I1 8 grounds of share a need for internal and regional stability. Terrorism is a 
Most people accent the mSniS t ? TOnsm - . weapon that threatens all civil authority, 

noraenon that can be defeaterin!d k t Jff ror ? sm *® a phe- This set of rircomstances provides an unprecedented in- 
suasion and, most imnortanriv k ^ 1< * eas » by per- centive for intergovernmental cooperation, even among states 

^ dirions that inspire it. ^ y» °y melioration of the con- that may differ on other basic issues. But the fight against a 


By Raymond Close 

world — especially those with large Muslim populations such 
as India, Pakistan. Egypt, Turkey, Jordan, Indonesia, Malay- 
sia, the Gulf states and the new republics of Central Asia — 


Terrorism’s best asset, indie final u - silent and hidden common enemy requires infinite patience 

bellies of its young m«n and that ®ro in the and tact on the part of law enforcement agencies and in- Dcujaauu j^fcianyauu io power — ana may mercoy i 

by Tomahawk missiles. If intellioMfr 0 ^ 0 *- ^ erC “^ n *shed telligence services. It demands absolute secrecy, mutual trust back Israel's chances for peace fear many years to cor 
that premise as a reasonable P 03 ®? 10 ?? 5 caD _ accept and professional respect Even those who approve in theory of using mili 

nemesis, why is it so diffimit If the United States loses its cool without warning, if it is taKation as a weapon against terrorism would agree, I think, 

and act accordingly? un ror Ame nca s leaders to sneak ’ “ * - " - 


is totally different from America's in every imaginable way. 

The state of Israel has been committed for 50 years lo a 
policy of massive and ruthless retaliation — deliberately 
disproportionaL “Ten eyes for an eye,’* the Israelis like to say. 
And still their policy falls, because they have not recognized 
what the thoughtful ones among diem know to be true: that 
terrorism will, thrive as long as the Palestinians are obsessed 
with the injustice of their lot and consumed with despair. 

Wise and experienced Israeli intelligence officials have 
conceded to me that the brilliantly “successful" assassination 
of a Palestinian terrorist leader in Gaza a couple of years ago 
led directly to the series of suicide bombings that helped bring 
Benjamin Netanyahu to power — and may thereby have set 

come, 
military re- 


speak seen by others as a loose cannon that resorts to sudden violent 


After the Aue ■ « . action on a massive scale, the critically needed cooperation infr 

U.S. officials justified Sudan and Afghanistan, will Dot be there. stra 

Laden’s “declaration of war” o^evSySing ! A^ri^B My hunch ^ thatthe aext time Washington calls for help Thi 


launch missiles into ^nencan. i* ur to (from Pa k i s tan, for instance, whose very competent police 

nically at peace, and m Jnft - . wiuc J? America is tech- work was evidently vital to the investigation of the Nairobi 
declare thaltbe UnireritfiSli - ^ eir atizens ’ is to and Dar es Salaam bombings), the officials of that country’s 
deaE™ wUh Ais SSJSS.® to mak& lts own ^ for intelligence service who a£ responsible for discreet liaiin 
Whft^rand^ with the Central Intelligence Agency or the Federal Bureau of 

about airyrther countnT^tat ? *®fature 10 complain Investigation will be conveniently “out to lunch.’’ 
■SSb^cS^S&LSS terri tority of its My former colleagues at the CIA, and the experienced 

terrorism’ 1 Did thoS^Sh!?* 1 ! ^ protect itself from professionals at the FBI, must be worried about this. They live 

throw eh the lonp * es f attacks think on shared confidence. They know how hard it is to develop 

SerotmulS^ unphca&ons of this shortsighted and trust and how quickly h edi evaporate. 

Hm: new rtffMt In declaring a full-scale war on terrorism, the Clinton 

:-or official IS® ^* 0 “* sovereign territory administration seems tempted to emulate Israel’s failed ex- 

t- 3 * sponsorship. Friendly governments around the ample. This is understandable, but wrong. Israel’s situation 


a\ 


The U.S. Talk of ‘War’ 
Can Only Fuel Hatred 


By William Pfaff 


P ARIS — Going to war 
against Islam is not a good 
idea. The president of the 
United States and his Depart- 
ment of State insist that the 
attacks on targets in Afghan- 
istan and Sudan — two of the 
poorest countries in the world 
— had nothing to do with 
Islam. It does little good for 
them to say that if the people 
concerned think otherwise. 

Those people have plausi- 
ble reasons for what they 
think, as the man Washington 

^ An anti-American 
revolution in 
Saudi Arabia 
would be a 
disaster for 
moderation in the 
Middle East 

holds responsible for the Aug. 

7 bombings in Africa, Osama 
bin Laden, has insisted. 

• The Saudi Arabian mon- 
archy has die responsibility, in 
the eyes of Muslims, of pro- 
tecting the two prindpal holy 
places of the Islamic religion, 
Mecca and Medina. Mr. bin 
Laden says that the United 
States profanes those holy- 
places through its military 
presence in Saudi Arabia, 
v^-’ The two bombings in 


Africa occurred eight years to 
the day after U.S. troops ar- 
rived in Saudi Arabia, fol- 
lowing the Iraqi invasion of 
Kuwait. King Fahd of Saudi 
Arabia allowed them into his 
country on condition that they 
would be withdrawn once die 
Gulf War was over. 

The United Stales has not 
kept that promise. It now is 
installed in Saudi Arabia in a 
very big way. It not only main- 
tains military installati ons there 
but has American officials at 
work inside the ministries of 
defense and interior — exactly 
the situation that existed in Iran 
before the revolution that over- 
threw the shah and expelled the 
United States. 

King Fahd, who now is very 
ill, accepts this because be fears 
both Iraq and die Islamic op- 
position groups inside his 
country. He believes America 
can protect him. His brother 
and presumed successor. 
Prince Abdulbh, is reported to 
be critical of the American 
presence, as are oher important 
personalities in Saudi Arabia. 

Washington has convinced 
itself that it must have mil- 
itary control of the Saudi Ara- 
bian and Gulf oil fields. It also 
is convinced that it knows 
better than the Saudi mon- 
archy how that country 
should be governed, and “re- 
formed'* after the king dies. 

This was exactly what the 
U.S. government thought 



LETTER TO THE EDITOR 


A Vacuum in Russia 

Russia’s crisis is more than 
one of bank solvency, the 
ruble exchange rate or paying 
foreign holders of recent debt. 
What the preachers of "re- 
form." from Jeffrey Sachs to 
l he International Monetary 
Fund, have seemed unable to 
grasp is that a liberal econ- 
omy cannot operate in a legal 
and moral vacuum. 

U Clearly, this involves ba- 
sics such as tax law and bank- 
ing and securities- market reg- 
ulation. But above all. what is 
needed is a recognition by 
bankers, and entrepreneurs 


sures full employment of a 
country’s human and material 
resources. 

As for policy, needed st 
include nationalization of 
banks, since the state needs to 
bail them out anyway; revival 
of purchasing power through 
the payment of up to a year’s 
bade salary or pension, con- 
tingent cm filling out a tax re- 
turn for the previous year, and 
strict controls on prices, trade 
and foreign exchange. 

This would admittedly be a 
“statist" approach, but Rus- 
sia is not tacking in people 
with the skills and motivation 
to administer it. Western ex- 


abont Iran in the years that led 
up to the anti-American ex- 
plosion in that countiy. No 
one in the Clinton adminis- 
tration seems capable of 
grasping that a policy that 
catastrophically failed in Iran 
is not an intelligent policy to 
apply in Saudi Arabia. 

The second reason for Is- 
lamic hatred of the United 
States is, of course, the Clin- 
ton administration’s abandon- 
ment this year of the Israeli- 
Palestinian peace process, 
walking away from the prom- 
ise Mr. Clinton made in 1993, 
on die White House lawn, to 
guarantee an equitable settle- 
ment for the Palestinians. 

After the embassy bomb- 
ings in Nairobi and Dar es 
Salaam, a self-proclaimed 
“Islamic Army for the Lib- 
eration of Muslim Holy 
Places” • — presumably the 
organization financed or di- 
rected by Osama bin Laden — 
sent a communique to Radio 
France International (airing 
responsibility for the attacks. 

The Lebanese daily As Safir 
has published an analysis of 
this communique, noting that it 
differed in major respects from 
the usual terrorist rhetoric. It 
was written in concise, struc- 
tured, educated Arabic, with- 
out the usual slogans. 

Its theological orientation 


“noble" acts of legitimate 
war. necessary to achieve 
goals demanded by the Koran 
and tbe prophetic tradition. 

The enemy was identified 
as an international coalition 
of Jews (not merely Israelis) 
with “Crusaders” (un- 
doubtedly meaning Ameri- 
cans), together with those in- 
side tbe Islamic nation who 
collaborate with this enemy. 
The straggle against them 
was presented as the same 
struggle conducted in the 
1980s by Afghan Muslims 
against the Russian invaders 
of that countiy. It would seem 
that the authors of this com- 
munique have been reading 
Professor Samuel Huntington 
on wan of civilization. 

Graham Fuller of Rand 
Corp. has said of U.S. policy 
that it has “fueled huge an- 
imosity across die Muslim 
world” and that “unless Wash- 
ington seeks to understand that 
anger, die whole clash of dv- 
ifaations idea could become a 
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is that of die religious 
and scholars to whom the cotn- 
nuizriqu6 referred, including 
Mr. ten Laden himself, as wefl 
as figures in Pakistan, 
isten. Indonesia, India,: 
gtadesb) was not fundamental- 
ist in the extremist sense usually 
understo od in the West, al- 
though it was strictly orthodox. 

Tbe “nation,” the commu- 
nique said, had to be defended, 
but this was not Saudi Arabia, 
Palestine, or tbe “Arab na- 
tion,” but die “nation” of all 
Muslims. The communique 
called (he African bombings 


When U.S. ’officials say that 
a ‘‘new kind of war” has be- 
gun against “a long-run threat 
to our way of life’ ’ — “a long 
war ... a long, ongoing 
struggle,” Mr. dint on said — 
they contribute to this radic- 
alization and universalization 
of a conflict which in fact is 
unnecessary, undesirable, and 
in which the United States is 
going to be hurt 

An anti-American revolu- 
tion in Saudi Arabia would be 
a disaster for U.S. interests, as 
well as for moderation in the 
Middle East. Broken prom- 
ises to the Palestinians have 
subverted peace. Cannot tbe 
president, the secretary of 
state, and the national secu- 
rity adviser grasp that they are 
fueling an explosion in the 
Middle East for which history 
will not forgive them? 

International Herald Tribune. 

Los Angeles Times Syndkaw. 
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that Launching missiles at distant targets as ill -defined as “the 
infrastructure of terrorism" is neither an effective military 
strategy nor a credible deterrent against future criminal acts. 
This will be even more tree when the adversary is armed some 
day with cheap, do-it-yourself weapons of mass destruction. 

Over several years, the United States has tried to control Iraq's 
behavior by launching similar kinds of standoff strikes against 
Iraq. Very recently, American policymakers concluded that this 
was not working. It was costing a small fortune, severely 
weakening foe overall combat readiness of the U.S. armed forces, 
straining relations with allies, abetting toe interests of antagonists 
and economic competitors, and probably only strength ening the 
grip that Saddam Hussein holds on his suffering people. So when 
the Iraqi leader again defied the United Nations inspection 
regime a few weeks ago, we Americans mumbled some weak 
excuses and pretended we had not noticed. 

Now, by launching attacks against suspected terrorist tar- 
gets in Afghanistan and Sudan and threatening more violent 
retaliation in the event of further incidents, we have started 
down that same dead-end road 

The various militan t Isl amis t movements around the world 
share a common ideology and many of the same grievances, but 
they are not a monolithic international organization. The recent 
U.S. attacks, unfortunately, may have inflamed their common 
zeal and hastened their unification and centralization — while 
probably adding hosts of new volunteers to their ranks. 

The worst nightmare of strategic military and security 
planners is that a small and weak enemy could bold America 
hostage by possessing a weapon of monstrous power, yet so 
insignificant in itiw and appearance that it cannot be located. 
The missile strikes sent the message a gain, loudly and clearly, 
to all who would count themselves as America’s enemies: 
Accelerate your efforts to acquire new and deadly high- 
technology weapons, and manufacture and store those weapons 
in hand shelters in the midst of your civ ilian population. 

Meanwhile, toe bombing portrayed as necessary to forestall 
additional terrorist acts has produced a level of public alarm in 
Washington that is precisely what the terrorists hoped to 
inspire. If terrorists have any outstanding quality besides 
vengefulness and cunning, it is patience. They may strike back 
next week, next month or next year. The image of four-star 
American generals emptying their pockets of coins and keys 
before passing through toe metal detectors at the Pentagon is 
starkly symbolic of the futility of retaliatory violence. 

What worries me most is that tbe attacks on toe targets in 
Afghanistan and Sudan were reminiscent of what we Amer- 
icans call “vigilante justice.” This kind of policy weakens 
America's leadership position in toe world and undermines 
the most effective defenses it will have against the terrorist 
threat: a commitment to tbe rule of law, dedication to fairness 
and evenhandedness in settling international disputes, and a 
reputation as toe most humanitarian nation in the world. 


The writer, who sewed in the CIA from 1951 to 1977 . is a 
business consultant who travels frequently to the Middle East. 
He contributed this comment to The Washington Post. 


At Last, in the Fields , 
A Marker of the West 


By Verlyn Klinkcnborg 


N 


£W YORK — For the 
past few years I have 
driven west every summer, 
and every summer the 

a uestion returns: Where 
oes the West begin? 
There are plenty of com- 
monsense answers, tbe 
kind that break the country 

MEANWHILE 

up into regions as neatly 
defined as the pieces in a 
child’s wooden puzzle. 

If it were just a maner of 
political boundaries, 1 would 
not look for the West before 
the Colorado border. And if 
it were just a matter of mood, 
the West would begin in up- 
state New York on the day I 
walk the horses into the horse 
nailer, check the running 
lights one more time and pull 
away into the fog of dawn. 

The mind travels so 
much faster than a pickup 
(ruck carrying two humans 
and two dogs, hauling two 
horses and their gear in a 
gooseneck trailer. The first 
day we come io the farms 
and factories southwest of 
Toledo. Ohio. 

There, rural roads dwin- 
dle to a single paved lane, 
and cars, meeting each oth- 
er, drive half on a gravel 
track and half on the as- 
phalt. A dank sulftirous 
glow hangs over the truck 
stops and drive-ins near the 
Maumee River and the 
town of Napoleon. The 
question of where toe West 
begins is mooted, for the 
moment. It is just another 
way of asking. When will 
we get there? 

But by early afternoon 
the next day — western 
Illinois, eastern Iowa — I 
get momentary glimpses of 
a setting that carries me 
westward a thousand miles 
at once. It is usually a pas- 
ture. rare enough in an em- 
pire of soybeans and com. 
threaded by a creek. Cattle 
wander among the trees, 
one or two of the trunks 
nibbed bare, bone-white. 
Tbe scene flashes across 


my eyes, conjuring a similar 
place along Wyoming’s 
Tongue River or Crazy 
Woman Creek. Then the 
corridor of com resumes, 
row after row flickering past 
in the wet August light. 

When the polite undula- 
tions of Iowa are past and 
we start the slow westward 
uptilt of Nebraska, tbe 
search for the West begins 
in earnest Is it a copse of 
cottonwoods in a creek bot- 
tom? The first herd of 
horses where the colors of 
roan and dun predominate? 

I am always surprised, 
driving across Nebraska, 
that no one thinks to mark 
the hundredth meridian, 
somewhere between Cozad 
and Gothenburg, a well- 

The mind 
travels so much 
faster than a 
pickup truck, 

known line of demarcation 
between toe humid East 
and the semi arid West. But 
in Nebraska they irrigate 
the cornfields, so the dif- 
ference, in vegetation at 
least, is diminished. 

But beyond North Platte, 
Nebraska, nearing Qgallala- 
toe West begins to prepon- 
derate, to win out over the 
Midwest The mileage signs 
give distances to Cheyenne 
and Denver instead of 
Chicago and Des Moines. 

The low hills in the dis- 
tance begin to be ridged 
with pines, and the farms 
begin to look like ranches. 
Yet something is still miss- 
ing, some iconic marker. 
Sagebrush would do or a 
small wilderness of yucca 
or prickly pear. 

And there, in the fields 
ahead, is tbe answer. Now I 
remember, for the answer is 
the same every year, on this 
highway at least. The West 
begins where the hay is put 
□p in stacks. 

The New York Times. 
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There’s one issue of Business Week that financial decision-makers worldwide 
Just won’t risk missing. That’s the annual Global Finance Report to be published in 
the October 12 issue. Written by Business Week’s award winning editorial team, 
this report will focus on the key issues affecting the global finance community. 

And because this trusted editorial report will be essential reading for financial 
decision-makers it represents an advertising opportunity that you shouldn’t miss. 
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Madonna’s henna painted hands 
started a Hollywood trend. 

• Etro's patchwork haute Bohemian 
coat, Marni's hippie de luxe 
panne velvet dress, coat and 
furry boots. Jemima Khan , right . 
wearing Voyage's signature 
decorative cardigan and richly 
flowered dress. 
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Voyage to Indian Summer of Exotic and Romantic Clothes 


By Suzy Menkes 

huerjurianjl Herald Tribune 


L ONDON — Ah! For mellow, 
mellifluous days steeped in rich 
fall colors before the fog-gray 
of winter sets in. 

After a rotten summer in Northern 
Europe, a scorcher in half the Western 
Hemisphere, not to mention hurricane 
Bonnie and Chinese floods, what die 
world needs now is the sweet respite of 
an Indian summer. 

Fashion is the harbinger of that hope. 
Even if the stores are already filled 


with the long felted gray skirts and roll- 
necked cashmere sweaters that are the 
fashionable winter uniform, there is a 
late harvest of colorful intriguing, 
whimsical clothes that bridge the sum- 
mer and winter seasons. 

Think of die first jacket to cover bare 
brown arms as a child-sized cardigan, 
braided in velvet, with a silken lining and 
trims of tiny rosebuds: or of the summer 
dress morphed into a slither of tie-dyed 
velvet; of coals in a patchwork of fabrics; 
of embroidered vintage-style parses 
with a dangling fringe of fake fur. 

Tie-dye? Patchwork? Vintage? 


Surely not that hippie stuff again, 
trekked from Indian markets or through 
Afghan passes to urban boutiques reek- 
ing of joss sticks? 

Even if there is a whiff of India in the 
piquant colors and intricate workman- 
ship, this is elegant, sophisticated, up- 
scale fashion. To call it “haute bo- 
hemian,” “hippie de luxe” or “ethnic 
chic” misses the point. This is fashion 
expressing the ultimate modern luxury: 
clothes given originality and individu- 
ality because they are touched by human 
hands. 

Some of the Indian-summer looks are 
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KAATERSKILL FALLS 

Bv Allegro Goodman. S24 pages. 

S2J 95. The Dial Press. 

Reviewed by Michiko Kakutani 

T HE opening sections of Ailegra 
Goodman’s eloquent first novel, 
“Kaatervkill Falls." suggest a 
Shakespearean comedy of manners: 
There are allusions to "A Midsummer 
Night’s Dream," and hints that the nov- 
el's backdrop — a bucolic New York 
village in the Catskills — is one of those 
magical green places where confusions 
can be resolved and transformations ef- 
fected. The reader expects that the nov- 
el’s two mismatched couples — Eliza- 
beth and Isaac Shu I man and Andras and 
Nina Mciish — will somehow sort out 
their marital problems during their sum- 
mer in Kaaterskill, and thaf their sum- 
mer neighbors, loo, will somehow re- 
solve their dilemmas during their 
vacation in this upstate Eden. 

Although the novel does not disap- 
point such expectations, its outcome is a 
far cry indeed from Shakespeare's ro- 
mantic rondelets. Goodman’s visitors to 
Kaaterskill are followers of a strict Or- 
thodox rabbi called Rav Elijah Kirsh- 
ner: Adultery and divorce are unthink- 
able, and their lives are ordered by 
dozens of rituals and rules, regulating 
everything from what they may wear to 
whai sort of ovens they can use to cook 
for the holy days. 

Goodman does a marvelouslv sym- 


pathetic job of conjuring up the cir- 
cumscribed world of the rabbi's fol- 
lowers, conveying the frustrations and 
rewards of their intensely religious life. 
She shows us just how interconnected 
her characters are. and how momentous 
the most seemingly ordinary events can 
be in their hermetic world. 

As in Goodman's two accomplished 
collections of short stories ("Total Im- 
mersion” and “The Family Markow- 
itz”), the tension between tradition and 
change, familial responsibility and per- 
sonal autonomy, continuity and flux 
provides the motor for her narrative. In 
tact, her main characters divide into 
pairs of traditionalists arid rebels, ideo- 
logues and iconoclasts. 

Isaac Shulman accepts the strict de- 
mands of his faith with unquestioning 
ardor, while his wife, Elizabeth, yearns 
for contact with, if not immersion in, the 
outside world. Nina Metis h, who has 
came late to retigious tradition, has 
grown increasingly dogmatic, even as 
her husband Andras, who lost most of 
his family in the Holocaust, has grown 
increasingly skeptical about God. 

Rav Kjrshners sms, too, represent 
two poles: Jeremy, a professor at Queens 
College, has embraced the intellectual 
passion of his father, while repudiating 
his religious dogma; his younger broth- 
er, Isaiah, has become his father’s cau- 
tious, self-conscious heir-apparent, a 
dutiful but rigid rabbi who insists upon 
the letter, not the spirit, of the law. 

Although these neat pairings of di- 


chotomous characters might sound a bit 
schematic, Goodman writes with such 
supple understanding of her people that 
(he reader quickly forgets the superstruc- 
ture of hex novel to become absorbed in 
the small, daily dramas of their lives. As 
a result, the router comes to understand 
tiie frustrations, fears and hopes of each 
character, even ones like Rachel. Isaiah’s 
bullying wife, who might ordinarily 
emerge as simple villains or clowns. 

At the same time, Goodman demon- 
strates, as she did in “The Family 
Markowitz,” her grasp of familial dy- 
namics, the ways in which dreams and 
emotional habits are handed down and 
translated generation to generation. 

The one weakness in this novel stems 
from Goodman’s efforts to personify 
that outside world in several year-round 
residents of Kaaterskill Falls: a local 
real-estate baron named Michael King, 
who is trying to buy up land around the 
town; King's onetime lover. Candy 
Walker, a bom -again Christian who has 
had a child out of wedlock, and Una 
Darmstadt-Cooper, an eccentric hermit 
who lives in the woods. These subsidiary 
characters are only sketchily defined. 

In the end, however, these people are 
only minor distractions, easily over- 
looked and easily eclipsed by the hu- 
manity of Goodman's central charac- 
ters. Indeed, “Kaatorskill Falls” ratifies 
the achievement of the author’s short 
stories, even as it announces the debut of 
a gifted novelist 

Pfcw York Toms Service 
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Bv Robert Bvrne 


J UDIT POLGAR of Hungary' has be- 
come the first woman ever to finish 
first in a United States Open. Polgar, at 
22 the highest -ranked woman in the 
world, and Boris Gulko, a Fair Lawn. 
New Jersey, grandmaster aiul former 
United States Invitational champion, 
each scored S-l to share a victory' over 
some 500 entrants. 

To achieve her shore of the victory . 
Polgar had to foil many of her opponents 

FOLGAR.BLACK 
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who would have been honored to get a 
draw with her. In some cases, she hid to 
grind them down in lengthy endings; in 
others she set sneaky snares. 

Her most typ i calpe rfo rmance was her 
game against the Georgian grandmaster 
Georgy' Kocheishvili. Polgar won with a 
decisive attack produced by a fascin- 
ating queen sacrifice, the most daring 
tactical stroke in chess. 

In the Classical Variation of the King's 
Indian Defense, 7..JJa6 is a 1 0-year-old 
move that lacks the central challenge of 

7.. .Nc6, but in the event of 8 d5 it is well- 
positioned to delay c5. Unlike 7.-Nbd7, it 
does not block the black queen bishop. 

After 1 1 13, it would be wrong to play 

1 1.. JMh2 because 12 Kh2 Qh4 13 Kgl 
Bd4 14 Qd4 Qel 15 Bh 6 Ne 6 16 Qf 6 
Qal 17 Nd5 Re 8 18 Nc7 permits no 
defense against 19 Ne 6 . 

Polgar had to get some open lines for 
counterattack with 15..J5 or suffer a 
permanently passive position. That's the 
kind of dare she never declines. 

After 19..,Bd7, there was no imme- 
diate chance for Kacheishviii to attack 
on the queenside, so be tried to prevent 
the black pieces from sauntering into his 
king position by the forcing 20 f4. 

But the aggressive Polgar soon let 
loose with the speculative pawn sac- 
rifice 23...NC5!? 24 Nc7 Ne4 25 Be4 
Re4 26 Re4 fe. 

On 27 Ne5!?, the penalty for 28 fe? 

would have been 28...Qf3 29 Qg2 Qdl. 


Kacheishviii tried to kill off Polgar's 
threats with 31 Nf 6 Qf7 32 Rd 6 , but 
Polgar set up a queen sacrifice with 

32...Qe7 33 Qdl Rg 6 ! 34 Qal Qd 6 35 
Ne 8 Kg 8 36 Nd 6 Rd 6 , gaining a power- 
ful attack with her rook and bishop. 

Kacheishviii played 40 Qbl but gave 
up without going further. He had no 
defense against 40...Nel! 41 Qel e3 42 
Kgl Rg2 43 Khl Rg3 male. If 41 Kgl, 
then 41 „ Rg2 42 Kh l Rb2! 43 Qb2 e3 44 
Kgl Nf3 45 Khl Ng5 46 Qg2 e2. If 41 
Ne3, then Re2 42 Nd5. 


designer fashions made in rich fabrics: 
collections like Etro of Milan, whose 
magical paisley patterns and dense floral 
prints in burnished colors are linked to 
India, while the clothes are given a 
funky downtown look. Or there is the 
Italian fqr house Mami, where Consuelo 
Castiglioni offers coats tufted with fbrar 
with Mongolian lamb collars; pannd vel- 
vet skirts and dresses in Rajasthan colors 
— all shown with hairy moon boots. 

T HE Belgian designer Dries Van 
Noteo has always had a touch of 
ethnic spice in his straightfor- 
ward collections of easy pieces 
— even if that means just a hand-em- 
broidered scarf or a shrunken bolero. 

But there is something New Age in 
spirit about a fashion movement that has 
millionaire Madonna showing off hands 
stenciled with henna, a trend of die mo- 
ment that has washed over Hollywood. 

Madonna's wardrobe of soft, layered 
clothes — that she has worn since putting 
her hair in Pre-Raphaelite curls ami start- 
ed looking soulful and spiritual — leads 
us to die heart of die matter Voyage. 

The London store, set up in a small 
way seven years ago by an Italian, Tiz- 
iano Mazelli, and his Belgian wife, 
Louise, was in the vanguard of a move- 
ment that has become a romantic un- 


dercurrent to the bare, spare 1990s. 

This fall. Voyage is spreading its 
butterfly wings. In October it opens a 
new London shop in Westboume 
Grove, near Portobello market, at which 
a lower-priced or secondary Voyage 
line will debut In November, a first 
international flagship store will open on 
Hollywood Road, Hong Kong. These 
are precursors of a New York store, 
envisaged for 1999. 

“We created the movement,” says 
MazillL “We understood that people 
can appreciate beautiful tilings. And we 
most have done something right to have 
built such loyal customers and a busi- 
ness worth £12 million ($20 million) a 
year.” 

He defends Voyage’s high pices (a 
typical customer spends £3,000) by 
showing the quality of the fabrics and the 
attention to aetaiL The store's infamous 
closed door, members -only policy was 
designed to protect Voyage from copy- 
ists but has turned into a formidable 
promotional tooL Fashion moths drawn 
to the red light glowing from this All 
Baba's cave of fashion treasures, hover 
outside, contenting themselves with a 
glimpse of a starry clientele from 
Madonna and the actresses Nicole Kid- 
man and Melanie Griffith to the su- 
perraodels Naomi Campbell, Linda 


Evangelista, Kate Moss et aL Down the 
block on Fulham Road at Voyage’rt 
men's store, Ringo Starr might be buy- 
ing his umpteenth pair of velvet 
drawstring pants, ordering up a custom- 
made shirt or choosing a cigar, gift- 
wrapped with a finger ring. 

“It’s the new couture — beautiful 
fabrics and workmanship, but soft, not 
stiff like couture,” says Mazilli, whose 
son Rocky and daughter Tatum work 
alongside their parents. 

The secret of Voyage is simple to 
grasp bat difficult to replicate: a sense of 
• traditional luxury given- a modem spin 
by malting sumptuous fabrics into 
simple clothes. That means those famous 
Voyage cardigans, each one slightly and 
subtly different, in potpourri colors 
trimmed with spicy shades of velvet or 
Chinese braids; slips of dresses in wispy 
wool-lace with dainty embroideries; vel- 
vet coats in Renaissance colors like car- 
dinal red shading to claret And all this 
shown in an ambience that reflects the 
northern and southern characters of the 
founders: linear light-beams and geo- 
metric patterns contrasting with baroque 
fabrics and voluptuous Belle Epoque 
murals bought frewn the Paris Lido. 

In brief: These are clothes for people 
with a passion for fashion in a world 
governed by a more frigid style. 
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By Suzy Menkes 

International Herald Tribune 

L ondon — when 

Jemima Goldsmith 
married Imran Khan, 
a fanner internation- 
al cricketer tinned Pakistani 
politician, she expected to 
turn her back ext fashion. 

The sassy clothes she had 
worn in Western society as 
the daughter of the financier 
Sir Janies Goldsmith had to be 
doffed for covered- up styles 
appropriate to Pakistan. 

But now the name “Je- 
mima Khan” is appearing as 
a fashion label in London 
stores. Inspired by the excep- 
tional handiwork she found in 
Lahore, Khan has produced a 
fashion collection based cm 
intricately embroidered tone- 
on-tone “shadow work” 
pieces that are traditionally 
done by Pakistani women at 
home, using Islamic motifs 
stamped with a henna block 
and worked from die inside. 

‘ ‘They are the ones who are 
the artists and have an in- 
credible eye,” Kahn says. “I 
don’t think that I would ap- 
preciate work done by hand if 
I hadn't lived in Pakistan.” 

Khan says sbewomed that 
people in the West wouldn’t 
understand the subtlety of the 

decoration and might be wary 
of embroidery that was not 
100 percent symmetrical She 
understood the innate luxury 
of die one-off, one-of-a-kind 
pieces only when she saw 
Pakistanis {raying a premium 
for them. 

So she set up a fashion 
company as a charitable or- 
ganization with all profits go- 
ing to the Imran Khan Cancer 
Appeal. The cause was sup- 
ported by her dose friend, 
Diana. Princess of Wales, 
who, like Khan, adopted die 
traditional shalwar-kameez 
and headscarf when she vis- 
ited Lahore. 

Although she was photo- 
graphed in traditional clothes 
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Khan and her son, Sulaiman, pictured in Taller, wearing pieces from her collection. 


for a spread in Tatler mag- 
azine, her fashions — which 
sell like hot cakes at London's 
A la Mode boutique — are 
simple modem pieces: slip 
dresses, ballerina tops, shirts 
or long skills. 

Josephine Turner, co-di- 


rector of the boutique, says 
that the Khan collection flew 
out of the door even before its 
designer was given publicity, 
because it typifies what is 
selling in the pen ultimate 
fashion season before the new 
millennium. 


“People are looking for he 
mixes of textures, for simple * 51 : 
CfotheS enriched hy/ hanri am- i 
broidery and for 'quality,” ' 
Turner says. “Tins is very 
much about wanted pieces, a 
feeling for things that are dif- 
ferent.” 
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Chipping Away at Intel 

Alliance With Microsoft Comes Under Strain 


V By John Markoff 

New York Times Service 

PALO ALTO, California — Every- 
where around Silicon Valley these days, 
there seem to be signs that the so-called 
alliance between Microsoft Windows 
and the Intel chip, the so-called Wincel 
duopoly, may be unraveling. 

For almost two decades, the fortunes 
of Intel Corp. and of Microsoft Coip. 
have been inextricably bound as the two 
companies have come to dominate the 
hardware and software hemispheres of 
the personal computer world. 

But recent disclosures from docu- 
ments obtained by the Justice Depart- 
ment and the states as part of their 
investigation into Microsoft’s business 
practices show the deep frustration felt 
by Intel executives in the face of pres- 
* sure applied by the Microsoft chairman, 
V Bill Gates. 

Yet, it is changes in computer tech- 
nology and the explosive market growth 
of new consumer electronics products 
that may be working to drive an even 
deeper wedge between the two compa- 
nies. And if the two partners do become 
estranged, it may be Intel tint feels more 
pain. 

Two other chipmakers, Advanced 
Micro Devices Inc. and National Semi- 
conductor Corp., have already been giv- 
ing Intel fits in the growing market for 
microprocessors for personal com- 
puters that sell for less than SI ,000. 


And increasingly, the computer in- 
dustry's growth is shifting more rapidly 
than had been expected toward consumer 
electronics devices like cellular tele- 
phones and hand-held personal digital 
assistants, markets in which neither Mi- 
crosoft tot Intel wields much influence. 

In fact, Microsoft's interest in crack- 
ing the consumer electronics market Is 
adding to the strains in the Wintel al- 
liance, as die software maker quietly but 
actively courts would-be competitors of 
InteL 

In July, Microsoft signed a deal with a 
Japanese electronics giant, Matsushita 
Electric Industrial Co., to use Mi- 
crosoft's Windows CE as the software 
for a multim^dja mic roprocessor chip 
that Matsushita is preparing for con- 
sumer audio and video products like 
television set-top boxes. 

Moreover, the Silicon Valley grapev- 
ine is full of chatter about Transmeta 
Corp., a secretive Santa Clara start-up 
company that is financed in part by a 
Microsoft co-founder and board mem- 
ber, Paul Allen. 

Transmeta officials declined to com- 
ment, but one conjecture is that die 
company is planning a new processor 
chip that would capitalize cm software 
like Microsoft's Windows CE or Sun 
Microsystems Inc. ’s Java for use in new 
generations of hand-held computers and 
phones. 

The twin threat of Matsushita and 
Transmeta seems representative of a 



Hong Kong Retreats 
And Hang Seng Slides 

Government Slows Buying ; S&P Cuts Ratings 


By Philip Segal 

International Herald Tribune 


rapidly eroding influence fra- Intel, the 
world's largest semiconductor manu- 
facturer. 

‘ ‘What happens is that termites nibble 
away at the roots of giant trees, and 
suddenly they fall over,” said Richard 
Doherty, president of Envisxmeering, a 
computer- industry consulting firm in 
Seaford, New York. “This is a termite- 
level pincer move against Intel” 

It is not as if Intel has been standing 
still The company has chosen to replace 
its aging X86 microprocessor architec- 
ture, the 286, 386, 486 and Pentium 
series of chips that have been the com- 
pany's cash cow for more than 15 years. 


with a new family of microprocessors 
that would be restricted to the very high 
end of the computer industry’s price 
range, where PC chip competitors may 
be unwilling or unable to follow. 

The potential flaw in that strategy is 
that, increasingly, the industry's newest 
technologies and market opportunities 
are occurring among lower-priced 
devices in which Intel has traditionally 
had little to offer. 

As a result, some analysts see a 
chance of Intel eventually finding itself 
stranded at the upper end of the com- 
puter market while the industry heads in 
other directions. 


Are All Those Bears Murmuring ‘Recession’? 


By Edward Wyatt 

New York Tunes Service 


NEW YORK — The sharp sell-off in 
V- stocks has led a growing number of 
' people on Wall Street to wonder wheth- 
er the stock market, often a leading 
economic indicator, may be forecasting 
a recession in the United States. 

The stock market is down nearly 14 
percent in the last six weeks, with more 
than a third of those losses coming in the 
last week. 

The stock market has not experienced 
such a prolonged downturn since 1990 
— when die United States last slipped 
into a recession. 

So far, few economists believe the 
end of die nation 's seven-year economic 
boom is near. Like most of the in- 
vestment strategistsonWall Street, they 
think that even if stock prices had risen 
too high, jobs are plentiful and housing 
is booming. And there are no indications 
of inflation that might cause the Federal 
Reserve Board to raise interest rates, the 
typical precursor to an economic 
slump. 

Even though corporate profits are 
. slowing because of the economic dif- 
ficulties in Asia, Russia and elsewhere. 


there are few signs yet that this weak- 
ness is widespread enough to cause the 
total U.S. economic output to begin to 

shrinlr 

But if the drop in stock prices con- 
tinues, it could shake the confidence of 
the many American consumers who ac- 
cumulated considerable paper wealth in 
the 1990s bull market 

If these consumers begin to cut back 
their spending, that might be enough to 
further weaken corporate profits, send- 
ing die economy into at least a stall if 
not a downturn. 

And beneath the surface of the boost- 
ing American economy is a disparity 
that financial analysts say cannot last 

“Americans recently have been 
spending faster than their incomes have 
been rising,” said Greg Smith, die chief 
investment strategist at Prudential Se- 
curities. “Could their spending be even 
stronger oext year? I don’t think so.” 

In recognition of that fact, Mr. Smith 
said, the stock market is anticipating “a 
profits recession, if not an economic 
recession,” 

Still, many economic experts say the 
market’s decline has not yet been severe 
enough to change investors' psychol- 
ogy. * The average investor doesn't be- 


lieve he will be impacted by this ’ ’ recent 
decline in stock prices, said John Cle- 
Iand, the chief investment strategist for 
the Security Benefit Group, a mutual 
fund company in Topeka, Kansas. 

“The enormous wealth that has been 
created over die last three years means 
that most people are playing with the 
house’s money,” he continued. For 
their outlook to change, investors will 
have to get a sense that the money duty 
are losing is their own. 

Albeit Wojnilower, an economist at 
the Clipper Group, a Wall Street in- 
vestment firm, agrees. “If the stock 
market does not fail much from where it 
is now, I think all this will have zero 
effect on people’s spending habits.” he 
said. 

Yet some investors already appear to 
be pulling back from the stock market, 
perhaps in recognition that more of 
Americans' total wealth is tied op in 
stocks today than at any time since the 
end of World War IL Individuals have 
rushed to buy more stocks after every 
significant market decline since 1990. 
But in recent weeks, as many of then- 
mutual fund investments have begun to 
show losses for the year so far, investors 
have been funoelmg more cash into the 


safer havens of money marke t funds. 

Some of that reaction can be traced to 
the genera] feeling of uncertainty about 
the future that has grown in recent 
months, as economic troubles overseas 
have worsened. 

“It isn't dial the stock market is pre- 
dicting a recession,” Peter Bernstein, a 
New York economist and consultant, 
said. ‘ ‘What’s happening is much more 
complicated than that. There is a sense 
that people really don’t understand what 
makes me world work, and they don't 
know what to do about it Two months 
ago, people understood how the world 
worked, and in case anything happened, 
Alan Greenspan was there to make ev- 
erything come out Tight.” ■ 


HONG KONG — Stocks plunged 
Monday after a battered Hong Kong 
government stood down from its two- 
week, $12.5 billion intervention in die 
market and switched its attention to 
supporting the Hong Kong dollar in the 
currency markets, traders said. 

The benchmark Hang Seng index fell 
by 7.1 percent, its largest percentage 
decline since Janaary. It closed down 
554.70 points, at 7,275.04. The Hang 
Seng is now just over 8 percent higher 
than where it was when the government 
decided to intervene in mid-August, a 
process that has turned it into (he largest 
shareholder in Hong Kong. 

[Standard & Poors Corp. on Monday 
cut Hong Kong’s aedrt ratings, citing the 
stock-market intervention as one reason, 
AFX News reputed. S&P downgraded 
both the long- and short-term, foreign 
currency sovereign credit eatings. 

[S&P said the downgrades reflected a 
decline in Hong Kong’s financial flex- 
ibility “due to the growing domestic 
impact of East Asia's recession, which 
likely will persist through 1999; as well 
as die large official purchases in the 
local equity and futures markets.'’ 

[S&P lowered the foreign cnneocy 
sovereign credit rating to AA-1 from 
A+/A-1+. S&P also cut Hong Kong’s 
long- and short-term local currency rat- 
ings to A/A -I from AA-/A-1+.] 

The almost complete absence of gov- 
ernment buying of stock Monday came 
after a $7 billion buying spree Friday 
failed to raise share prices. 

Donald Tsang, the Hong Kong fi- 
nancial secretary, who was flanked by 
other senior government officials when 
tire stock, intervention policy was an- 
nounced in August, was left Friday to 
defend possible further interventions in 
the stock market on his own. 

“Friday was die Battle of the Somme, 
which they lost,” said the bead of sales 
at a European brokerage. “The big guns 
have been sileoced now." 

The government has been battling to 
preserve the Hong Kong dollar's link to 
the U.S. dollar, at 7.8 to 1. Authorities 
have accused speculators of driving 
down stock prices by using the futures 
market, and nave accused them of using 
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their profits to bet against the currency. 

By propping up stock prices, the gov- 
ernment had. hoped to drive speculators 
away, but Joseph Yam, head of the 
Hong Kong Monetary Authority, told 
the South China Morning Post over the 
weekend that the government had been 
forced to buy significantly more stock 
than it hart planned. 

Intervention in the stock market has 
now cost the government some 13 per- 
cent of its foreign exchange reserves, 
which ace critical for maintaining con- 
fidence in the fixed exchange rate. 

On Saturday, Mr. Tsang promised 
that the government would hold on to the 
shares il bought for the long term, and 
the government has discussed the idea of 
new laws aimed at restricting short 
selling of stocks, a strategy in which 
traders sell borrowed stock with the in- 
tention of buying it bock more cheaply. 
The Hong Kong Futures Exchange has 
also made it more expensive to speculate 
in Hang Seng index futures. 

The government bought small 
amounts of stock Monday, a sales ex- 
ecutive at a U.S. brokerage said. But the 
emphasis shifted to the currency mar- 
kets, where, in a less visible interven- 
tion, the government has also been 
spending huge amounts to defend the 
Hong Kong dollar, he said. 

“The numbers are similar between 

See DROP, Page 15 


Malaysia to Consider ‘Drastic 9 Measures 


Cr^*SrdbyOtvS*^FivmPbpadta 

KUALA LUMPUR — Prime Min- 
ister Mahathir Mohamad will convene a 
special cabinet meeting Tuesday to dis- 
cuss “drastic" measures to revive 
Malaysia’s crisis-hit economy, officials 
said Monday. 

The meeting comas after a rocky 
week in which the Southeast Asian na- 
tion officially fell into recession and its 
. two top bankers resigned. A source 
'■ , close to the cabinet said Mr. Mahathir 
considered the economic problems 
“very serious.” 

Although cabinet sources would not 
indicate what would be on the agenda, it 
is likely that ministers will discuss the 
resignations last week of Ahmad Mo- 
hamad Don, the governor of the central 
bank, and his deputy. Fong Weng 
Phak. 

Mr. Mahathir has arimitwl thar there 
was a rift over monetary policy between 
the central bank and the government 

Mr. Mahathir and Daim Zainuddin. 
the special economics minister, have 
been pushing for lower interest rates as 
port of an initiative to lift the sagging 
economy, which contracted 6.8 percent 


in the second quarter. 

Mr. Ahmad and Mr. Fong were un- 
comfortable with that strategy and pre- 
ferred to quit Bank Negara, sources 
close to the central bank have said. 

Sources dismissed rumors that Kuala 
Lumpur was considering capital con- 
trols to try to restrict money leaving the 
country. “It has nothing to do with 
capital control,” a source said. 

But economists say such action may 
be the only way to protect the faltering 
ringgit if interest rates are cut further. 
The currency has lost 40 percent of its 
value over the past 14 months. 

A source sard the two main issues 
confronting the economy were the un- 
stable exchange rate and speculators. 
“The drastic measures should not be 
viewed negatively,” the source said. 4 ‘It 
may facilitate foreign investors.” 

Mr. Mahathir has promised “shock- 
ing” measures to help revive the econ- 
omy, and there has been widespread 
speculation that foreign-exchange con- 
trols may be implemented. 

On Monday, the Kuala Lumpur Stock 
Exchange said it would ban trading in 
the country's stocks overseas beginning 


Tuesday, which will effectively end 
trading of Malaysian shares in Singa- 
pore. 

“We want to bring all off-market 
transactions into the exchange,” said 
Azlan Has him, chairman of the Kuala 
Lumpur Stock Exchange. 

The government said the rules aimed 
to increase financial transparency and 
protect investors. But they appear to 
target the trading of Malaysian compa- 
nies on a Singapore exchange called 
Clob International. Malaysia has been 
seeking since July to end what it calls 
the growing influence of Singapore’s 
over-the-counter market on Malaysian 
shares. 

The key stock index in Malaysia has 
plummeted 53 percent in dollar terms 
this year. 

It was not immediately clear if Kuala 
Lumpur could force a halt in the trading 
of Malaysian stocks on Clob. Most of 
the stocks trading on the exchange are 
Malaysian. Kuala Lumpur contends that 
speculative buying and selling of its 
stocks in Singapore is influencing do- 
mestic markets. 

(AFP, AP, Reuters, Bloomberg ) 
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Private Banking 
International 



HOW TO BUILD 



You were motivated by vision and 
entrepreneurial spirit when you built 
your boat. You knew, however, the 
importance of having experienced, 
skilled professionals at your side. They 
provided innovative solutions every 
step of the way to assure your project's success. When you're naingating the 
world's financial markets, you ’ll benefit from the same close personal 
relationships built on dialogue at Credit Lyonnais Private Banking. We listen 
well to our clients 1 investment priorities before we respond with precise answers 
based on over 120 years of know-how. You can count on this total 
commitment to make sure you get where you want to go. 

A PARTNERSHIP 


Lets talk. 



CREDIT LYONNAIS 


Your partner. 


Pmvxre Banking bnnBMnosw, 

SwnzERLutD: Place Ba-Am, 1204 Gamam. 41 22/705 62 06 • Headquarters for Credit Ltonnais Pravor Busing International 
Basle m. 41 61/284 22 22 • Zurich ra. 41 1/217 8686* Lugano tel 41 91/912 33 33 

Pass tel 33 1/42 95 03 05 • Uxtwamm. 352/476 831 1 ■ London tel 44 171/499 91 46 • Monaco tel 377/93 15 73 34 
MMQmdbo tel 598 2^6 35 I4*Miawtil 1305/375 78 00* Sons Kbwm 852/28 26 79 88* Singapore tel 65/333 63 31 
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Stock Slump 
Takes Toll 
On Dollar 


New Evidence Is Possible in Microsoft Lawsuit 



By Steve Lohr 

New York Times Service 


Cear&dbrOwS*#F«m Dfapwte 

NEW YORK — The dollar fell 
against the Deutsche made and the 
yen on Monday as investors diges- 
ted die import Of the falling U.S. 
stock market. 

Pressure came from speculation 
that the Federal Reserve Board may 
be forced to cut U.S. interest rates to 
avert a stock-market collapse. 

Fears of “a serious global re- 
cession” have led analysts to expect 
the Fed to lower U.S. interest rates. 


NEW YORK — The U3. gov- 
ernment and 20 states suing Mi- 
crosoft Crap, are planning to ask a 
federal judge to admit new evi- 
dence in their major antitrust case 
against the software maker, ac- 
cording to a person close to the 
investigation. 

The Justice Department and 
stares were scheduled to reply Mon- 
day to a Microsoft motion request- 
ing Judge Thomas Penfield Jackson 
to reject or pare back dae case. 


The Seattle Times reported Sun- 
day that the new accusations would 
be made Monday. But the person 
dose to the investigation said that 
the gove rnment and states had not 
yet reached final agreement on 
what flesh evidence to indude, and 
that they would discuss the matter 
Monday morning. 

The move to holster the antitrust 
case cranes as federal and state 
investigators interrogating Bill 
Gates, the Microsoft chairman, de- 
cided that they needed an unex- 
pected third day to question him. 
The Gates deposition, taken in 


private, began Thursday and Fri- 
day The third session is tentatively 
scheduled far Wednesday at the 


Udy. 1 UV UIUU 0WSVH — 7. f 

scheduled far Wednesday at the 
Microsoft corporate headquarters, 
outside Seattle, where the first two 
sessions were held. 

In his videotaped testimony, Mr. 
<>♦«*. according to a person who 
was informed of Mr. G ates’ s 
replies, has hewed to the com- 
pany’s tine throughout the case, 
denying any wrongdoing in its pur- 
suit offoe market for software used 
to browse the Internet— the main 
focus of the case against Mi- 
crosoft. 


Specifically, this persrai said, 
Mr. Gates denied any knowledge 
of attempts to persuade or force 
.Netscape Communications Crap, 
an Internet pioneer, to divide the 
market for browsing software. The 
government and states contend flat 
Microsoft proposed & collusion 
pact, which was rejected by Net- 
scape, during two meetings in June 
1995. 

Under die law, the government 
and states can include row evi- 
dence in their case, but antyif the 
fresh evidence meshes closely with 
charges already in tto c ompl a i n t. 
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FOREIGN EXCHANGE 




Source: BioomOerg, Reuters 


Very briefly: 


said Marc Chandler, senior currency 
analyst at Deutsche Bank. 

“The shift in perception of Fed 
policy, even though premature, is 
significant," Mr. Chandler said. 

The dollar was quoted at 4 P.M. at 
1.7525 Deutsche marks, down from 
1.7590 DM on Friday. 

The dollar slipped to 140.550 yen 
from 141.975 but was supported by 
still more signs that Japan was hav- 
ing trouble pulling its economy out 


US Wist Readies 
Tentative Agreement 
With Striking Union 


MARKET: Dow Plummets 6.37 % to Erase Gains of 1998 

Contained from Page 1 thdr stock holdings averse past Other leadin^ compnter^rid^fid 


• Tyson Foods Inc. will take $196 million in pretax, charges in 
the financial fourth quarter ending in October to close or sell 
factories, grain mills and fishing boats, as the company 
focuses on its poultry business. The charge is also being taken 
to cover losses in Russia and Asia. 


of its stamp. 

One of the country’s biggest 


• Hides, Muse, Tate & Furst Inc. agreed to pay $350 million 
for a 35 percent stake in Triton Energy Ltd, an oil and 
natural gas exploration company that needs cash to develop 

' foreign projects. 

• The Central Bank of Brazil said $7.7 billion left the 
country between Aug. 1 and Aug. 28 as banks bought up U.S. 
dollars from the central bank amid a global market rout. 

• Boeing Co. does not plan to abandon joint projects with its 
Russian partners because .of die economic crisis in Russia. 

'• Canada said that total economic activity edged down 0.1 percent 
in June from May for its third consecutive monthly decline. 

•• Viacom Inc, plans to start repurchasing as much as $1.75 
billion of its stock in a bid to boost its stock price. 

• FLAG Financial Corp. plans to merge the operations of 

Brown Bank, Heart of Georgia Bancsbares Inc. and Em- 
pire Bank Corp. into FLAG. Bloomberg. Renters. AFP 


banks is pleading its case this week 
in Parliament for a bailout using 
taxpayer money. The dollar also was 
supported against the yen by re- 
newed military tensions in Asia 
after North Korea successfully fired 
a missile into waters off Japan. 

The deepening global tumult and 
losses from investments in emerg- 
ing markets have investors worried. 
In part of an effort to cover those 
losses, traders have started to liq- 
uidate p mfimWft positions else- 
where, and that includes U.S. equity 
and currency markets, traders said. 

Against other major currencies, 
the dollar held at 5.8960 French 
francs bat fell to 1.4360 Swiss 
francs from 1.4403. 

The pound fell to $1.6801 from 
$1.6828. 

(Market News, Bridge News ) 


Bloomberg News 

DENVER — US West Inc. 
and the Cn mrpn mcatiooa 
Workers of America have 
readied a tentative agreement 
on a new three-year contract, 
ending a two-week strike by 
34,000 workers against the 
sboth-laxgest U.S. local tele- 
phone company. 

The agreement, reached late 
Sunday, would increase wages 
by 10.9 percent and pensions by 
21 percent over three years, US 
West said. The company 
provides telecommunications 
services to more than 25 million 
customers nationally, including 
local phone service in 14 West- 
ern and Midwestern states. 

US West accepted a union 

demand for lens mandator y over- 


time and agreed to union input 
on a pay-for-performance plan 


on a pay-fbr-perfbmiance plan 
that would be voluntary for both 
current and future workers. 

The strike, the first in U S 
West’s 14-year history, began 
on Aug. 16. 
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The Associated Pros 

LOS ANGELES — Blade dominated die U.S. box office over the 
weekend, with a gross of $11.1 million 
Following are die Top 10 moneymakers, based on Saturday’s ticket 
sales and estimated sales for Sunday. 


Yahoo! Inc. each lost more than 
. 15 percent of their values. Dell fin- 
ished down 28V at .100 and Yahoo! 
ended down 14 1/16 at 69. 

“There has been a lot of damage 
done,” Mr. Collins said, but Wall 
Street “is still the only game in 
town. Whether we go to 6,000 or 
whether we go to 4,000, you’ve still 
got to put money to work some- 
where, and people aren’t going to 
just keep it under their mattresses.” 

Mr. Metz, however, suggested 
that investors would opt for the safe 
haven of Treasury bands and short- 
term investments such as certific- 
ates of deposit, which offered the 
prospect of modest gams against the 
threat of losses in stocks. 

The Treasury market bellwether, 
the 30-year issue, rose I 3/32 point 
to 103 17/32, where its yield was a 
record low 5.27 percent, down from 
534 on Friday. 

Bonds also drew some strength 
from two reports indicating some 
weakness in the economy: the gov- 
qnmentsaidsingl& ^mnlyh c r n esales 
fell 1.6 percent in July, to an animal 
rate of 886 /XX) units after downward 
revisions for May and June, and the' 
Oiiragn touch of the National As- 
sociation of Purchasing Management 
mid its nyte* of Midwest industrial 
activity fell to 493 in August, below 
the 50 level that divides recession and 
expansion, from 57 j6 in Jttty. 

But neither report was an unmit- 
igated sign of broad weakness in the 
economy. Home sales remain “ro- 
bust,” according to a report from 


their stock holdings over the past 
force years, the yield on Treasury 
bonds seems paltry. 

The Dow ended 1997 with again 
of 23 percent, following advances of 
33 percent in 1995 and 26 percent in 
1996. 

The S&P 500 index closed down 
69.61 points Monday at 95733. a 


US. STOCKS 


loss of 6.78 percent fra foe day. The 
index is now 133 percent below its 
December 1997 close. 

Technology issues were partic- 
ularly har d hit amid conceal that 
slowing global economic growth 
conld hart sales of comparers and 
related equipment. Compaq Com- 
puter was foe most-active issue on 
foe New York Stock Exchange, 
dropping 2 13/16 to 27 15/16. 


Other leading computer related 

trading were&soo Systems, down 
12 13/16 at 81%, Microsoft, off 9 5/ 

16 at 95 15/16 and Intel, down 5 13/ 

16 at 71 3/16. 

On foe New York Stock Ex- 
change, America Online was off 13 
1/2 at 81 15/16 and International 
Business Machines was 9 15/16 
lower, at 112 %. jSj 

Banking issues, which had been " 
higher until a burst of late selling 
added 300 points to foe Dow’s loss, 
ended shandy lower. Chase Man- 
hattan fell 3% to 53 aral Citicorp was 
down 9% at 108%. 

Among the drug companies, Pfi- 
zer fell 7% to 94. 

Other popular issues showing large 
drops were Coca-Cola, which ended 
7 7/16 lower, at 65H, and General 
Electric, which fell 5% at 80. 
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Chancellor to Buy Outdoor Advertiser 
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Stan Shipley, senior economist at 
Menill Lynch & Co., while foe 


Merrill Lynch & Co., while foe 
Chicago purchasing managers’ re- 
port has been out of step with foe 
national survey, the August edition 
of which is due out Tuesday. 

For investors accustomed to the 
doable-digit percentage increases in 


Bloomberg News 

IRVING, Texas — Chancellor 
Media Corp. said Monday it would 
buy Whiteco Industries Inc.*s bill- 
board unit for $930 minion, making 
it one of the top five U.S. outdoor 
advertisers by more than doubling 
itspresence. 

The cash purchase of Whiteco 
Outdoor Advertising adds 21,800 
displays in 34 states, including cities 
such as Chicago, Dallas and Indi- 
anapolis. Chancellor’s billboard 
business will generate pro-forma 
revenue next year of $245 milli on. 

The move cranes less than a week 
after Chancellor agreed to buy Cap- 
star Broadcasting Corp. for $4.1 bil- 
lion, whiefowm make Chancellor the 
largest U.S. radio broadcaster. The 
acquisitions are part of Chairman 
Thomas Hicks’s strategy to build foe 
company into a powerhouse inradio. 


TV and billboards, seeking to attract 
advertisers by broadening its reach 
in local markets. 

Chancellor shares fell $5.9375 to 
$353125 an Monday. 

Chancellor has been expanding 
on several fronts in the past year, 
aggressively snapping up radio sta- 
tions and entering the billboard and 
TV businesses. Since June, tiie com- 
pany has announced acquisitions 4 
totaling almost $8 billion, including ' 
foe $610 milli on purchase of foe 
closely held billboard company 
Martin Media LP. 

Chancellor also bought TV broad- 
caster UN Television Corp. for $1 .7 
billion in July. And with foe Capstar 
purchase. Chancellor will have 463 
radio stations in 105 markets. That is 
more than doable die size of its next- 
largest competitor, Clear Channel 
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INTERNATIONAL HERALD TRIBUNE, TUESDAY, SEPTEMBER 1, 1998 


The 1998 International Herald Tribune Survey 

RSVP! — J 
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^■ar Reader 

‘«»|»»nan*v new^^r whltr 1 " 1 ’ IHbuae ’ 7°“ arc «>f vital 

a firsl-time raaderGhriv U r ther . you *** a re S uIar ’ occasional or 
dir nrwKuuiKT mnirni ' v? more about your thoughts on 

u> inuduse a better new^cr.^ 6 a ^y° Ur can we endeavour 

take the date to ffl, b ^ 

pusl it (the nnci-ji,,, a i 1 *j n B ^ *nstruc*»ons on the reverse side and 

t-iviffr. dfis? p,,d) - For " crr « «■ 

™" ° Ur f ^ c F™ P'“«= fill in ,oor name and 

Thank you very much for your time. 

~n$c 


Potrr C Goldmark Jr 
C hairman and Chief Executive 


Please indi cate your responses with mi X in the appropriate boxaa. 


YOU AND THE 
INTERNATIONAL HERALD TRIBUNE. 


- ► H°w often do you usu ally re ad or look at the BIT? 

5-6 days a weBk F~ J 1-2 days a week gw 

3-4 days a week FI Less than once a week F 1 

* ► How do you usually obtain your copy of the BfT? 

when in home country when traveling 

Home subscription F l <™ Airline F i m 

Personal office subscription f* I Hotel F~ 1 

Colleague/friend/relative F I Newsstand F 1 

Newsstand F 1 Other P I 

I orty read The IHT when traveling F ~1 


3 - ► And how many people excluding yourself usually read your copy of 

the Iffi? 

One I* J Three P J Rveormore FJ an 

Two P i Four F 1 No-one else F I 

4 -► On average, how much time do you spend rearing the IHT7 

Less than! 5 minutes \' I 1-2 hours F I r» 

15-29 minutes F~1 2-3 hours IF I 

30-44 minutes F I Over 3 hours F I 

45 minutes-1 hour F J Not sure P 1 

5 - ► For a typical issue of the IHT what percentage of pages do you look at 

or read from before you ifacard the ne wspap er? 

100% FJ 60% FJ 20% FJ oil 

80% □ 40% FJ Usslhan20% FJ 

6 -► Usually, how many separate times do yon pick up your copy of the 

IHT before you Jura floated with it completely? . 

WRITE IN V aa ‘ 

7 - ► How many othei dad* n nwip apeni cto you ttsuafiy read? {Please 

indude all daOy tides whether they be bttamatioaal, nationaLor local) 

One P J Three P I Rveormore F J w 

Two FJ Four 1* J Norther F J 

8 -►if you had to rank by order of Importance to you personalty the daily 

newspapers you read, where wouM you rank the DfT? 

First I 1 ( Second F 1 Third E JOther (WRITE IN) bub 

9 - ► Please imficata your level of agreement with the following 

statements regarding the IHT: 

Strongly Agree NeithwagrM Dua^st Strongly 
ayw na rdtegn e bgn 

Publication I want to read F J F-J £ — 1 C — I E — i w 

Vnn can believe what you read in it FJ Fj FJ £ — j F-j ” 

1 look forward to reading it [! — I FJ FJ E — j FJ °" 

Is a leisurely read 11 J FJ E — 1 P — j ^ — j 1 ** 

!c .1 n iJrztm I nod tfcfOUONV Stfier tfHT) sklT) FJ FJ FJ FJ L_Jl«l 


|g* ^ Do you ever read the I HT on the Internet? 

Yes 1* 1 No I! — I kb 

&■*<* T i5 r 

j 1 ~~1 F I L I I- I L 1 1 *® 


AIR TRAVEL.. 


■oximatefy how many mtwratfoiwl »r trip* tarve you mad. in th« 

12 months? „ 

tess Pleasure Bnsin«sFte«»n» Brnmantonn 

11-15 tripsFJFJ noned — (C — \i»* 

16-20 tripsOO 

FJEF3 21 + tnpsFJFJ 


u » an* of A* ^ ^ ^ ’* i ^ b¥ * in 

St 12 months? . 


Business Pleasure 

Austria !! l‘ ■ J raw 
uxemboorg lFJ FJ' 1715 

FranceFJFJ" , - ,M 

GamanvFJFJ pR,n 

GreeceFJO' a, ° 

imaiQQ"" 

HalyDQ^ 

yetheriandsQQ^® 

ScandmavtaOS' 5 ” 71 

SpainFJQ 1 *^ 

SwiuuflandaO^- 

ukFJFJ^ 

lemEuropeQQ^ 


Business Pleasure 
Hong Kong j!.JFJ HMa 

Indonesia FJFJ i«^i 

Japan l 1 3FJ wHm 
Kprea j' FjFJ wwn 
MalaysiaFJFJi^B 

PMippffiesC II! — 

SmMPore FJFJ i 5 *^ 
TaiwanFJFJf»»i 
Thailand EU^J*^* 
Other Asia/PacificjFJ ^J |WWI 

usaOEU^ 

Canada !! JC — 

a "1 0“ f 


v Canada l n 

" ^89-” — AmafiitoDa" 

■' EuropeL-JL— J Sou th AmericaOOi™™ 


First Class Q w 
siness Class FJ 

EcoFiomv E — J 


Trips of 4 hours 

or roaro 

FJ 17 * 

□ 

o 


CLUMV"-: 


Win A Decanter Of 
Fine Champagne Cognac Extra 



REMY MARTIN 

FINE CHAMPAGNE COGNAC 


• To thank you, a dollar will be given 
to a charity of your choice. 

Please indicate which of these charities 
should benefit from your dollar donation. 

World Wildlife Fund P ~1 Cancer Research F~ 1 
Medecins Sans Frontifires P ~l International Red Cross £ 1 ™ 


14 - ^ Appraximatefy how many nights have you spent in hotels on 

busine ss in t he last 1 2 mont hs? 

1-7 FJ 15-29 FJ 50-74 FJ 
8-14 FJ 30-49 FJ 75+ FJ none FJ 

15 - P” In the last 12 months, have you: 


flown tn your own private plane? 
flown in your Company's plane? 


ABOUT YOUR LIFESTYLE... 


No 

F l ira 

F 1 rca 


16 - Which, if any, of the following cards do you use? (Please check an that 

apply.) 

AMEX Gold/PIatinum I 1 l nm Any other card I 1 I nn 

AMEX Green FJ fin 

Visa GokVPremier I 1 I nn International tefe|rtvxieCTfc^ raids: 

Other Visa FJira -AT&T FJuw 

MasterCard Gold I* J im -MCI F I nai 

Other MasterCard I 1 I nsi — Sprint L I pot 

Diners Club UJiiaArry other inti raffing cards FJun 

17 - ►Which of the following items have you bought m the last 12 months, 

whether for yourself, your household or as a gift? (Please check all 
that apply.) 


Cognac I 1 J an 
Blended/mait whisky I* I 12V 
CanacBanAJS/lrish whiskey FJw 

Gin FJra 

Vodka I 1 J m 
Crystalware I 1 J im 


Perfumes P l t» 

Watches t 1 pa 

Jewelry F 1 m 

Designer dotfiing I* I mi 

Leather items P I mi 

Writing accessories FJra 


18a- ► Hcrw many cars do you have in your household? 

• none one two three or more 

FJ a FJ FJra 

1 8b- Do you have a company car? 

Yes F_l No F J tsa 

Who chose it? Your company P I You FJra 

18c- ^ What Is the size of the em^ne of your 

under 19ffitec 2000-3000cc ove r 300 0cc 
personally owned car? 11 _J) F_J 

company owned cai? I 1 1 FJ FJra 

19 - ► Which of the following do you currently use? 

Personalty Fo r badne ss 
Personal computer FJ an FJ M71 

Laptop/notebook/handheld compute- 1 1 I m o ra 

CD-ROM FJr«» FJwj 

Video conferencing I’ iui FJ m 

Cellular/mobile phone 1* J i«w o E'l 

Compact satellite phone l 1 ~l wt FJ HI 

The Intem et/other on -Ire services: 

- for business and finance information U_. ~l m J ew 
- for general information I 1 1 m D (Ml 

Have you ever bou#it goods/services through the internet? YtesFJ MoF Ira 

20 -► Which, If any, of the fofiowing puUications do you read regularly (at 

least 3 out of 4 issues)? 

Financial Times I? J m The Economist 11 J m 

USA Today FJ ra The European FJ ra 

The Asian Wan Street Journal I* J ra Far Eastern Economic Review L J m 

The Wdl Street Journal Europe II I tat Newsweek |! — j ra 

BusinessWeek !’ J m Time FJ m 

21 - ► Which, if any, of the following have you done in a business or personal 

capacity in the last twelve months? 

Acted as adviser to another company I 1 1 m 
Been interviewed on TV, radio or by the press FJ ra 
Had an article, paper or book published I 1 I m 
Sat on an mdustriaVprofessional committee L, m 
Lobbied or advised members of national/local government FII™ 

Been involved in an wjvironmentaVconsen/atlon/animal welfare group FJ 


YOUR WORK, 


22 -►Are you currently: 

Working fulVpart time t* 1 A student FJ 

Noth paid empfoyment/other P 1 Retired C — 1 

23 -► What Is your job title or position? 

Owner/Partner FJra Mffioan/Govemr^ 
Chairman/Presidertt/CEO FJ DiplomaVSenior 

Managing Drector P J Government Official 

Vice President I* 1 Medical 

'General Manager P J Legaf 

CFO/Finance Directn r/Tnrasuref P~ I Education 

’ Department Head FJ Clerica! position 

Consultant P J Other job/positfon 

Other seraor position F | (WRITE IN) 

Other Director/Manager f \ , , — 


J 

24a- ► What is the main activity of your organization? i 

Manuhcturhgfengheairqi FJra Computing L-J m>: 

Primary industryAitilities P 1 Telecommunications FJ | 


Primary industry/utilities P 1 

Construction P J 

Wholesale/retail !* I 

Travertourism/tran^wtaticin f J 

Publidiing/printing/ P I 
broadcasting 

Banking P j 

Other financial services. FJ 


. Other business services FJ 
Education P 1 
Medical P~ J 
Legal FJ 

Governmertt/fplomatic P J 
Other (WRREIN) r 


> 

24b- ► For those of you working in the financial sector, which of the ; 
following best describes your job function? ! 

Financial Analyst P l n»j 

Portfolio Manager P ; 

Investment Department Head FJ 
Other (WRITE IN) m»! 

I 

i 1 ■' ■ ■ ■■ ■ i ■' i “ I 

25 - ► How many people does your organisation employ? 

ftontty of residence Morid-wafe ; 


Under 10 FJ 
10-49 FJ 
50-99 FJ 
100-249 FJ 
250-499 FJ 
500-999 FJ 
1000-4999 FJ 
5000+ FJ 


□ nw 

FJ 
EU r 
FJ 
FJ ' 
FJ * 

a • 
fj . 


Does nor operate outside your country of residence E J - 

!6 -► Please indicate for which of the goods or services listed below you 
are wholly or partly responsible for your company's decisions to 
purchase, lease or change suppliers? 

Desktops/PCs I 1 I Other financial services l 1 J im-w 
S oftware I 1 1 Business services I 1 rain 

Network systems I 1 I Company vehicles [! I ram 

Telecom SYStfims'equpmentfeavices I 1 II Corporate/business aircraft I* 1 m]n 

Other office equapmentAechnology J CoTferences/tn^fair^^ 1 « m 

Commercial banking services t | International counerAra^a services l 1 1 a* 

Investment banking services I 1 I Plant and equprient/raw materials I 1 I ram 

Corporate Investments FJBus. premises%idustrtal site selection FJ ran 


27 - ► Do you have international responsibilities in your job? 


ABOUT YOU. 


28 -►lam; 


29 -►Age: 


Under 25 FJ 
25-34 FJ 


Yes FJ 


Male FJ 


35-44 FJ 
45-54 FJ 


No FJ rw 


Female F J Oi 


55-54 FJra; 
65+ FJ : 


30 - ► flow many chikfren do you have either firing at home or away fro 

home (but for whom you are financially responsible)? 

Worn One Hot Three R wrnrmo w 
a) aged under 15 F I L A I * I F_ I F ~l mt 

b) aged 15 or over f 1 J PI J f J FJ P J 

31 -►Which country do you currently live in? 

WRITE IN ira 

32 - ► How long have you been firing in your country of residence? 

less than 1 year I 1 ] 2-5 years F J 10years+ FJra 

1-2 years F T 5-10 years F f 

33 - ► Which country are you a Crtizen/NationaJ of? 

WRnEIN atm 

34a- ► Which level are you educated to: 

Doctorate l‘ I Standard university level FJrai 

MBA P I Secondary/high school IbvbI P I 

Higher university degree level FJ 

34b- ► Yes No 

Are you currently studying for an MBA? F ) FJrai 
Do you have any plans in the future to study for an MBA? F I F J «u 

35 - ► Approximate household income (pre-tax) in US$ from all source^: 

Up to 330,000 P I SI 50,000 to under $200,000 FIW 
$30,000 to under $50,00Q P . J S200,000to under $300,000 F | 
$50,000 to under $100,000 P J $300,000 to under $500,000 F I 

$100,000 to under $150,000 P . J $500,000 and over P I - 

Or, write in own currency: - 

36 - ► Which, if any, of the fofiowing categories of personal investments 

and financial services do you have or use? 

Life insurance l 1 l td Gold/precious metals Dm; 

Private banking I 1 I mi Commodities Dm! 

Private pension plan I 1 I ■« Foreign currency I 1 I nit 

Stocks or bonds FJra Property/real estate (wholly owned) I 1 I wal 
Government securities P I ra Coflectibles (art, antiques, cohs, stamps) FJtsn- 
Funds/unit trusts FJho ; 

► In order to be eligible for the prize drawing*, please write in your full name and' 
address in the space provided. 

Trtie: Mr/Mrs/Miss/Dr/Prof. —■ - Other 

First Name 1 Family Name L. 

Address l_ 


Postal Code _ 
Telephone no._ 
E-mail address. 


City/Town 


Country 


The IHT frequently seeks to conduct surveys amongst its readers for purposes 
of editorial and commercial development. If you do not wish to be contacted tr 
the future please check the box below: We can assure all respondents to tips 
questionnaire that their names and addresses will not be used for any purpose,* 
nor passed on to any third parties, other than for BfT research, and only then 
with their permission. ^ 

J do res wsh b parriqasE r fzxAer fir a/wys nfix? 18 months, {J 

u 

Thank you for your cooperation. Now simply foflow the folding instructions on 
the reverse of tire questionnaire and please post rt 

.1 

'Valid where legal. 
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* Alcatel Chief 

Severs Ties to 
Aerospatiale 

Bloomberg News 

T Prance — Serge 

Tchunik, chairman of AkatelSA. 

as a board mem: 
ber of Aerospatiale, a casualty of the 

* «5=S2SSSSS"- 

t potest 


EUROPE 


Wav 


dale and Ifcda 

SES* competitor to Alcatel in 
satellites. Aerospatiale bad no im- 
mediate comment. 

Mr. Tchuruk saw a “potential 
conflict of interest" between bis 
role as chief of Alcatel, which re- 
rently bought Aerospatiale’s satel- 
lites business, and his role as di- 
rector of Aerospatiale, which is now 
buymg Matra, toe parent company 
of the satellite-maker MatraMar- 
com Space, an Alcatel spokes man 
said. 

Prance wants to create aerospace 
companies powerful enough to play 
a leading role in any pan-European 
restructuring of toe industry. Once 
national consolidation is completed, 
““the companies will be ready to pre- 
pare for cross-border mergers to 
tackle U.S. competition. 

Since Mr. Tchuruk’s appoint- 
ment as chief executive at Alcatel, 
the company's shares have more 
than doubled in value as he focused 
the company on its core telecom- 
munications company, moving it in- 
to higher-margin businesses such as 
mobile communications and high- 
speed data transmission. 

The French government has made 
two key maneuvers in the past 12 
months to conso lidate its industry. 
In April, Alcatel became the biggest 
corporate shareholder in Tbomson- 
CSF, Europe's largest defense-elec- 
tronics company. The second move, 
announced in July, is a plan for 
Aerospatiale to buy from Lagardere 
SCA its Matra division, which in- 
cludes the satellite-maker Matra 
Marconi Space. 

In the Thomson-CSF restructur- 
ing, Alcatel and Dassault Industries 
each got a 22.4 percent of Thomson- 
jLjCSF. Mr. Tchuruk was appointed to 
^Aerospatiale’s board with that 


BIS Cites Ebb in Lending to Asia 


. BASEL, Switzerland — For- 
eign banks more than doubled 
their lending to Russia in the first 
quarter of the year from fee pre- 
vious period as they shifted funds 
Asia, toe Bank for Interna- 
tional Settlements said. 

New international lending to 
Russia rose to $3.26 billion from 
$1-44 billion in the fourth quarter 
of 1997, bringing toe total to $61 .4 
billion, toe bank said in a report 
released late Sunday. Asian lend- 
mg fell by $33.72 billion in toe 
first quarter after a fourth-quarter 
decline of $27.47 billion. 

Because fee figures cover fee 
period through March, they do not 
reflect fee financial tm-moi ) that 
has prompted foreign investors to 
flee Russian assets since then 


Overall, international banks 
showed greater reluctance to lend 
in emerging markets, said the 
Bank for International Settle- 
ments, a "central bankers* bank” 
that tracks international money 
flows. That reluctance “has un- 
doubtedly heightened toe vulner- 
ability of these countries should 
there be a new wave of disturb- 
ances or a reappraisal of marke t 
conditions," toe bank 

The bank said toe financial tur- 
moil in Asiaand Russia underlined 
the need to reform the world's 
banking structure. The global sys- 
tem is “increasingly beyond the 
reach" of national regulators, toe 
report s a id , and greater interna- 
tional cooperation is needed. 

Although marlret te nsio ns in 
Ana eased somewhat earlier this 


German Jobless Total Seen 
Falling Below 4 Million 


Cragritaifty Ota- Sag From Dapaxia 

BERLIN — The total number of 
people registered as unemployed in 
Germany is expected to slip tem- 
porarily below 4 milli on in me au- 
tumn before rising again for seasonal 
reasons, the Federal Labor Office 
president, Bernhard Jagoda, said in 
an interview published Monday. 

“I expect that we will tempo- 
rarily dip below the 4 milli on level 
in toe annnnn, before unemploy- 
ment will start to rise a gain for sea- 
sonal reasons," Mr. Jagoda told toe 
daily newspaper [Me Welt “The 
average for the year as a whole will 
be just under 43 milli on-" 

“For 1999, from today’s point of 
view, we can expect a decline in 
unemployment whether we will 
succeed in attaining a three before 
the decimal point for the annual 
average remains to be seen, but that 
cannot be ruled out completely,” 
Mr. Jagoda said. 

Nevertheless, it would be illusoiy 
to expect to reach “acceptable" 
levels of unemployment in the short 
term, Mr. Jagoda said. 

“ Unemployment has risen to 
where it is now over a number of 


years,” he said. “We will need 
many years to reduce it again." 

In July, toe jobless total stood at 
4.134 million, on a nocseasonally 
adjusted basis. The jobless rate rose 
to 10.7 percent from 103 percent. 

Official figures for August are 
scheduled to be released SepL 8 , but 
the German news agency DPA said 
it had obtained data that showed the 
jobless total fell to an unadjusted 4. 1 
million in August 

Separately, a member of Ger- 
many's panel of economic advisers, 
or “five wise men," criticized un- 
ion demands Monday for strong 
wage increases and said wages 
should rise no more than 2 percent in 
the next round of pay talks. 

Rolf Peffekoven, member of the 
government’s panel of economic 
advisers, told Saar Radio that there 
was no room for big pay increases in 
light of toe country’s high unem- 
ployment 

“Only wage restraint will help the 
unemployed find a job," he sad. 
“Under th ree circumstances, 1 think 
that wage increases of around 2 per- 
cent are the limit of what is econom- 
ically defensible." (AFP, Reuters) 


year, fnwnriai turbulence has 

again rocked toe region and lent a 
“new seose of urgency" to toe 
need for crisis prevention and res- 
olution, toe repost said. 

A consensus seems to be de- 
veloping on the need for improved 
information, reduced reliance on 
short-term capital and other mea- 
sures in Aria, toe report said. But 
these may not be enough to prevent 
crises and will take time to es- 
tablish, it added. 

A commitment by Asian gov- 
ernments to rapidly adopt such 
measures "doesn’t yet appear to 
be forthcoming in some coun- 
tries," the study said. 

The report also said toe region's 
governments needed to decide 
now to share the financial costs of 
crises. ( Bloomberg , AP) 


Shell in Talks 
With Texaco Inc. 

Bloomberg News 

LONDON — The Royal 
Datcb/SbeD Group said Mon- 
day that it was in talks with 
Texaco Inc. and other interna- 
tional oil companies feat might 
lead to a merger of their Euro- 
pean refining operations. 

“We are looking for growth 
opportunities and we could, as 
part of the process, look at a 
merger or any other form of 
alliance,” said Cerris Tavinor, 
a spokeswoman for Shell in 
London. “We are talking to a 
number of parties, and Texaco 
is one of those parties." 

Ms. Tavinor said the talks 
were limited to a venture be- 
tween the two companies in re- 
fining and fuel marketing in 
Europe. She said a report that 
Shell might bid for Texaco in 
full was "speculation." 

A merger between Shell and 
Texaco could produce savings 
in the billions of dollars on toe 
scale of British Petroleum Co. 
and Amoco Corp., which have 
said they plan to combine in a 
$54 billion stock swap. 


Credit Suisse 
Gets Out of 
Reinsurance 

Omr&dbjforSaffFmmOBpaicbB 

ZURICH — Credit Suisse Group 
said Monday that h planned to sell 
its reinsurance arm to PartnerRe 
Ltd-, a Bermuda-based reinsurer, for 
1.13 billion Swiss francs ($7743 
rmlfion). a move signaling an exit by 
Switzerland’s second -largest bank 
from toe business of nsg uming risk 
far insurance companies. 

PartnerRe, wind) protects In- 
surers from unusually large concen- 
trations of claims, agreed in prin- 
ciple to buy toe unit from Credit 
Suisse's Winterthur Insurance Co. 
unit. The companies expect to sign a 
firm contract by Oct 1. 

The transaction takes Credit 
Suisse out of the increasingly com- 
petitive reinsurance market as it 
continues to reshuffle' Winterthur's 
portfolio to focus on its most prof- 
itable units. Hie move also follows 
Winterthur's sale of its 51 percent 
stake in the Australian insurer H3H 
Winterthur in July. 

“Winterthur often said that its 
reinsurance activities weren’t cru- 
cial to its business," said Victor 
Dammao, an analyst at Bank J. Voc- 
tobel&Co. “And it looks like they 
got a fair juice for the business. " 

In Zurich, Credit Suisse shares 
fell 8 francs to close ar 25330. 

PartnerRe gets a unit that had 
gross premiums of $837 million in 
1997, total assets of over S3 billion 
and a more diverse product and geo- 
graphic mix. PartnerRe stock fell 
873 cents to $40375 in late trading 
on fee New Yack Stock Exchange. 

“This greatly strengthens Part- 
nerRe's presence in Europe," said 
Alice Schroeder, an analyst at 
Paine Webber. “It transforms it into 
a broad-based, multiline rein- 
surer." 

One of the main activities of the 
reinsurance businesses is insuring 
insurance companies. 

Credit Suisse's banking group an- 
nounced its takeover of Winterthur, 
Switzerland’s second-biggest insur- 
ance company, last year. The fi- 
nancial sendees industry has been 
consolidating as companies buy 
competitors to increase market 
share, reduce costs and expand into 
other businesses. (AP. Bloomberg) 
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Very briefly: 

• The European Union’s ann ual inflati on rate fell to 13 
percent in July, down from 1.6 percent a year earlier, toe 
infla tion rate in toe 1 1 countries that will take part in a single 
currency as of next January remained stable at 1.4 percent. 

• Kerry Group PLC, Ireland’s largest food processor and 
dism bu tor. said fcst-hafr profit rose 15 percent, to 30.9 million 


distributor, said first-half profit rose 
poms ($43.4 million) as it expant 


erceut, to 30.9 million 
through acquisitions. 


pants ($43.4 million) as it expanded through acquisitions. 
Spiles rose 24 percent, to 777.9 million punts. Kerry is raising 


its interim dividend to 1.68 pence per snare from 1 .46 pence. 

• Royal Grotsch NV shares soared 15 percent, to 533 guild- 
ers ($28.68), after the brewer said it would oppose a takeover 
bid from Interbrew NV of Belgium, which said it would not 
make a hostile bid. 

• Germany’s construction industry suffered a 1.4 percent 
decline in new orders in June from a year ago as demand for 
commercial building projects dropped in toe Western part of 
the country, die HDB industry association said. 

• Toyota Motor Corp., through two subsidiaries, is building 
a $44 million factory in Dresden to produce compressors for 
automotive air conditioners. 

• The Netherlands consumer confidence index fell to 19 in 
August from 23 in July as optimism about toe Dutch economy 
was eroded by concerns about the economic turmoil in Asia. 
The index reached an all-time high in May and June as the 
jobless rate sank to a 17-year low of 4.2 percent. 

• Finland, home of Nokia Oy, die world’s No.2 cellular 

phone maker, has become toe first country to see a majority of 
toe population own a mobile phone. The Ministry of Transport 
and Communications said that of 5.14 million Finns, 237 
milli on had a mobile phone subscription. AP. Bloomberg 
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Markets Closed 

Stock markets in Kuala 
Lumpur and London were 
closed Monday for a holi- 
day. 
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Invest with the Winners 

Athens Stock Exchange Index 

Jan 1, 1997 Dec 31, 1997 55% increase and still rising 

A Dynamic Market in.tfte European Union 
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Athens Stock Exchange 

10, Sophodeous 5tr v 10S 59 Athens-Greece, 
Tel: 30-1-3311383, Fax: 30-1-3311358 
HTTP://www. ase.gr 
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2 Ailmg Japan Banks 
Appeal for Assistance 

Sakura and LTCBAskfor Cashbijection 

C.’mpWb'OvZaSF nmDbpuKb* T , . , 

TOKYO — The head <vf t * iosyo is reluctant to let any of the 

Terra Credit Bank ofJapL^jd' StS* coUap “ 10 fa ™ 
ntfinrferf Monday for w °oW digger a finan- 

y Ior ^Pavers cial costs. But deliberation on six 
key financial bills has been stalled 
wnli opposition parties opposing 
them and threatening to d^i i the 
rescue plan for Long-Term Credit 
Finance Minister Kiichi Miyaza- 


- taxpayers’ 

his , ten ‘L 35 Suture 
Bank Ltd Japan's fifth-largest 

commercial lender, asked share- 
holders for more capital. 

The moves underline a deepemne 
nancial wi«i« m r > 6 


- muuuu/ m pa a lo ans . 

wfS 1 a&fcbs T °y ota Sakura’s truest for shareholders 
“HS** rf to take up a new issue is a sign that 
yenSfESv SEE buy 300 bdbon 50050 <* Ja P^’s traditional 
y AkLSotSa n, c ^“P® — close-knit business al- 

iH^nTV^H ** Sakura liances — are willing to help their 

new mODe y would members through Ae country's 



help the bank cover itself better 
against losses and might convince 
credit-rating companies to raise its 
status, which is now just two 
notches above “junk." 

Sakura said the bank planned to 
speed up its disposal of bad loans 
and ‘‘sharply” cut back its business 
^. in Europe and the United States. 

Meanwhile, Katsunobu Onogi, 
president of Long-Term Credit, told 
Parliament that Japan’s ninth-largest 
bank would not be able to survive 
without taxpayer money. He said 
that if the bank were allowed to fail, 
“it would damage the entire society 
and the economy tremendously. " 

The bank is seeking help from the 
government as it prepares to dispose 
of 750 billion yen in bad and risky 
debt in September. The bad-loan 
write-off and public fundiiig are in- 
tended to clear the way fra - a proposed 


‘Thr taaamJPra, 

Mr. Onogi speaking Monday to a parliamentary panel in Tokyo. 


worst recession in five 
‘ ‘What this is showing is thar me 
ketretsu system still is playing a role 
in Japanese finance today,” said 
Walter Altherr, an analyst at Jardine 
Fleming Securities (Asia) Ltd. 

Japanese banks are struggling to 
tackle their huge bad loans, mainly 
to construction and real estate firms, 
that were built up during the spec- 
ulative excesses of the late 1980s 
bubble economy. 

Now the tumbling Nikkei stock 
market index and the sliding yen are 
adding to their woes. 

(AFP. Bloomberg) 

■ Factory Output Slips in July 

Production at Japan’s factories 
and mines in July slipped 0.8 per- 
cent from June, the Ministry of In- 
ternationa] Trade and Industry said 

„ x Monday, according to a dispatch 

merger with Sumitomo Trust & from The Associated Press. A 
Banking Co., which asked that Long- month earlier, output rose 1.7 per- 
Term Credit dump its bad loans. cent, the first gain in four months. 


Soros Is Warned 
Not to Gamble on 
Taiwan Markets 

GvfxinJ 6v Oar SicffFmHi Dbparftt 

TAIPEI — Taiwan's central 
b. nk on Monday warned in- 
ternational speculators, includ- 
ing the U.S. financier George 
Soros, not to bet against finan- 
cial markets on the island, of- 
ficials said Monday. 

The central bank is keeping a 
close watch on the domestic for- 
eign exchange market and 
would deliver ahard blow to any 
speculators, said George Chou, 
director of the central hank's 
foreign exchange derailment. 

However, Mr. Chou was 
quoted by the state-run Central 
News Agency as saying there 
was no concrete evidence of 
Mr. Soros speculating in Tai- 
wan as of now. 

Separately, Taiwan's central 
bank Monday again rejected the 
use of foreign exchange re- 
serves to shore up the stock 
market (AFP, Reuters) 


Korea Calls Off Kia Motors Auction 


The Associated Press 

SEOUL — Creditors have 
failed to auction off Kia Motors 
Co., the bankrupt South Korean 
automaker, official news reports 
said Monday. 

The state-run Yonhap news 
agency said the auction, as ex- 
pected, was canceled after all four 
bidders faded to meet terms set by 
Kia’s creditor banks. 

Ford Motor Co. and three South 
Korean cannakns — Hyundai 
Motor Co-, Daewoo Motor Co. and 
Samsung Motors Inc. — submitted 
bids for Kia in mid-August. 

All four bidders demanded that 
creditors write off more of Kia’s 
debt, Yonhap repotted. 

Executives at Kia and its cred- 
itors refused to comment, saying 
an announcement would be made 


Tuesday. Yonhap said the cred- 
itors were likely to invite new 
bids. 

■ Interest Rates to Be Cut 

The central bank of South Ko- 
rea said Monday that it would cut 
its key discount rate for the first 
time since 1993 to spur bank lend- 
ing and ease the country’s reces- 
sion, Bloomberg News reported. 

The Bank of Korea said it 
would cut the rate — what it 
charges banks for loans backed by 
securities — to 3 percent from 5 
percent, effective Tuesday. 

At the central bank, officials 
said the rate cut was intended to 
encourage banks to lend to small 
and midsize companies, many of 
which are struggling because of 
the economic slump. 


DROP: Hong Kong Stocks Fall as (Government Backs Out 

report by 
Suisse Ft 


Continued from Page II 

equity and currency” support, he 
said. If that is true, the government’s 
bill for the last two weeks may be as 
high as $25 billion. 

If it should run through another 
big chunk of its reserves in defense 
of the currency peg, the government 
might be left with only two options, 
some analysts say: a devaluation, 
which it has repeatedly ruled out, or 
the scrapping of the Hong Kong 
dollar in favor of the U.S. currency. 

The latter option, known as dol- 
larization and adopted in Panama 
and several other small countries, 
has been gaining support among 
brokerage frms-fbai see disaster in 
the continuing Ugh interest rates and 
the depletion of reserves necessary 
to maintain the currency peg. 

The main advantage of dollarizing 
is that banks would have the con- 
fidence to lend money at something 
close to U.S. rates, because local 
companies would no longer be bor- 
rowing U.S. dollars at the same time 
that they were earning money in a 
vulnerable local currency. 

The status quo threatens a melt- 
down in the banking system, argues 


a new report by an economist at 
Credit Suisse First Boston, Dong 
Tao. Hong Kong companies have 
$168 billion in foreign debt due 
within a year, nearly three times the 
amount owed by companies in 
South Korea. A reluctance by banks 
to refinance that debt “could drive 
the Hong Kong economy into a 
cash-flow crisis,” Mr. Tao said. 

A report by Santander Investment 
agreed: “Dollarization would prob- 
ably meanfavrer bankruptcies among 
the many corporates that have U.S. 
dollar debts and Hong Kong dollar or 
yuan earnings,” it said. Hong Kong 
“could then avoid the whirlwind of 
devaluation and mass bankruptcy.” 

Mr. Tao added that foreign in- 
vestors might feel better about buy- 
ing stocks and other assets in a dol- 
larized Hoag Kong. 

Yet there are several problems 
connected with scrapping the Hong 
Kong dollar. Chi a technical basis, 
Hoag Kong has only enough foreign 
reserves to back local currency 
notes and coins in circulation. To 
convert all bank deposits and elec- 
tronic money to U.S. dollars would 
require China to pledge its mountain 
of foreign currency reserves. 


China has promised not to devalue 
its currency, the yuan, bur a com 
mhment of its reserves to a dollarized 
Hong Kong could foster doubts 
about the stability of the yuan. 

But by far the biggest obstacle to 
dollarizing, analysts concede, is 
political. China could see the ab- 
olition of the Hong Kong dollar, less 
than two years after taking back the 
territory from Britain, as a tremen- 
dous loss of face. 

Still, “the Chinese government is 
the most pragmatic government in 
the world.” Mr. Tao said. Faced 
with the alternative of mass bank- 
ruptcies and a shaky banking sys- 
tem, China could easily learn to like 
a dollarized HongKong as the least 
harmful of its options for the ter- 
ritory’s monetary system. 

The governor of the State De- 
velopment Bank of China, Chen 
Yuan, was reported to have said this 
month that dollarization would not 
breach the Hong Kong constitution, 
even though tins stipulates that the 
Hong Kong dollar should continue 
to circulate. Analysts have said that 
a token amount of Hong Kong dol- 
lars could still calculate to get 
around this provision. 


Central Bank 
In Thailand 
Sees No Signs 
Of Recovery 


Reuters 

BANGKOK — The Bank of 
Thailand said Monday that the econ- 
omy showed no visible signs of re- 
covery despite sustained surpluses 
in trade arm current accounts. 

The central bank said die private 
investment index fell a record 16.9 
percent in Jose from a year earlier, 
the ninth consecutive monthly drop. 

The index retreated 14.4 percent 
in May from a year earlier. 

Suchada Karakul, the bank’s 
deputy chief economist, said Thai 
factories used only about 53 percent 
of capacity during the second 
quarter, down from S3.4 percent in 
the first quarter and 59 percent in the 
last three months of 1997. 

The central bank said the man- 
ufacturing production index fell 
16.4 percent in the first half, in con- 
trast with growth of 12 percent in 
the first six months of 1997. 

“We still saw no signs of re- 
covery; fresh private investment 
was seen only in ongoing projects 
committed earlier, especially those 
promoted by the Board of Invest- 
ment,” which is state run, the cen- 
tral bank economist said. 

She said Thai and foreign banks 
pursued a cautious lending policy in 
the past two months as the recession 
deepened and said the Thai con- 
struction industry and property sec- 
tor still suffered from huge capacity 
and supply surpluses. 

The government has predicted 
that the economy will contract 7 
percent this year, its worst perfor- 
mance in several decades. Private 
analysts expect gross domestic 
product to contract by as much as 10 
percent in 1998. 

But Miss Suchada said both trade 
and current accounts posted 
monthly surpluses for the 10th 
month running in June. 

The June trade surplus shrank 
slightly, to $928 million from $959 
milli on in May. The current-account 
surplus fell to $853 million from 
$1.02 billion. 

Imports fell a steep 35.9 percent 
in June from June 1997, to $3.57 
billion, although less than analysts* 
projections of up to 38 percent and 
the 39.7 percent decline in May. 

Exports fell 3.1 percent from June 
1997 in dollar terms, the fifth 
monthly decline in the past six 
months, but narrower than the 11.9 
percent decline In May. 

■ A Windfall for Bangkok 

The battered Thai economy re- 
ceived a welcome windfall as senior 
officials confirmed Monday the dis- 
covery of $367 million stashed in an 
apparently forgotten U.S. bank ac- 
count, Agence Erance-Piresse re- 
ported. 

Deputy Prime Minister Bbichai 
Ratakul said the $367 million had 
been found in a Defense Ministry 
account at the Federal Research 
Bank of New York. 



Personals 


SACRED Heart d Jeaa, SLtafc, vote 

d maw and Ww d 

tart you lor poyws Wshwkl u.v. 


Announcements 


analOSESribuot 


SUBSCRIBER CUSTOMER SERVICE: 
Far ajostas or queries abort the ra*- 

sUBCTT&on or teett oriamg a atosedp- 

% ssuftsatis 

TOLL FREE ■ AtSiW 0660 8120 ft* 
aiaa 00600 * 448 
fare 4 4*8 7827 is 

7827 Bwnmr 0130 

<2 ic re OQ 0 OD 4 446 7827 If* 
ml (pad call 03 sttta®*#’!®' 
TBOO^LunKtwuBMOO^"^ 
(Hit H 9000 4 

095000 4 4467627 Sudan 030 597038 
sSb*W*7amO < 448 7B27 B««W 

1+33) 1 41 439 JSbSwmbSSw 

(♦1)512 7523890 
822 1171 Wontoi 009 UB> 
ftoMwl 0180 46 * 087 JtowM72 
0044 M**r*a N.WJJ2B 


MS 4946 SJflWP®® 325 

4§Bse#«{*«3 2921,71 


Legal Services 

a* 377 SutfMV- 01775 “?* 
97544M387, Fax 378M4M1®. 


enuunou. SAM* 

SnEK iBiatonsttO. 

5-SBPJSSR.w 
STjc®!® . 

sswfOT 

mwjppwau®* 

Mart*"? 1 * 

Business Seme* 5 
L ? SOW) Fax 171 439^ 


MBS & 

MpJwwJ 


TELECOMMUNICATIONS 


The Origin! 


kail back 


Neui 

Lower Rates! 


Csii.r-su.p. 

Frprn: 

France 

p?c 

Italy 

. SVC 

Japan 

SFc 

Singapore. 

Z- Dt* 

UK 

i/C 


• NO Deposit 

• NO Set Up Fees 

• NO Minimum* 

• instant RcttvaUon 

• Fiber-Optic Networks 

• Stx-Second Billing 

Tel: lJaQB.599.1991 
U.S. : 1.800.965.1(36 
Fax; 1306.599.1981 

Email > lnfoCkallt 3 ack.com 

nAjjOj.kaHback.cam 


[ Rsertis 


Wanted 1 


Financial Services 


FUNMHGPROBlflB? 


tor 

SOLUTIONS 

tows 


BANCOR 

OF ASA 

HB l^ 385 k* 1 * 8 
VBfiURE CAPITAL 
EQUmr LOANS 
JSAL ESTATE 


Fas 


Real Estate 
for Sale 


TUSCANT ■ Most bautti 3 am J11 
a*afcWB Id Bnpe. Para* vtaw, 
ftanquE 151 mss. teach 85 oh, Mn 
2 hre. Tumotov consmjojor posfclo. 
US$ 9SJUL +4&0& : “ " 


1322 607. 


Reaf Estate 
for Rent 

Paris Area Furnished 

Embassy Service 

YOUR REAL STATE 

AGENT M PARIS 

Tel: *33 {OH 47.2030.05 

Fffl +33 47 20 34 04 


Switzerland 

GENEVA, LUXURY FURNISHED apart- 
jnofe. Ron shOx to 4 totems. let 
+41 22 735 6320 Fw +41 22 738 2671 


See 

Tfed»cwlay > » Intemmrfeet 


for Boaincw Opportunities, 
JFruehbM, ConancxcuU Red Estate, 
Tcfetomnumkaliocui, Automotive 
and Knlir teiinn HiL 
7i> adz^riae conlarl Sarah Wcrshof 
on 444 171 420 0326 
or baL +44 17) 430 0338 
A CHEAT DEAL HAPPENS 
AT THE BTOSHStAHKET 


Escorts & Guides 


BELGRAVIA 

ORCHIDS 

LONDON -EUROPE 

THE FHEST 4 THE HOST SHCH1E 
tt-SSfMmWATKMAL 
BEALinUL 4 BfGAMT 
SECRETARIES, A» HOSTESSES 4 
MODELS 4 AVAILABLE AS 

yaflcoiwoN2*ng«g 
Etcnt Agmey cm* tenk Mane 

TEL LONDON ♦+ 44 (0) 

0171 SR 5237 


fflGtt 


\OCIETY 

TtN Hod Pw40oBi Emt Agtnqr 

Executive Service WGridwde 

Genim Fatten. Ghaour ft Otok 

Mttsfc 

Sopfefeted. UalgM, Stoning 
late 

ESiifisted In Geraany, Breads. Parts, 
Ohb D'Aztr. USA 

View to Fhe Late n Mcdrt Galay: 

■eMJwwl 

HQ London Tefc tAlflPOOO 444US 


internaliond 

ESGSpS. 

vt ^WORUIIflD£ 


HtaUVepIn 

NwYwjfUS 

0FRCE9NTL- 


Experience 8 » ena« tei makes 

MODEL LINK 

a Work) Laader to to irtque idemafiona! 
escol savm Wtti 9» most arttig at- 
naft A fesMoo nwteb our ooBlanflng 
ante k wureadaM. Haw a prtrate 
omtifeotial neeflufl b vtotr ov fire 
PcrtMos. We ssnice enriMde tor you. 

Tel/Fax ++ 44 (0) 7000 822 822 

(JuMtod npnUion bf isatence 


SWnZSUNIHSEMIANY 

BaOUlRUXEHBOURWJK 

++31-20-427 28 27 
M e h O ram Bid D m i m- 
fttotel Wii tharinn Cnlnpiip-Bom* 
DutotkBtMBkMianbajtote' 
BnatoeAnteoni + Luwntoig 
"TRAVEL SERVfe WQRUWIDP* 

LONDON: (0)171-978 6606 

COSMOS Escort Ageoef - Owtt Catk 


• • • * DISTINCTION * • ' * 
Lsittn Paris COM OVtar SanM 2MP 
Rrussate Eant SawicB, Dlmar Dates 4 
Trank London: 07775 62 63 57 
Kt +44 7775 62 S3 57 


SAW VP ESCORT SHNKE SeairM 
American. Bfgz fltem , Scandinavian, 
CarQtean, tnSan. French S Orlerto- 
Tet 0171 491 B424 


PARIS 

seMRAMMscntwaa 
43taW7»M21 1 +3HWG2M24 


■ET SET * VIENNA * PARS 


ROKTMJWOUSSaDORF* Catis 
Vienna +*43-1-710 60 55 Escort Sendee 


HEZDPSMGHSOCETY*MENNA < PARS 
RIVIEBA*2IJfflCH*GfflPMUNCI« 
Memaijonal Escort 4 Travel Sendee 
Vienna ++43fl/5ffi 41 04 al 00 * cads 


EUROCONTACT MTL ’ 
PA«S*ANTWBiPTJB«VA , aJRlCH 
RWlBW^lBSaStOMXKVIBINA 

MILAN’ROME’al GEflMAKY S PRAGUE 

(XPSWAGENIfiSUKTATHENS 
Escort Service Vieira +743-1-212 0431 


PARIS 

Geneva Escort Agency ++41 73 6377884 


■GUVS 4 DOLLS ESCORT SERVICE* 

MLAKTaemrATWCTAPB 

BftUSSaS13BWANrSm2£RlA« 

COTE ffAZUR^CWDMAWSPAM 
Tet +39 ( 0 } 335 619 0438 CraS CadS 


ELIZABETH: STUNNING BEAUTY. 
Chaining escnt service, budedua], 
hnnaatef precerMlBi L Good Sense nt 
Humour. Usjttr 0466 BBS® 


Do YOU LIVE IN AUSIUU, 
CEIVIRAL OR EASTERN EUROPE? 

For a hand-delivered subscription on the day of 
publication call (+43) 1 89 1 36 3830. 



■ran wowursm^^R K Fgaftg 


"ZURICH* 
Carte Boat Sente 
T* OT/403 30 81 


Investor’s Asia 


HongKong 


Tokyo • 

Nikkei ^5 


— ; V 


Singapore . 

SRpteTimee 

. 12000- 

■ 7500 .1®® 

• 9600 — -W • 1300 —V 7S7SO - 

MOO -W- 11® — W 4f •: 1SW®- 

: 7200 S® -1 14250 

%a'm7j'a ®m I AiTJJA 
1898 - 1988 

tnde it •,*Y : Mow^av . Plea. 



m a’m Tj a' 
1988 1 


l&ss* 7^29.74 -7.08 


Singapore;,, 


866A3 885.28 

456 

Sydney ' • 

MxjrdSrraite® •' 

2,480-70 2A1MB 

-1.44 

.‘Tokyo. 


14,10759 +1.38] 

KusIq UrapwOompoalte 

; - Cknad 30231 • 

• - 

Bangkok 


. -. 

t 

-M 

1 

-157 

StobtU.. 

GompositehxS&t' 

.310*16 304.79 

+1.76 

TaBpe*. " 

■Stock'Marittt iwtex - S^SWI 6,735,92 

-2.7.8 

Stenaa -“ 

PSE • • 

1,192J25 1,194.71 

-051 

a WwR9. 

■ Car*q»Wted8X 

34SL44 - m02 

+1.01 

WMSngtoo 

N2^40.- 

1,827^6 1^47.73 

-1.08 

Bondtoy 

SerWthf© Inctex 

2,833.85 2,908.10 

+0.89 

Source: Tetekurs 


lMenum>Hl Heiakl Tnhttno 

Very briefly: 


• Singapore stocks fell, with the new Straits Times index 
tumbling 3.3 percent to an 11 -year low, amid concern ihai 
Malaysia will impose capital controls. The index, whose 
components were changed over the weekend, fell 28.83 
points, to 856.43, in its debut. 

• Indonesia's annual inflation rate accelerated to 77.2 percent 
in August, making it likely that price increases for the year 
would overshoot the government s target of 80 percent. The 
trade surplus widened to 52.38 billion in June from $2 billion 
in May and $857 million in June of Iasi year. 

• Moody’s Investors Sendee Inc. lowered the ratings of 
China International Trust & Investment Corp., known as 
CmC, and six other government-run international trust and 
investment corporations — those of Fujian. Guangdong, 
Shanghai, Shandong. Shenzhen and Tianjin. CITlC's long- 
term foreign currency debt rating was cut to Baa2 from Baal , 
and the financial strength rating was cut to D from D+. 

• Australia’s trade deficit in goods and sen' ices narrowed in 
July to 797 million Australian dollars ($450.3 million) from a 
revised 805 million Australian dollars in June. 

• Brteriey Investments Ltd.’s chairman. Roger Douglas, 
will step down, bowing to pressure from the New Zealand- 
based investment company's biggest shareholder. Cumerlin 
Group Bhd. of Malaysia, amid a decline in Brierley stock. 

• China started work on a 4.5 billion yuan ($543.5 million) 
rail link between the island province of Hainan and the 
mainland, part of its plan to keep economic growth strong 
through huge infrastructure spending. 

• Japan’s motor vehicle exports in July fell 5.8 percent from 
a year earlier, to 403,732 vehicles, pressured by die economic 
doldrums in Asia. The value of exports, including auto parts, 
declined 8.6 percent, to $6.83 billion. 

• FT Indab Kiat Palp & Paper Corp. of Indonesia, a unit of 

Asia Pulp & Paper Co., said second-quarter profit fell 5 
percent, to $56.7 million, as it was forced to cut prices. The 
company reports in dollars because all of its sales are de- 
nominated in that currency. AFP. Bloomberg. Reuters 
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World Roundup 


Coach Found Guilty 


swimming A former East Ger- 
man doctor and a swimming coach 
who admitted giving performance- 
enhancing drugs to young female 
swimmers were convicted Monday 
of causing bodily harm and fined. 

It was the second verdict in cases 
dealing with the use of anabolic 
steroids in die former communist 
country in die 1970s. 

The three doctors and two 
coaches sentenced so far have 
avoided prison terms. Ail five ad- 
mined administering the drugs. 
Proceedings are continuing against 
coaches and doctors who have 
stayed silent on the charges. 

The Berlin state court fined Rolf 
Glaeser, who coached Dynamo 
Berlin, 7,200 Deutsche marks 
($4,000). Dieter Binus, the team 
doctor, was fined 9,000 DM. (AP) 


Spinner Destroys English 

cricket Mutziab Mniaiitharan 
took seven more English wickets 
Monday as Sri Lanka won the one- 
off test by 10 wickets. Muralitharan 
finished with nine wickets in Eng- 
land's second inning s and 16 wick- 
ets in the match. It was the fifth-best 
match haul in test cricket history. 

David Lloyd, the England coach, 
criticized Muralitharan *s “un- 
orthodox action’* on Sunday, im- 
plying that his bowling motion was 
illegal. The criticism rebounded 
Monday as England’s batsmen 
failed agains t Muralitharan. Only 
Alec Stewart, the captain, escaped 
He was run out England was all out 
for 181. Sri Lanka scored the 36 it 
needed in five overs. (Reuters) 


Bears Release Mirer 


FOOTBALL The Chicago Bears 
cut the quarterback Rick Mirer, the 
No. 2 pick in the 1993 National 
Football League draft, on Sunday. 
The Bears traded a first-round draft 
pick to Seattle for Miner last season 
and signed him to a $10 million 
contract But he lost the starter’s job 
to Erik Kramer. (AP) 


Ivanisevic Is ‘Perfect’ 
As He Avoids Upset 


But Seeded Berasategui Falls to Muster 


Ca ^a eebrOvStfFnmOvemitai 

NEW YORK — Goran Ivanisevic 
got past a big bundle Monday, the open- 
ing round of the U.S. Open. 

“In the last five years, I’ve made one 
se mifinal and four first rounds,” Ivan- 
isevic said after stopping Marie Wood- 
forde of Australia, 6-3, 6-4, 6-4, in the 
opening match at Arthur Ashe Stadium. 
“Today was perfect.’’ 

Ivanisevic, a who is seeded 14th, 
reached the semifinals in 1996 but lost 


U.S. OmnTknnis 


in the first round in 1994, '95 and '97. 

In other matches Alberto Berasategui 
became the first seed to fall and Peter 
Sampras breezed through to the second 
round. 

Berasategui, one of four Spaniards 
seeded in the men’s draw, losta rattle of 
clay -co inters, falling to Thomas 
Muster, a former worid No. 1, 7-6 (7-1), 
6-2, 6-3. 

“Not bad. It was all right,” Muster 
said. “He got a little tired and made 
some unforced errors in the second and 
third sets.” 

Ivanisevic pounded 23 aces in the 
match between left-handers, time and 
again catching Woodforde, one of the 
world's top doubles players, leaning the 
wrong way. 

Even Ivanisevic’s erratic ground 
game was impeccable under die bright, 
hot sun, as he struck 49 winners to 23 by 
Woodfonde. 

“If I can continue to serve like this, 
great,” Ivanisevic said. “The court has 
never been faster,” 

Festering bad blood between Ivan- 
isevic and Woodfonde surfaced during 
and after the match. 

Woodfonde hit Ivanisevic in the bade 
with an overhand slam midway through 
the second set and then the veteran 
Australian doubles specialist said af- 
terward be didn't much like the way 
Ivanisevic played. 

Woodforde said Ivanisevic had yet to 
prove he can win a Grand Slam tine. 


* T have yet to see him serve ao entire 
Grand Slam tournament as well as 
that,” Woodfoxde said. “He may come 
out and find his shoulder sore or 
something like 

* ‘He’s a contender to be alive deep in 
the second week. I just think maybe the 
occasion would outweigh his chances of 
winning, that he hasn't won a Grand 
Slam and he dearly wants to win one. 
Better opponents than me that can return 
better can give him problems later in the 
tournament.” 

Ivanisevic suggested that Wood- 
fbrde’s exit here should also maik bis 


farewell as a singles player. 

i for him to i 


“I think it is time for him to retire in 
singles,” Ivanisevic said of die 32-year- 
old Woodforde. “He is pretty old, he 
can't move. 

“If I have son, I just show a picture of 
Woodforde and [say] you can’t play 

tennis like him. ” 

Ivanisevic said be is s haunted by his 
five-set loss in the Wimbledon final last 
month to Sampras when he failed on 
two set points in the second set 

“Even now sometimes I think about 
it when I am alone,” Ivanisevic said. 


Wfaen I hit a good return then I think, 
idn't I hit it 1 


‘Why didn't I hit it like that in the two 
set points?’ ” Ivanisevic said. “I try to 
do anything just not to think about it, but 
it is not easy sometimes. Pictures are 
coming back.” 

Sampras began his pursuit of a re- 
cord-tying 1 2th Grand Slam singles tide 
by beating Marc Goellner of Germany, 
6-3, 6-2, 6-2. 

Sampras served 11 aces, the fastest at 
131 miles (210 kilometers) per hour, to 
Goellner in 84 minutes, 
i trick Rafter, the reigning cham- 
was scheduled to start his defense 
ly. Rafter completed his prep- 
arations Sunday by winning the Hamlet 
Cup, his fourth tournament victory this 
summer. 

Patrick Rafter beat Felix Mantilla, 7- 
5 (7-3), 6-2, to win the Hamlet Cup in 
suburban New York. 

“Physically, I’m more refreshed and 



Indonesian 
Celebrates 
After Losing f 
To Thailand 


Ctnvbd bf (V Sxff firm Disparbcs 

An Indonesian striker seemed an own 
goal Monday to give Thailand a 3-2 
victory it did not want in a bizarre Tiger 


Cup match in Ho Chi Minh City. 
Both: 


teams had said before the game 
that they did not want to win. Victory 
meant a semifinal match against host 
Vietnam in Hanoi on Wednesday, Na- 
tional Day. Indonesia, foe loser, will stay 
in Ho Chi Minh City to play Singapore. 

The referee did not have to blow his 
whistle in the first half and neither team 
made a serious attack on goal. The fens 
began to leave after 20 minutes. At half- ( 
time foe coaches were called before the<f 
match commissioner. Tan Eng-yooa. 

The talk seemed to have an effect 
Indonesia scored. Thailand equalized. 
Indonesia went ahead again. A minute 
from time, Thailand equalized again. 

Then Indonesian players kept pos- 
session on the edge of their own penalty 
area. As foe final seconds ticked by 
Mursyid Effendi thumped foe ball into 
his own net and turned to celebrate. 

“This is the first time as a coach that 
I have seen a team play like this,” said 
Rnsdy Bahalwan, me Indonesia coach. 
“And I'm ashamed.” 


BUkeSrfVBonm 

Gustavo Kuerten serving Monday as he beat Noam Behr, 4-6, 6-4, 6-3, 6-4. 


a lot more relaxed for foe U.S. Open 
than I was last year,” Rafter said. “I 
don’t have to prove anything. My record 
this summer speaks for itself. I’m going 
into foe tournament with a lot more 
confidence and a stronger mental at- 
titude.” 


In the women’s singles, Patty 
Schnyder of Switzerland, seeded 
No. 1 1. advanced with a 7 -6 (7-5), 7-5 
victory over Yuka Yoshida of Japan. Ai 
Sugiyama, the No. 16 seed from Japan, 
beat Ruxandra Dragomir of Romania, 
6-1, 6-2. (Reuters. AP, AFP) 


■ Rijkaard Takes Over Dutch 

Frank Rijkaard was appointed coach 
of foe Dutch national team Monday, 
Agesce France-Presse reported from 
Ziest, Netherlands. 

Rijkaard, a defender and midfielder^ 
played cm European Cup- winning teams' 
at AC Milan and Ajax Amsterdam. He 
played in foe Dutch team that won foe 
European Championship in 1988. He 
succeeds Guus Hiddink, who resigned 
to coach Real Madrid after guiding foe ■ 
Dutch to the Worid Cop semifinals. ( 

Rijkaard, 35 was bom in Suriname. 
He was Hiddink’s assistant at the Worid 
Cup. He will be in charge at least until 
Euro 2000, which the Dutch will co- 
host 



New Coaches Kick Off (Reboot?) Quest for First High-Tech Title 


New York Tunes Service 

N EW YORK — They want you to 
believe foal this is foe year col- 
lege football rushes into foe fu- 
ture. when quartiles and adjusted de- 
viations get swirled with foe quaint old- 
fashioned polls to crown an undisputed 
national champion. 

They want you to believe that foe 
coaching conga line — 1 3 new faces are 
popping up in Division I-A jobs — will 
give the 1998 season a saucier beat 
And they want you to believe thatthis 
is really the year of the quarterback, 
even though Peyton Manning and Ryan 
Leaf have moved on to the National 
Football League. Cade McNown at 
UCLA, Daunie Culpepper at Central 
Florida, Tim Couch at Kentucky, Mi- 
chael Bishop at Kansas Slate, Corby 
Jones of Missouri and Donovan 
McNabb at Syracuse should ensure that 
there are plenty of Saturday bombs. 

Who are they? Conference commis- 
sioners. coaches, writers, television 
pundits and. most important, fans. The 
beauty of college football endures be- 
cause there is no league office, no 
catchy marketing slogan, no free agency 
or playoff structure to encroach on the 
mystery of who is the best team. 

“It’s all a mystery; that’s why you 
line them up and play them,” said Joe 
Patemo, the Penn Stale coach who is 
two victories away from becoming the 
sixth college coach to win 300. 

The usual suspects should contend 
for the national title: Nebraska, Florida 
State, Florida, Michigan and Ohio State. 
But foe Bowl Championship Series has 
been concocted to pick two of them for a 
true No. 1-against-No. 2 bowl game, on 
Jan. 4 at foe Fiesta Bowl 
To do so, foe conference commis- 
sioner? ‘ ave come up with a xnath- 


College Football / Job Dkaps 


ematical formula that is entertaining, 
confusing and ultimately as fallible as 
the news media and coaches* {mils, 
which determined previous champions. 

On the coaching front. Mack Brown 
moves from North Carolina to Texas. 
Paul Hackett goes from National Foot- 
ball League offensive coordinator at 
Kansas City to USC, where he won his 
first game, foe Pigskin Classic. 21-17, 
against Purdue on Sunday. 

But only one new coach matters: 
Frank Solich at Nebraska, which has 
won outright or split foe national cham- 
pionship in three of the last four years. 
He is a 53-year-old rookie head coach 
who spent 19 years as a Comhusker 
assistant under Tom Osborne. 

While there is a brigade of electri- 
fying quarterbacks, none is more in- 
triguing than the starter at Florida State. 
Chris Weinke is a 26-year-oid who 
failed as a baseball minor leaguer. 

Finally, toss in a wide-open Heisman 
Trophy race that is notable for its un- 
heralded field, which is headed by the 
Texas running back Ricky Williams. He 
sports dreadlocks, but fashions himself 
after such old-timers as Doak Walker of 
Southern Methodist and another Long- 
horn, Earl Campbell — foe 1948 and 
1977 Heisman winners. 


raska team each win a national cham- 
lip, as was the case last year — foe 


pionship, 

Wolvenn 


Computing Who’s No. 1 


The Bowl Championship Series grew 
from the bowl alliance and was made 
possible when the Big Ten and Pacific 
10 conferences, along with the Rose 
Bowl, agreed to take p art. In theory, 
never again will an undefeated 
Michigan team and an undefeated Neb- 


/olvennes finishing No. I m The As- 
sociated Press poll, and the Corah uskers 
finishing on top of the USA Today/ 
ESPN coaches’ poll 
Tie goal is simple: to match the two 
best teams in a title game, which will 
rotate among foe Sugar, Orange, Fiesta 
and Rose bowls. The method is not 
simple. It will factor in the coaches’ and 
news media polls, three sets of computer 
rankings, team records and foe strength 
of their schedules. 

Even those most affected — the 
coaches — do not always understand 
the system. John Cooper, coach of both 

g alls' preseason No. 1 choice, Ohio 
tate, opts for blind faith: “Any system 
where No. 1 and No. 2 meet on the field 
in the Last game. I’m all for.” 

Bobby Bowden, whose Florida State 
team is foe preseason polls’ second pick, 
embodies a prevalent confusion. First 
he said the system left no margin for 
error, then, remembering the 1993 tide 
the Seminoles won despite a regular- 
season loss to Notre Dame, he decided, 
“Maybe you get room for one error.” 

Finally, he gave up. “I guess the 
thing is you only have to be No. 2 after 
foe season,” he said. “Shoot, I guess 
this is the best we’re going to get.” 

If the computers compute correctly 
and foe voters vote with care, there 


times since 1979, foe debate is re- 
opened, if one team is perfect while two 
others have one loss, foe discussion 
turns to who is the true No. 2. 

“Is this a perfect system?” asked 
Roy Kramer, commissioner of the 
Southeastern Conference and chairman 
of the championship series. “There is 
no perfect system.” 


The whole tiling took 10 minutes.” 

“Nebraska doesn’t change,” Solich 
said. “We have not tried to. be trendy. 
We know our offense. We know what 
we need to get done.” 


From Diamond to Gridiron 


Nebraska Coach on the Spot 


remains only one way to guarantee an 
itte same: 


nn impeaehnh le national title game - two 
teams, and only two, need to go un- 
beaten and untied, as has happened in 
five of the last seven seasons. If three 
teams end with perfect regular-season 
records, which has happened three 


In Nebraska, saying dial there is no 
perfect system would be considered 
blasphemous. Frank Solich knows that. 
Like the Nebraskans who slap his back a 
little harder now on the streets of Lin- 
coln, Solich believes that the Comhusk- 
er program is as flawless as any in- 
volving pads and helmets. He played 
fullback under ode Nebraska coaching 
legend and learned the system as an 
assistant alongside another. 

In 1 1 seasons. Bob Devaney won 101 
games and two national titles. Over 25 
years, Tom Osborne wen 255 games and 
three national titles. So what is expected 
from Solich now that he has inherited 
the defending co-national champions, 
even though it is a team that has lost a 
starting quarterback and I-back and re- 
turns rally one offensive lineman? 

“Some people may have 8-3 expec- 
tations, but I haven’t run into any of 
them,” Solich said in his characteristic 
monotone. “When people stop me on 
the street, they don't ask me how we'U 
do, they tell me.” 

Solich was given a year to prepare. In 
July 1 997, Solich said, Osborne knocked 
on his door and asked for a minute. “He 
told me he was going to retire and I’d be 
foe next coach,” Solicit recalled. “We 
talked about when he would announce it 
He asked me not to mention it to anyone. 


He is a 6-5 , 225-pound sophomore 
who speaks in foe measured tones of an 
investment banker. He hit .248 over six 
minor league seasons as a first and third 
baseman, but when foe Toronto Blue 
Jays asked him to move to catcher, he 
had another position in mind. So Chris 
Weinke called Bobby Bowden. 

Back in 1990, foe Florida State coach 
had thought enough of Weinke, a high 
school Ati-American, to sign him as foe 
team’s only quarterback prospect. Then 
foe Blue Jays called and offered 
$400,000. Bowden did what he always 



Mkbac! CralfieWn* Aaw-fcrf Ph» 

Paul Hackett, the new USC coach, 
celebrating a touchdown in a sea- 
son-opening victory over Purdue. 


does when baseball steals a player he 

his schol- 


told the kid he would hold 
arship in case be changed bis mind. 
“You know, when I said that I was 

thinking that if he c hang ed his mind 

within two years, we’d have a schol- 
arship for him,” Bowden said, laugh- 
ing. ’‘Not six years. I’d already for- 
gotten about him when he finally called 

again" 

When Weinke returned to school last 
season, he admits, he was far more 
comfortable in coaches' meetings than 
in foe kicker room. 

The coach recognizes that Weinke’s 
maturity will be vital to a young team 
Weinke only mopped up in a few games 
Last year, but he impressed Bowden with 
long hours in the film room. 

“ He is a professional, " Bowden sakL 
“He’s got six years of pro ball behind 
him. It’s not football. Burl don’t know if 
anybody has as much pressure as a guy 


does standing in that box trying to hit foe 
fastball with the bases loaded” 

When asked foe difference between 
Weinke and foe other Seminoles, foe 
running back Travis Minor said “The 
rest of us are broke.” 

Weinke, a Minnesota native, said be 
bad invested his bonus wisely. Asked 
whether he was a millionaire, as rumored 
in foe locker room, Weinke smiled and 
said teasingly, “I might be close.’ ’ » 

His biggest investment, however, r 
may have been in breaking through foe 
generation gap with his young team- 
mates. He stayed in Tallahassee over foe 
summer and organized throwing and 
running drills. He recently took his en- 
tire receiving corps out to dinner at a 
seafood restaurant. The offensive line, 
which averages 3 14 pounds, will be his 
next guests. 

Where will he take them? 

‘To an ati-you-can-eat buffet,” he 
said d e m o nstratin g the old guy’s wis- 
dom be brings to his new g«m«» 
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sdfle 1ft Lyon ft Monaco ft Manipafier 7; 
Lots 7) Rennes 7; PSG4rAuxrrre& Nantes 6s 
Baric 4i Nancy 4 Lorient4) Toulouse *L« 
Howe ft Sbtztaiarg Z Mate i; Sochaax l. 

MJUWrik uuMMtt socckk 
Miami ft Near England 2 


T. Pete Sa mp ra&U.S.&678 paints 

1 MareMo ran, Odta 1649 

3. Patrick Rafter, Aushnfia Z577 

4. Pair Korda Czech RepuMc,Z174 

5. Richard Krajicek. Netherlands. Z72D 

6. Greg RnedsM, BrSakv 2475 

7. Alex Conefla Spain, 1410 
ft Andre Agassi, UJL 251 7 

9. Komi Kuara StovaNa 2J11 
18 Carlos Maya. Spain. 2509 
11. Ytagmy KaleMkaw Russia 1338 
JZ Janos Bferknan, Sweden 2337 
13. Tim Hannon, Britain, 2286 
RGortmlwmlsevfcCntataZAlZ 

15. Alberta Berasategui, Spain. 1,907 

16. Afftert Costa, SpabhlJBl 

17. Cedric PWfcie, Franca 1,775 
1ft Fdft Manfflta, Spabw 1(753 

19. Thomas EnqvIsL Sweden U8T 
So. Michael Chang, UJL, L494 


Goran Ivanisevic n-fl. Cm. def. Mrak 
Woodford* AOS, 61 M, 64. 

Thomas Musiec Austria, det Alberta Bef- 
mategoi (15), Sp. 7-6 C7-1), M. 63. 

Drwlde SangvineltL ft. dot James Sekutov. 
A at, 64- 64 6-2 f Gastow Koerttn, Bn bA 
dtf. Nam Bohn IWV4-6. 64. 6-3 64. 

Pete Sampras 01, U&. dot More- Kevin 
GoaOrtW. Gef. 6-3, 6-2, 6-2. 

Marftn Danrev Czech H, def. Siena 

Scftatken, NeTtu 6-1 6-3, 7-5. 

Mikael riflstram, Swa. def . Andrew Raik, 
US< 7-Si 64, 4-l> Wayne Arthurs. Aire, def. 
Caries Costa, Sp. 6-3, 5-7. 6-4, 6-4. 

Bab Bryan, US. del Marcos Ondrasko. S. 
Atriau 34, 6-7 (5-7). 6.1,64, 64. 

WOHHP1CBNUXS 
Magdalena Gayhowsta, Pol. deL Katar- 
ino Studonftrwa, SkwaWa, 64 6J. 


RnaTkcarwc Stmdsy of S22S mWan NEC 
World Sodas of Golf an 7,139^wrd, par-re 
Rrvvtorw Country Oubti Soutn course In 
Akron, Olio (US. untoss stand): 

Dodd Duval 69-66-6648— 249 

PMMickdsaR 66-71-4648-271 

Davis Lave 3d 71496745-272 

John COat 71-6942-71 — 273 

Loren Roberts 72474947—275 

Tiger Woods 6748-70-70-275 

Joe Outers 73-67-7046-274 

Max OMeare 724745-73-276 


attoup a 
Myanmar 5. Phfippines2 
Imtawaki 1 Thoflond 3, 

FOUL SFUBMNOB: Thotaod 7 pohds 
Indonesia 6; Myanmar A PWKp pines 0. 
BROUPB 

Singapore 4, Loos 1 
Vtotnaml, Malaysia 0 
FtMAL STANaiMaKc Skigopnw? painta 
Vtataara TiMeSaysia 1; Laos 1. 

Sflmkkvjb; Singapore vs. Indonesia and 
VBoflrea vs. Thailand. 


1. Mnrtkw Hingis, Switzerland. 5441 pointe 

7. Jana NawtoaCrech R.4M0 

3. Lindsay Davenport UX.A830 

4. Artaibn Sandtez. Spbv, 3424 

5. Vdnus warns. US. 1123 

6. Monica Sale* U.S. Z839 

7. CancMto Marital Spain, WM 
ft. Irina Spiftoa Rmatia,22M 
O.Nataale TauzM FnKAZldi 

10 . Patty Sctioydea Switzerland, Z105 

11. Amandg Coetzw Sasfh Africa, 24)17 

12. Maty Pierce, FiOiWfc I.9S7 

13. DemMque Van Roast, Belgium. 1,930 


PaBy Schnyder (II), Swflz. deL Yuka 
YbaWda, Jap. 74 (7-53,7-5. 

Amnia Maurssma, Fr, def. Ludndta 
Rktderma Czech RL6-Z6-1. 

Khiberiy Ptv UA, def. Keny-Aim Guse, 
Aas- 64, 6.T.- Laura Gmnvata U4. deL 
Paaki Suarez. Sp. 64,64. 

SunjHwB Park, 5. Kor. def. Lenta Ne- 
mectawaCZKhR.l-A6a.64. 

MB»SaeM,Jap.deLJIUCniytwaUi.6-T. 

2-L 64 Gala Leon Garda, Spu del. Janet 
Lee. Totaun.64.67 (68), 74 (74). 

SamMte Testud. Fr- def. SW-rmg Wana, 
Tbtaoa6a62; AI Sugtyrana (14), Jap. del 
Rmnndra Dragon*, Rool. 61 ,62 
Eugenia KammsHam Rus. del Sandra 
KWnova. Czech R, 44. 61,61 
AmMBeb UJS.def.SandraNaaik, Yta. 

Sra«a wauna UJi- ^ mS; 

PWtt Al»v61 34>64, 


WOTOIUU. FOOTBALL LEAQUE 
anafio-Reieased G Mika Zondu 
DE Marlin Harrison, QB Rick Minx DTw«.. 
Simpson. TE Hayward Clay, CB Clyde Jahn- 
Mn. WR Eric Smith, FB Tremayne ABen, LB 
QMs Draft and S Greg WBkaas. Signed LB 
Jim Sctaaaute. 

uallas— H eleoacd LB Janes Bales, DE 
Demy Fortney. OB Daniel GarsoTO CB 
ZebWe LdhriOgfr FB David McCann, CB 
Terns Sutton and DE Brett WOom. 

OEKveb— S ent WR Patrick Jeftert to Dot- 
Jos and oapiired LB Selh Joyner ham Green 
Bay for past coredderattar&JMMMd RB 
Curlh Alexander. 

Detroit— R ateased G Kerfin Biotas TE 
Werner Hippfat TE KeBh Jemings, WR 
Dean Maddm. FB Travis Reece, S Kvwta 

Sopemgw and LB PhOp WM. 

BURN UY-Slgned RB Dancy Lew. sta 
Obntnid. Traded RB Giyn Mflba.. to 
piicago for onttactaMd draft choice. Re- 
leased DB Terry McDanW, OT Bruce WBk- 
™v DE Eric Curry, WR ftonrte Anderson, _ 
DB Anthony Fbgle and TEAnftwnyMcKln- . 
npr. Reached bumv reJtlement «Uh FB . 
EraorySmBh. } i 

mirnssota— R atamd C8 Lony Brawn • 
CB Aidoata Banks, WR Tony Stand LB * 
Owrtar Burnett TE Ryan Co1b£(W Joy l 
Ftafla RBScoffie Graham, DTBwiWBIaiH ! 
and C Cory WBtiraw. 7 , C 

NEW EJiCLAno-TrtJded DE fifte Jones to # 


St Lau(sier30005lh-raund 
*EV oeuMU-Reieo 

iJutaereawRAndyMcCo. 

JWW»aT Ricky Stglaraid . 

Put WR Gutsiar Twyner on 

and TE John Fafquhan>nres,..^T».r—, 

wtoBtata-perfoim BsL Traded LB Andre 
Rnyw » Indtanpefis for TE Scoff Siutdtar. 
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Once Again, McGwire Answers the Challenge 

Sosa Drills One 
Off Scoreboard 

In Brief Catch-Up 


Slugger Clubs 
55th After Cub 
Ties Him at 54 


Two Twins — Alex Ochoa, an outfielder, left, and Todd Walker, the 
second baseman — hobbling a pop fly in Toronto. The Blue Jays woo, 6-0. 

Giififey Hits 46th and 47th 
As Seattfe^Routs Yankees 


Hu- Un^-iuicJ Press 

Ken Griffey, leading the American 
League, hit his 46th and 47th homers, 
giving him five in eight games, as 
Seattle won in a rour at Yankee Sta- 
dium. 

Griffey, who drove in five runs, gained 

AL Roundup 

ground on Mark McGwire and Sammy 
Susa in pursuit of Roger Mans's home- 
run record of 61. 

^ A day after the Yankees became the 
^irsi team to clinch a postseason spot, 
rhev looked nothing like a playoff club 
Sunday. A crowd of 55,341 watched 
New York fall behind 10-0 in the fifth 
inning as its four-game winning streak 
came to an end. 

Indians 9, Athletics « In Cleveland, 
the rookie Richie Sexson hit his first 
grand slam as the Indians beat Oakland 
for the first time in 10 games. 

■ Sexson, batting .413 since replacing 
the injured All-Star first baseman, Jim 
Thome, hit a shot into -the left-field 
bleachers in the bottom of the seventh 
inning, his third homer in two days and 
fifth this season. 

Whit* Sox 5, Kangors 3 Jeff Abbott 
drove in two runs as Chicago beat strag- 
gling Todd StoUlemyre and the visiting 
Texas Rangers. 

Abbott hit a sacrifice fly in the third 
inning and a tun-scoring double in the 
fifth for the While Sox, who have won 
f e of seven games. 

I! Stoulcmyre (3-3), acquired from Sl 
* i nuts on July 3 1 , allowed five runs and 
A ^ six hits over six innings. He has given up 
23 runs in 24 innings m his last five 
nuts. 

In games reported in late editions 
Monday: 

Bhm J*yi6, win* o Roger Clemens 
pitched a two-hitter for his third straight 
shutout and 1 2th consecutive victory as 


Toronto blanked visiting Minnesota. 
The 36-year-old right-hander is un- 
beaten in his last 17 starts. 

Angels 8, Rod Sox 6 Garret Anderson 
bomered and drove is three runs as 
Anaheim won its second straight series 
against a possible playoff opponent The 
Angels took two of three games at Bos- 
ton after three of five in New York. 

Royals 3, Orioles 2 Kansas City won 
in Baltimore to complete its first sweep 
of the Orioles since 1991 and stretch the 
Orioles’ losing streak to seven games. 

Devil Rays 10 , Tigers 5 Rolando AlTOjo 
pitched seven shutout innings for his first 
win since July 16 and Bobby Smith 
homered as Tampa Bay won at Detroit. 


By Ira Berko w 

New York Tones Service 

ST. LOUIS — Mark McGwire and 
Sammy Sosa, have turned the home ran 
chase into a game of cat and moose. 

Sosa, of the Chicago Cubs, homered 
Sunday afternoon to tie McGwire for 
the home run lead, at 54 all, only to have 
McGwire — almost exactly seven hours 
later — blast one out of Busch Stadium. 
The seventh-inning hit off Dennis Mar- 
tinez, the Braves’ right-handed relief 
pitcher, traveled an estimated 500 feet 
(152 meters) to dead center field. 

Not only did McGwire take solepos- 
sessionof the home ran lead with 55; but 
he also gave the Cardinals an 8-7 lead in 
the game, as there were two nurneis on 
base when he struck the blow. The lead 
stood up as the Cardinals took the final 
game of their series with the Braves. 

McGwire also drew closer to catch- 
ing Roger Mans’s single-season record 
of 61 homers, set in 1961. McGwire has 
26 games left in the season, Sosa has 25. 
Sosa has moved to within a home nm or 
two of McGwire several times in the last 
few weeks — after McGwire held the 
lead for virtually the entire season — 
and even went ahead once when the two 
teams played in mid-August. But each 
time Sosa closes in, McGwire unloads. 

In Chicago, oo Aug. 19, Sosa went 
one ahead of McGwire, only to have the 
Cardinal hit two in the same game to 
regain the lead. Sosahit his 52d homer in 
an afternoon game Wednesday against 
tiie Reds, and McGwire responded with 
his 54th, against the Marlins, that night 

“It feels good to come back and wm a 
game; feels even better doing it a gains t 
me of tiie best reams in the National 
League.* ’ McGwire said Sunday. 

As for Sosa, McGwire said, “I can 
only take care of myself.” He added: “I 
rinn’t gftft the homm- thing as a chaltengt* 

between me and Sammy. You don’t get 
an Oscar at the end of tiie season.” 

But he knows tiie stakes, of course. It 
is for tiie most heralded record in Amer- 
ican sports. “What a great year, what a 
historical year,” he said. “Wouldn’t that 
be something if both Sammy and me hit 



Chasing the Record 

Home run telly for two contenders to 
break the season record of 61 homers set 
m 1961 by Roger Maris (left). 


55 3-for-3 with 

one homer 
vs. Atlanta 
on Sunday 

Haris through 136 

games; 53 


54 Uor-3 with 
one homer 
vs. Coforado 
on Sunday 

Maris through 137 
games: 53 


By Bill Dedraan 

New York Tunes Service 


— what is it? — 62 or 63 homers each? 
Well, we just have to see what happens. 
Sept. 27 is the finished product” — that 
is, the end of the season. 

“I’m excited for Sammy,” McGwire 
added. “He’s having a ma gtr?) season. 
Way better than I’m having. He’s got a 
higher batting average, he’s driven in 
more runs and his team is in the race for 
the wild card in the playoffs.” 

McGwire handicapped himself Sat- 
urday when he argued so belligerently 
on a called third strike in the first inning 


that he virtually forced the umpire, Sam 
Holbrook, to throw him out of the game. 
So be was not around to fhUy respond at 
tiie plate to Sosa’s 53d homo- Saturday. 

But McGwire made up for it Sunday 
night, after walking and hitting a single 
and a double in three trips to tiie plate. 
The home run was also his first in the 
four-game series against tiie Braves. 

McGwire became only the second 
player to hit 55 home runs in a season in 
the National League. Hack Wilson set 
he record of 56 with the Cubs in 1930. 


McGwire Is Good for Business 


New York Times Service 

NEW YORK — Mark McGwire’s 
recent admission that be has used a 
testosterone-boosting compound for 
the past year has pumped up sales of 
the drag. 

The substance used by McGwire is 
androstenedione and was developed 
by East Germany’s state-sponsored 
athletic drug program in tiie 1970s. 

Chico Laney, who started a mail- 
order supplement company called 
Muscle up out of his parents’ house 
in San Jose, California, three months 
ago, said that before the McGwire 
story broke, sales were slow — some- 
times only one order a week. During 
die last week, however, he received 
six to seven orders a day, mainly for 
androstenedione, which he gets from 
an Oregon manufacturer. 

The loosening of U.S. laws dealing 
with food supplements — intended to 
encourage the market for herbal rem- 
edies and natural products — estab- 


lished an opening for products like 
androstenedione, which can be de- 
rived from the Mexican yam plant and 
the Scottish white pine. 

Manufacturers anH medical experts 
say these products would not have 
been available over tiie counter under 
the old rules. By calling a substance a 
supplement and carefully avoiding 
any claims that it can cure a medical 
condition, a product can be labeled a 
food even though in most of tiie world 
it is a controlled substance. 

The supplement industry had $12 
billion in sales last year, up from $8 
billion before the federal law took 
effect, according to Nutrition Busi- 
ness Journal, a trade publication. 

Manufacturers are racing ahead with 
new products. Met-Rx, a company in 
Irvine. California, says it is developing 
a gum that bolsters testosterone — 
three times more effectively than the 
staff McGwire takes, the company 
says — while being chewed. 


Phillies, With Help From a Triple Play, Beat Giants 


The Associated Press 

Curt Schilling was laboring, strag- 
gling to finish what he started. Jeff Kent 
took a swing and hit the ball just aboutas 
hard as he could. 

The result took them, and a lot of 
others, by surprise. 

Kent’s line drive was snared by the 
shortstop, Alex Arias, starting an 
eighth-inning triple play that helped 
Schilling hang on to pitch his major 
league-leading 13th complete game in 
Philadelphia’s 5-4 viUfwy Sunday over 
the host San Francisco (nszSmr 

The triple play unfolded so quickly 
Kent barely had a chance to move from 
the batter's box before it was over. 

“When it went off the bat, I didn’t 
have time to think,” Kent said. “I was 
just in shock. I hit that ball hard. What 
can you say?” 

Schilling, touched for seven hits, in- 
cluding a pair of solo homers by Barry 
Bonds, started the eighth by fanning 
Rich Aurilia. But the ball got away from 


the catcher, Bobby Estalella, allowing 
Aurilia to reach first. He moved to 
second on anotherwild pitch, and Bonds 
was intentionally walked. 

Kent’s liner went right to Arias, who 
flipped the ball to tiie second baseman, 
Mark Lewis, to double off Aurilia, and 

Ni, Roundup 

Bonds was caught off first when Lewis 
completed the triple play by relaying to 
the first baseman, Rico Brogna. 

Buoyed by the Phillies’ first triple 
play since Sept. 20, 1992, against Pitts- 
burgh, Schilling came back to close the 
game out, stranding the tying nm at 
second when he got tiie pinch-hitterJ.T. 
Snow to ground out. 

It was the second time this season that 
tiie Giants hit into a triple play. The 
other came Aug. 5 against the New York 
Mets. 

“That was total misfortune,” the San 
Francisco manager. Dusty Baker, said. 


“That’s two this year. I hadn’t seen two 
in my career.” 

Astros ii, Pintos 4 In Houston, the 
rookie Richard Hidalgo homered twice 
as the Astros got their 40th coroe-from- 
behind victory this season. 

Shane Reynolds (17-8) struck out a 
season-high 11 in seven innings for 
Houston, which has won three straight 
and 18 of 23. 

Dodg*rs4, Mats 2 The reserve catcher 
Tom Prince hit a tie-breaking two-run 
double in the seventh inning, and the 
former Met Dave Mliclri struck out a 
season-high nine. 

New York’s loss, coupled with 
Chicago’s victory, left the Mets and 
Cubs tied for the NL wild-card lead. 

Pitching in 101-degree beat at 
Dodger Stadium, Mlicki went the dis- 
tance, giving up two runs on eight hits. 

Expos 2, PBcton 1 Mike Thurman and 
three relievers held San Diego to three 
hits, and the former Padre Scott Liv- 
ingstone had a pinch-hit run-scoring 


single in the seventh for visiting 
MontreaL 

The Expos handed Kevin Brown (17- 
5) his second loss in his last 16 de- 
cisions. • 

Rods 14, —arfto* 7 In Cincinnati, the 
Reds finished a perfect season against 
Florida — winning all nine games — by 
coming from behind three times. 

Bret Boone hit his fourth homer in 
four games, drove in four runs and ex- 
tended his hitting streak to a career-high 
13 games as Cincinnati completed a 
four-game sweep of the defending 
World Series champs. 

It was the first time this century that 
the Reds were undefeated against an- 
other NL team in a season. 

KamonAacfcsT, Bnwml Matt Wil- 
liams homered, drove in four runs and 
stole two bases as Arizona made it three 
in a row over visiting Milwaukee. 

Devon White was 2-for-3, including 
his 21st home ran, and scored three 
times. 


DENVER — Sammy Sosa's 54th 
hom e r was a l ong one. Two Cubs fans, 
Mike and Karen Brassier, were settling 
into die last row at Coors Held when the 
ball sailed over their heads like a plane 
taking off for Chicago. The line drive 
bounced off the scoreboard girders about 
four stories above tiie field, producing a; 
rugby scrum in search of a souvenir. 

“One guy had just gotten his hot dogs 
and fries and everybody ran him over,* * 
said Mike Brassier, 41. “There were hot 
dogs everywhere.” 

Out of the pile emerged a bruised bur 
glorious TJ. Salvador of nearby Fort 
Co llins , with a Cubs souvenir to match 
his Cubs shin. He offered the ball to 
Sosa after the game, but the slugger let 
the fan keep it. The Ruthian clout, es- 
timated at 482 feet ( 146 meters), was the 
longest home run of the 171 hit so far 
this year at Coors Field 

In his first-inning at bat, Sosa missed 
a fastball to fall behind 1-2 in the count. 
He waited for Darryl Kile’s next pitch, a 
slider that stayed over the plate. “1 
didn’t see where it landed,” Sosa said. 
“I’m just trying to be patient.” 

The two- run home ran drew a de- 
votional ovation from tbehorae crowd of 
48.255, and respect from the Colorado 
players. “It silenced the dogtrot,” said 
the Rockies' manager, Don Baylor. “No 
ballpark’s going to hold that ball.” 

The home crowd was disappointed in 
the finish, a 4-3 Cubs’ victory, and also 
because Sosa hit only one home ran. He 
popped out in the third, struck out 
swuging in the fifth and walked in the 
eighth, only to be thrown out trying to 
steal second. 

After the game, Sosa declined to as- 
sume the role of favorite to pass Maris, 
repeating his mantra: “This is the Mark 
McGwire show. If I get it first, God 
bless America.” 

Sosa could cool off and still break the 
record with ease. He needs a home run 
in about one out of three remaining 
games. In the past three months he has ! 
hit better than one home run in every , 
two games (45 homers in 84 games, 
be ginning with two May 25). As August ! 
proceeded, he stepped up the pace, hit- ; 
ting eight homers in 14 games. 

It was Sosa’s second home run in six 
this year in Colorado, where 
are plentiful. The Cubs and 
Rockies hit 23 bone runs and 164 hits in. 
their six games there. Other homers Sun- 
day came from Gary Gaetti (his 13th) 
and Jose Hernandez (2 1 ) of the Cubs and 
Larry Walker (20) of the Rockies. 

The victory helped the Cubs tie the 
New York Mets in tiie National League 
wild-card race. 



DmisCUOicTfAFP 

Sammy Sosa watching his 54th 
home run take flight at Coors Field.: 
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ART BUCHWALD 


BiM’s Advice to Boris 


N EW YORK— It was foe 
first meeting in Moscow 
between Boris Yeltsin and 
President Clin ton. Hie nible 
was lower than the Moscow 
subway. 

Yeltsin said to the presi- 
dent, “I’m up to my ears in 
fiscal borscht. What do I tell 
my people?" 

Clinton said. 

•‘Tell them the 
truth. They’ll 
forgive any- 
thing if you tell 
them the 
truth.” 

4 *But my de- 
valuation plan 
didn t work. 

The country is going broke.” 
“It doesn’t matter as long as 



take, and afterward everyone 
was glad I admitted to it” 
"Will they forgive me for 
defaulting on my loans?” 

“They forgave me when I 
said I had defaulted on per- 
sonal matters, and everyone 
breathed a sigh of relief. In our 
country they like a president 
who is a straight shooter.” 

"Suppose I devalued the 
ruble, defaulted on my loans 
and had an affair with a ballet 
dancer in the Kremlin. Should 
( confess to all three?” 

“Two out of three is 
enough. The Russian people 
don’t want to hear all your 
mistakes.” 


O 


you level with your people. 

ike a few 


They expect you to make a: 
mistakes. After all, leaders of 


superpowers can screw up. 
But if you a 


f you go on television and 
offer a mea culpa, they will 
say, ‘Let’s get on with it.’ ” 
Yeltsin said, “What’s a 
mea culpa?” 

“You go on television and 
ask everyone, including God, 


sgratef 

terrible about the ruble falling. 
At the beginning I denied that 
it had fallen. But then the ev- 
idence kept piling up, and I 
was sure people would not 
believe me. The Russians get 
upset about their rubles.” 

“You did the right thing, 
Boris. Never explain and nev- 


er complain. Swearing on a 
>f r 


10 forgive you for your sins.” 
“Will it 


work?” 

“It always works for me,” 
Clinton said. ‘ ‘I bad a problem 
recently, and I was being crit- 
icized for it. So I told the coun- 
try I had made a slight mis- 


stack of rubles usually works 
wheat all else fails.” 

“Will my confession help 
me in the polls?” 


“It helped me. I was way 
the n 


e pot 

the truth about Hurricane 
Bonnie on CNN.” 


Dublin Spirits Away Artist’s Studio 


Agence France-Presse 

L ONDON — The studio of Francis Bacon, Britain's most 
famous post-war artist, has been secretly dismantled and 
transferred from London to Dublin, the Sunday Times says. 

John Edwards, Bacon’s heir, told the paper he bad given the 
Tate Gallery first refusal, but his offer had been spumed. 

The studio in South Kensington was taken apart by "ar- 
cheologists” from the Hugh Lane Gallery in Dublin. It will take 
several months to reassemble and it will then go on permanent 
exhibition. The paper said the transfer had caused outrage 
among an scholars and politicians who said the government 
should have intervened to save the studio for England. 

Bacon, who was bom in Dublin, found fame in London 
where he lived his death from a heart attack in 1992. 


Who Owns N.Y. Skyline? Check the Fine Print 


By David W. Dunlap 

New York Tuna Service 


J^-EW YORK — For 


obby 5 

at die Care Cailyle that he 


years. 


Carlyle 

New York is really "my personal 
property, right down Broadway to 
City HaiL" 

Careful, Bobby. That slice of 
New York skyline you think is 
yours may in fact be trademarked. 

The art deco spire of die Chrysler 
Building is a registered trademark 
(No. 1126888). So is the neoclas- 
sical facade of die New York Stock 
Exchange (No. 1761 655). Even the 
Manhattan White Pages needed per- 
mission to depict "Patience.” one 
of the marble lions guarding die 
New York Public Lftrary on fifth 
Avenae (Trademark No. 1838167). 

Rockefeller Center has applied 
for trademark protection of its 
centerpiece skyscraper, 30 Rock- 
efeller Plaza, along with repres- 
entations of the skating rink, Pro- 
metheus and Atlas. Radio City 
Music Hall is considering trade- 
marking its signature art deco in- 
teriors. The Flatiron Building and 
Grand Central Terminal are other 
eligible candidates.’ 

Indeed, a growing number of 
landl ords are seeking to control the 
ways in which images and like- 
nesses of their distinctive buildings 
are used by others. They mean 
business, too. The New York Stock 
Exchange has sued the New York- 
New York Hotel and Casino of Las 
Vegas for building a one-third- 
scale model of foe exchange's 
facade on the gambling flow. 

"We've never taken the position 
that somebody who walks in off 
Las Vegas Boulevard will think 
they’re in the Stock Exchange,” 
said Doreen Costa of Baker & 
Bolts, lawyers for the exchange. 
"Bat somebody may believe that 
this use is licensed.” 

And in New York the owners of 
foe Chrysler Building have deman- 
ded that Fishs Eddy, a tableware 
store, stop a line of dishes 
called 212, which depicts foe build- 
ing's Jazz Age spire among other 


New York landmarks in the border. 

The chill from these cases is be- 
ing fell not just by souvenir makers, 
who reproduce buildings on mugs, 
magnets or salr-and-pepper 
shaken, but by designers, publish- 
ers, photographers and honor-film 
maker s in $ffqrrJi of fresh landmar ks 
to crush. Their needs can conflict 
with those of owners determined to 
treat architectural features as valu- 
able — and exclusive — assets. 

“It is the responsibility of the 

ownership to protect the goodwill 

that is symbolized by the mark,” 
said Keri Christ of Milbank, 
Tweed, Hadley & McCloy, law- 
yers for foe owners of the Chrysler 
Building, foe Flatiron Building and 
Rockefeller Ccnter. 


“This is analogous to foe situ- 
ation where a celebrity or a famous 
person has a p r op erty right in their 
name and likeness that enables 
them to control the commercial ex- 
ploitation of their identity,” she 
said. “Why would you want to 
deny that kind of protection to a 
famous landmark?” 

Because, said Julie Gaines, the 
co-owner of Fishs Eddy, "it’s un- 
American!” 

“How can they say we can’t use 
the Chrysler Building?’ ' she as ked 
"We wanted to do a plate that 
represented New York City. Leav- 
ing off foe Chrysler Building 
would be like leaving off the World 
Trade Center.” 

David Childs, a partner in Skid- 
more, Owings & Merrill, which has 
designed corporate icons like Lever 
House an Park Avenue, was out- 
raged to leam that the stainless-steel 
Chrysler spire was a trademark. 

“Does this mean you can’t use 
stainless steel?” lie wondered. 
4 ‘Does this mean your building 
cannot come to a point? What about 

Imh otep?” 

Come to think of it, William Van 
Alen's design for the top of the 
Chrysler tower does bear an elong- 
ated resemblance to Imhotep's 
Step Pyramid at Sakkara, Egypt, 
built almost 4,800 years ago. 

The notion of trademarking a 
building is not as anc ient as mat. 



&&& 

Jack MmkWTlB New YoitTtoc. 

Architecture as a valuable asset: The neoclassical facade of 
the New York Stock Exchange is a registered trademark. 


bat h is not freshly concocted. It 
goes back at least to the 1930s, 
when courts held that White Castle 
had an exclusive right to its dis- 
tinctive diner design. 

In 1879, the engineer Gustave 
Eiffel obtained a patent on his 
structural system for foe Statue of 
Liberty, ffhe statue’s image is 


firmly in foe public domain.) Pat- 
ents, which protect inventions, are 
not usually sought for one-of-a- 
kind structures. 

"The type of things that are more 
likely to be patented are Fotomats, 
telephone booths, fast-food restau- 
rants, styles of layouts,” said John 
Kittle, foe director of foe design 


examining group m foe Pgr • 
Trademark Office m '\ 

Copyright*, which protect o 
inal artistic works, are more 01 
claimed by architects. 

Platt Byard Dovell Aren* 
adds a © to each drawing. ' 
a 'C* in a circle sa>V? ibe 0 
‘You can't copy my c'rawr 
said Paul Byard, a part net 
firm and a lawyer. 

Trademarks arc indicators , 
designs, symbols, words or pnra# 
— that distinguish foe goods ana 
services of one party from those ot 
others. Federal registration is no 
required, although ir helps m legal 
challenges: 

As a trademark, a building is no 
different from any other three-di- 
mensional object that plays such a 
role — the Weber grill, foe Pcp- 
peridge Farm Goldfish cracker or 
the Coca-Cola bottle. 

Coke bottles featured prominent- 
ly in foe case of foe Rock ’n Roll 
Hall of Fame and Museum in Cleve- 
land, which has sued to prevent a 
photographer, Charles Gentile, 
from selling posters showing foe 
pyramidal facade of its building. 

“The physical structure of foe 
museum, the I-M. Pei-designed 
buildingjs ‘the Coke bottle,’ ' ’ dc- 
clared Chief Judge Boyce Martin 
Jr. of .foe. 6th U.S. Circuit Court of 
Appeals in Ohio, in a dissenting 
opinion in foe case. 

“Its building symbolizes 
something unique and protectable 
under foe trademark laws,” he 
wrote. “Like the Coke bottle, the 
budding is also a container. Instead 
of containing a soft drink t *fo** -mu- 
seum envelops an array of tangude 
and ihtangftae elements.” 

But the two-judge majority dis- 
agreed, lifted an injunction against 
Gentile and sent foe case bade to 
district court. 

* ‘When we view foe photograph 
in Gentile’s poster, we do not read- 
ily recognize the design of the mu- 
seum's building as an indicator of 
source or sponsorship,” they de- 
clared. “What we see, rather, is a 
photograph of an accessible, well- 
known, public landmark.” 




liar 



/ 


c 


.litt* i 


fAlj 


yt 


Loti 


j 1.76 



PEOPLE 


W ITH canvases like "Girl Before a Minor” and “Three 
Musicians,” the Los Angeles County Museum of Ait 
will open a major exhibition of paintings, drawings, sculp- 
tures, collages and prints by Pablo Picasso. Beginning Sun- 
day and continuing through Jan. 4, 1999, “Picasso: Mas- 
terworks From foe Museum of Modem Art” draws on the 
holdings of that museum, which has one of the world’s most 
comprehensive Picasso collections. 


□ 


Britain’s vice consul on the Spanish island of Ibiza is 
quitting the post out of disgust at foe antics of his fellow- 
countrymen. The Mail newspaper reported that Michael 
Birkett felt “ashamed to be British” after spending 18 
mouths watching young British “degenerates” who flocked 
to foe island seeking sun, sex and heavy drinking sessions. “I 


foe gallery's exhibition of works by Johannes Vermeer. 

Q 

A self-declared 4 ‘King of Patagonia” said Monday that his 
troops had claimed deserted British rocks in the En glis h 
Channel to protest Britain’s "occupation” of the Falkland 
Islands. The office of King Orelie- Antoine I said troops had 
stamped the name of the Kingdom of Patagonia and hoisted its 
Sag on the largest of the rocks. But most of foeMinquiers rocks 
are under water at high tide. The International Court in The 


Hague in 1953 tinned down a French claim and 
British sovereignty. “King” Ore lie- Antoine, an ecceni 
writer whose real name is Antoine Tounens, says he took 
France's rights to foe rocks. He claims to be a relative 
French adventurer who declared a short-lived Kingdom 
Patagonia on Argentine territory in foe 19th century. 


□ 


More foan.500 guests flew in to Juneau. Alaska, for a^togj 


secret 

Allen 


1 foe island seeking sun, sex and heavy drinking : 
have always been proud to be British, but these degenerates 
are dragging us through foe mud,” he said. "The young 
people are out of control. I am so angry at the degrading 
behavior and the bad name Britain is getting in Europe, I knew 
it was time to leave.” 


□ 


QMmmLcwii/n* Aoaamd ne» 

POWWOW — Tom LaBlanz, a Dakota tribe mem- 
ber, performing at a gathering in Bowling Green, 
Kentucky of American Indian dancers from 12 states. 


More than 600 people lined up Sunday far tickets to a show 
of 70 paintings by Vincent van Gogh that will open in 
Washington on Ocl 4. Some had been standing in line since 
6:20 AJM, though foe National Gallery of Art opened at 1 1 
AJVL A spokeswoman said such lines bad not been seen since 


Architect Opens Solo Show 


Ne*‘ York Tunes Service 

NEW YORK — Maya I in. who vaulted to prominence 
as an artist when she won the competition to design the 
Vietnam Veterans Memorial in Washington while still an 
undergraduate at Yale in the early 1980s, will have her first 
solo mnseum exhibition in New York beginning Tuesday. 
The show, ‘ ‘Maya Lin: Topologies,” runs through Ocl 3 1 
at the Grey Art Gallery of New York University. 

The show includes 15 works in glass, wood and wax, 
adapted from computer-enhancing imaging and micro- 
scopy and aerial views of Earth from airplane and satel- 
lite. Also included are prints, drawings and models. 


parly aboard acxuise ship that was being thrown by 
, a co-founder of Microsoft, for Bill Gates, the company’s 
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chief. Among them woe Candice Bergen. Janies Cameron, 

m. Guests arrived on20 or 




Debbie Reynolds and Jeff Goldblum, 
so planes, and were takep by bus to a 960-passenger cruise ship 
to cruise Glacier Bay and the Inside Passage. “ 


□ 


market 

[hough policy aiv'j 
j sore pressure on llufe 
bard 10 cut interest rtf 


Merle Haggard was supposed to be the headliner at the 
Red River Music Festival in Wichita Falls, Texas, but a gum 
infection forced organizers to postpone foe show. "He can’t 
even talk right now,’ ’ a spokesman said. * ‘There's no sense in 
the festival going on without Merle.” 


®ng the air of jnosne 
of I 


□ 


The fall cultural season at the Almeida Theater in London 

At bee 


l\V 


opens Tuesday with the world premiere of an Edward 
play. "The Play About foe Baby” is an exploration across 
generation and gender of the relationship of four people. 
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You never know where your next business idea will come from. So use AT&T DirOCt*" SefViCe. With the world's most powerful network, you get fast dear, reliable connections from an here 
Plus you'll always have the option of an operator who speaks your language. All it takes is your AT&T Calling Card or credit card, and you're well on your way. And now, back to your vacation 


ilv , 


Steps to follow for easy calling worldwide: 

f. Just dial the AT&T Access Number for the country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 


AT&T Access Numbers 





.•aBsaasa 

Austria O 

022-903-01 1 

Greece* 

00400-1311 

** -*• V 

BeMum* ——0400- 100-10 

trtfandn 

I4004S04M 


CsKh RapuMeA . 

—.00-42-000-101 

kraal 

-'.-1-800-9444449 


EDpe^CaJro)! _ 

.519-0200 

halve 

172-101 1 

Tram 

0400-99-00 M 

01304010 

Netherlands* 090042241 1 1 

RuBfa ■ *( Moscow)*-. 755-5042 


Samfi Arabia O 1 -880- JO 

Spain. 90049-00-1 1 

Sweden 020-7 9S-6II 


Swtoe ria nd* 080049-001 1 

United tOngdom * + 0800*9401 1 
United Kingdom * ♦ 0500-09-091 1 



* 




For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web site at 

wwwattcom/tranler 
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